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Northern States 


Power Company 
First & Refunding Mortgage 
Six Per Cent Gold Bonds 


A new block of this issue due April 
1, 1941, is offered at a price 


To Yield 7.10% 


Net earnings of company over 2.4 times 
all annual bond interest require- 
ments, including this issue. 


Listing on the New York Stock 
Exchange is being effected. 


Ask for Circular F-23 


H M.Bylilesby & Co. 


Incorporated 
York Chicago 
mproadway  208S LaSalle St 
Providence 


Bost 
Weybosset St. 30 State Street. 























Empire Oil Purchasing 
Company 
7% Notes 


(NEW ISSUE) 


GUARANTEED — principal and interest by 
Empire Gas and Fuel Company. 


PARTICIPATING—to extent in ratio of 
one-third the entire profits of the com- 
pany after payment of all operating 
expenses. 


An investment embodying high degree of 
safety and opportunity for ultimate ad- 
ditional profits. 


Circular H-15 on request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 
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Business Revolves 


Around These Banks 


. . . , 
Chicago is the center of the country’s 
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greatest activity. Various and indispen- 
sable are her contributions to the wealth 


and enterprise of the nation. 


As varied as.are this citv’s activities so are 


the services of 


UL 


The Continental and 
Commercial Banks 


We invite you to communicate or consult 
with us on all matters of commercial and 
foreign banking, savings, trusts, Investment 


securities, trade information. 
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FINANCTALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a_ service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


includes 

1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 

. The weekly letter—A 4-page review 
and forecast of investment opportun- 
ities, issued on Friday. 

3. Special letters on investment topics. 

4. Special! 2-page supplement issued on 

the Friday falling nearest the lst 
and 15th of every month. 


5. Replies to inquiries relating to se- 
curities. 


6. Special investigations on order. 


ne 


TERMS: 
CLASS A SERVICE............ $50 A YEAR 
CLASS B SERVICE............ $25 A YEAR 
CLASS C SERVICE............ $15 A YEAR 


Descriptive Circular Upon Request 


The Financial World 


29 Broadway New York 
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Che | 
HERE are three methods 
a by which Investment Se- 
curities may be ordered: 
Member Audit Bureau of Circulations 
Published Weekly by the Guenther Publishing Co. 


1. Orders for a single 
issue. 


2. Orders for a com- 


LOUIS GUENTHER, President-Treasurer E. C. KAST, Secretary bination of two in- | 
ed ‘ . dividual issues. 

Editorial and Business Office: 29 Broadway, New York | med P 

LOUIS GUENTHER, Publisher and Editor oo re, | 


| of three or more 


E. MARSHALL YOUNG RAYMOND V. SYKES FREDERICK W. BRANDT individual issues. 








Associate Editor Statistician Business Manager 

We have prepared a | 
SWEENEY & PRICE HENRY D. SPERBER F. H. ERTEL | a _ 
161 Summer St., Boston Advertising Manager 727 Monadnock Block | pecial Investment Bulletin | 
New England Representatives Chicago Representative This Bulletin shows how to group 
} and order Standard Investment Se- } 

| curities and contains helpful and 
| timely suggestions. | 
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Regarding the Importance of 
Financial World Service 


The influence of The Financial World is increasing 
weekly and within its widening circle of usefulness its 
subscribers are finding a new and valuable service that 
means much to the financial side of their lives. 


Scarcely a day passes in which we do not receive a number of 
letters from subscribers expressing sentiments similar to those 


quoted below: 


From a subscriber in 
Olean, N. Y.— 

Your service is not only superior 
to the others in conciseness and re- 
liability, but your promptness of 
reply is in a class by itself. Your 
idea of giving as good service to a 
customer (subscriber) after you 
have landed him as you give when 
you are trying to land him is as 
unusual in “financial service advice” 
as it is in the automobile game. It 
is most refreshing—the service with- 
out a “catch” in it. 


From a subscriber in 
Santa Cruz, Cal.— 

Your paper is published for the 
benefit of investors and so it is. 
Your short term note quotations on 
page 40 of your No. 17 issue enabled 
me to recoup my subscription price 
one hundred times on a small in- 
vestment. Without your paper I 
never would have been aware of this 
opportunity. Please continue your 
recommendations. I enclose check 
to have my subscription extended 
for another year. 








“Eternal vigilance” on the part of the investor “is the price of 
* safety.” You must either do this watching yourself or consult 
those whose business it is to keep informed on investment mat- 
ters. The best safeguard is to supplement your own experience 
with that of Financial World Service. . 


The Inquiry and Advice Department of The Financial World 
was organized and is maintained solely for the purpose of assist- 
ing its subscribers in solving their investment problems. Every 
inquiry is answered by letter. This is a personal service, which 
redounds to the benefit and profit of individual subscribers. 


If you, as a subscriber, haven’t taken advantage of your priv- ‘ : 
ilege, that of consulting our Inquiry and Advice Department, 
accept this invitation in the spirit it is given—SERVICE. 


The Financial World 




















554 The Financial World 





R AG 5 


MAR 28 1921 


SSeS = 








— 9 
.——————————SSSS————— 
¢o= - 


i 





x —* 


THE FI 





——— = 











— aaa 


NCIAL WORL 





























The Financial World was established to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing publie. 
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“Workin’ the Railroads!” 


An Interview with M. L. Bell, General Counsel of the Rock Island System 


HE devil, according to familiar 
citation, possesses a peculiar fa- 
cility in the quotation of the 
Scriptures. But frankness impels the 
admission that good lawyers are none 
the less facile. I mean no offense I as- 
sure you, for the advantage obtained 
from the quotation justifies the means. 


Two thousands odd years ago it was 
asserted, according to Biblical authority, 
that man cannot serve two masters. It 
has remained for the general counsel 
of a great railroad system to apply the 
truism to the present situation in the 
American transportation field. 


I asked M. L. Bell, vice-president and 
general counsel of the Rock Island, how 
he would sum up the railroad situation. 
He reduced the problem to a question 
of service: 


“It is true today as it was two thou- 
sand years ago that no man can serve 
two masters,” he said. “Either the rail- 
way employe must serve his union, or 
he must serve the public. One way 
means stagnation, and the other way 
means progress.” 


“The development of the individual 
and the power of the individual to take 
advantage of his opportunities is what 
has made this nation great,” continued 
Mr. Bell. “Unless we are ready to 
abandon individualism, and concede that 
two million workers engaged in the es- 
sential service of transportation must 
be placed on a dead level whose in- 
evitable result is mediocrity, then we 
must oppose the extension of the union 
idea as applied to railway employes.” 


There ensued one of those pauses 
which an interviewer accepts as a chal- 
lenge to interruption; an opportunity 
for leading questions, or polite dis- 
agreement, provided it is polite. I took 
advantage of the pause. 


“Then you would subordinate all 
question of freight rates, passenger 
fares, business depression and traffic 
slumps to the question of railroad wages 
and working conditions?” I suggested 
rather than inquired. 


“Absolutely!” replied Mr. Bell. “Effi- 
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M. L. BELL 
Who Rose from the Ranks of Stenog- 
rapher to Vice-President 


cient and safe and economical trans- 
portation can be obtained in no other 
way than by prescribing working con- 
ditions that will require an efficient 
day’s work for a fair day’s pay.” 


Mr. Bell asserted without hesitation 
that the leaders of labor unionism who 
are endeavoring to cause the continu- 
ance of the wartime railroad labor con- 
ditions and schedules are not real 
friends of the employes. The same sort 
of opinion was voiced before the Rail- 
road Labor Board one day last week 
when General Atterbury, of the Penn- 
sylvania, was accused of being unfriend- 
ly to labor. Turning to the labor leader 
who made the charge, he retorted: 
“T’m a better friend than you are!” 

“The Railroad Labor Board now in 
session,” continued Mr. Bell, “has a 
great opportunity before it—an oppor- 
tunity to cut out all the furbelows 
which have been forced into the rail- 


road schedules by many years of strike 
threats, and to put railway labor of all 
kinds once more upon a business-like 
and thrifty basis. There is a great deal 
more involved than a mere dispute be- 
tween the carriers and their employes. 
The matter has reached such a mag- 
nitude that the most vital interest in 
it is that of the public. The Board can 
either allow things to drift along as 
they have been going, yielding here a 
little and there a little to the insistent 
demands of the national brotherhoods, 
or it can take a firm grip on the situa- 
tion, and fix these schedules like they 
ought to be. 


“Upon their answer, and I believe 
upon nothing else, depends at this time 
the aversion of a national calamity. We 
have heard enough of calamity howling 
from railway lawyers and railway men, 
but I am sure that the danger in the 
situation is as great as it ever was, and 
that the real basis of this danger is 
the labor problem.” 


I asked Mr. Bell if the talk of neces- 
sity for reduction of freight rates to 
stimulate traffic was particularly impor- 
tant in its bearing. He replied in the 
negative; a qualified negative. In other 
words he remarked that rates on cer- 
tain commodities might be too high, 
and rates in certain sections of the 
country might conceivably be too high. 
The contrary might be true in other 
instances. 


“Under present business conditions,” 
he explained, “it is unsafe to draw con- 
clusions as to the effect upon com- 
merce of any schedules of rates; be- 
cause certain traffic might not move at 
this time if the freight rates were en- 
tirely eliminated.” 


Mr. Bell admitted that the objec- 
tions which the railroad managements 
are registering against present wage 
and working conditions which have 
been superimposed upon them by the 
government sounds very much like 
grumbling; and grumbling is not par- 
ticularly popular. But he excused the 
objections by: 

“The vital interest to you is that you 
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pay the bills.” The pronoun refers to 
the public. And he asserted that a large 
part of the trouble and agitation that 
has contributed to the demoralization of 
the rank and file of railroad labor has 
been and is stirred up from above. 


“The man in charge of the union or 
brotherhood must keep on getting re- 
sults for the men under him,” said Mr. 
3ell. “There must* be trouble or the 
walking delegate starves. For this rea- 
the formation of national boards 
of adjustment should be shunned. The 
demand for them is voiced by the of- 
ficers who have the most personal in- 
terest at stake, not by the rank and 
file of railway employes.” 


son 


“Workin’ on the railroad is not what 
it used to be,” I injected by way of 
filling another pause. 


Mr. Bell admitted that in the days of 
his boyhood his ambition was to wear 
the brass bottons and blue uniform of 
a Pullman conductor for the munificent 
salary of $75 a month. But that was in 
the days when railroad working con- 
ditions were somewhat different; when 
men took pride in their work. 


“Do you think that the old song 
should be changed to ‘I’m workin’ the 
railroad?’” I suggested. 


Mr. Bell became reminiscent for a 
moment. He recalled the days when 
the engineer’s name was painted on the 
side of his cab, and none might dis- 
turb his pride and his possession. He 
recalled the early days of Rock Island 
when the locomotives were _nickel- 


plated from the point of the cow-catcher 
to the rear coupler on the tender. Those 
were the days of close relationship be- 
tween railroad managements and men, 
which gave employes a certain pride in 
service. 


“Working on the railroad now is not 
what it used to be,” lamented Mr. Bell, 
and all because, starting with the 
Adamson Law, the employes, or rather 
their leaders, began to think of some- 
thing besides serving the public, or 
worked at serving the public while 
serving unionism. 


Asked whether or not he believed 
there was a drift toward government 
ownership and operation, he answered 
negatively. And he did not subscribe 
to the feeling that conditions are so bad 
that they cannot show improvement. 


Mr. Bell expressed confidence that 
differences will be ironed out and a 
healthy cooperation. established. 
Whether or not the system of national 
adjustment will be foresworn soon, he 
was unprepared to say. 


“On the whole I rather believe that 
we have passed through about the worst 
of our troubles,” he asserted. “I ex- 
pect to see business improve, and earn- 
ing conditions bettered soon. But I 


maintain that the one way in which to 
assure the sort of service which is to 
be expected from the roads by reason 
of their character as public service 
utilities is to bring railway labor to the 
point of serving, not unionism, but the 
public.” 





Cities Service Record 


The February earnings statement of 
Cities Service Company has caused 
some apprehension among holders of 
the securities of the company because 
it fails to compare favorably with the 
earnings of the corresponding month 
for the preceding year. Gross for Feb- 
ruary this year totaled $1,442,699, which 
made available a balance for reserves, 
dividends on common and surplus after 


all deductions, of $804,234. 


At the outset it may be stated that 
the prime cause for the falling off of 
the company’s earnings’ in February 
was the fact that in that month the 
effect of drastic reductions in the price 
In the 
stockholders 
are to consider it a matter of congrat- 
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of crude oils became apparent. 


circumstances, however, 


ulation that the showing was not any 
lower. The record speaks well for the 
stability of the company and for the 
profit that is derived from its activities 
outside of the production of oil. 


It was stated in a previous issue of 
“The Financial World” that the earn- 
ings of the public utilities branch of 
Cities Service in January were the 
greatest in the history of the company. 
According to authority the utilities 
division of the company is showing 
steady improvement. In a series of 
analytical articles based upon Cities 
Service which appeared last year in 
“The Financial World” attention was 
brought to the opportunities represent- 
ed in the company’s investment in elec- 
tric and gas, heat, light and power busi- 


ness. It was also pointed out in that 
series that the earnings from public 
utilities at that time, and for the pre- 
ceding two years had been more than 
sufficient to cover the preferred divi- 
dends of Cities Service. This attention 
is even more satisfactory now than it 
was at that time. 


Comparing the operating results of 
Cities Service oil department, it can 
safely be said that they are most satis- 
factory when contrasted with the earn- 
ings of other large producing com- 
panies. 


A Cities Service official accounts for 
the reduction in price for crude oil 
which affected his company by the im- 
portations from Mexico during recent 
months. However, he says that from 
all reports there is a tendency south of 
the Rio Grande toward decreased pro- 
duction because of the heavy encroach- 
ment of salt water in Mexican light oil 
fields. This official also asserts that 
the production of crude oil in the 
United States is far from meeting our 
own requirements and that the broad 
outlook is reassuring rather than other- 
wise, 


Public Service Earnings 


Referring again to the public service 
division of Cities Service, February net 
earnings from operation were better 
than those for the corresponding month 
of the previous year, and showed im- 
provement even over January of this 
year. This betterment is attributable 
ir large part to the decreased cost of 
fuel and to their operating incomes. 
There were some increases in rates in 
certain localities and the prospect of 
their readjustment is promising. In 
the twelve months ending February 28, 
1921, preferred dividends were earned 
4.46 times and balance for common after 
all deductions was $39.53. 


During April it is the intention of 
“The Financial World” to publish one 
or two analytical articles discussing the 
performance of last year, the current 
performance and the prospects for the 
company. This forthcoming analysis 
will review some of the statements 
made in last year’s series of articles 
and follow out some of the predictions 
then offered in the light of changed 
conditions. 


MR. BACHE OBJECTS 
Regarding the present 
over railroad 


controversy 
Wage agreements, Mr. 
Jules S. Bache said to a representative 
of “The Financial World”: 


“It is a plain proposition that railroad 
labor cannot continue to be paid on an 
inflated war-time scale while the rest 
of the country is being reorganized on 
a basis of readjustment, and especially 
is this the case when the well-being 
of the whole country depends so much 
upon the railroads being placed upon 
a sound operating foundation.” 


The Financial World 












What Becomes of Profits ? 








The 


Great Plant of Armour & Co. 





at Chicago 


Where “Profits’ Mean More Borrowings and Where 
Dividends and Improved Finances 


“Losses” Mean Bigger 


Meaninglessness of Mere “Profits” State- 


ment, Alone, Unless Read with Balance Sheet. 


No. 5. The 


HEREAS a loss is reported on 
\ \ the books, Wilson & Co. paid 

off $3,800,000 of note debts in 
1920, paid off near $4,200,000 of floating 
debt, added $2,200,000 to cash and cash 
assets, invested over $9,000,000 in sub- 
sidiaries, paid more dividends on the 
common, and did not borrow a ‘penny 
nor increase its capital! 


Armour & Co. was another big Chi- 
cago packer that paid good dividends in 
1920 and cut down its debts and in- 
creased its cash, yet showed no appre- 
ciable profit on the books. 


Swift & Co., too, paid bigger div- 
idends, and cut down floating debt by 
$20,000,000 and cut down note debts net 

$11,000,000, though the books show 
vaporated profits and shrunken sur- 


us. 


Inventories Worked Off 


\ll these companies in 1920 turned 
to ready cash large volumes of their 
reviously high-priced merchandise car- 
ed unsold in inventories. Inventories 
ere cut down to a nearer healthy fig- 
re, shown near the end of the year 

follows: 

Swift Armour Wilson 

1920 ..$151,305,085 $136,723,527 $27,236,582 
1919 .. 191,890,849 159,108,151 50,990,068 
1918 .. 179,060,614 150,380,068 43,762,852 
1917 .. 120,935,779 101,622,878 34,518,851 
1916... 74,888,318 57,120,918 22,754,046 
1915 .. 47,901,889 45,881,050 9,822,754 
1914... 45,899,008 44,672,448 8,692,199 

Big “profits” in the war years were 
largely of the paper sort, and tied up in 
unsold inventories those years and in 
hxed plant extensions. Those profits 
were neyer “available.” They made nec- 
essary not only borrowings on a large 
scale which plunged the companies deep 
in debt, but made them sel 'sather and 
other businesses which they were un- 
able to carry. 
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-acking Industry: 
By “SEELBY” 


The packers emphasize that a profits 
statement alone is meaningless, and a 
delusion and a snare unless accom- 
panied by balance sheets. With the 
balance sheets before you, the stock- 
holder can see whether cash position 
has improved, what is the financial 

















THE LATE PHILIP ARMOUR 


A plain American whose business 
acumen founded a great industry 


health of his company, and how much 
of the alleged profits are tied up in 
plant and inventory, or how much of 
the alleged losses are due to unloading 
inventories and gaining cash. I have 
previously analyzed bookkeeping meth- 
ods and what a mere profits statement 
means in motors (Ford and Willys- 
Overland), tires (Goodyear and Key- 
stone), oils (Texas and Middle States), 
and steels (Crucible and Lackawanna). 


Wilson & Co. 


The bare profits statement as issued 
by Wilson & Co. is a follows: 


Swift, Armour, Wilson 


ed 

1920 1919 
Grows preht®............. $1,486,382 $5,165,888 
Net after charees.... ccs. 2,771,325 
Loss after charges.... er 
Pfd. dividends....... 750,000 733,293 
Common dividends... 1,000,000 750,000 


Year’s surplus........ 


Year's defcit:......... 2,691,561 ae 
Total surplus........ 18,335,704 21,077,264 
Final surplus........ 16,335, 7047 21,027,264 


*After depreciation, federal taxes, etc. 
+After charging off $2,000,000 contingent re- 
serve. ° 

The profits statement alone means 
nothing to the stockholder. He would 
never realize that the company would 
have to borrow money in 1919 while 
the “profits” were piling up and when 
the “loss” was being registered in 1926 
he would be at a big loss to under- 
stand how the company could pay big- 
ger dividends, and pay off debts and 
add to cash, too. The balance sheet 
shows better in what form are the 
profits and finances. For instance: 





On Credit Side 1920 1919 
Cash, etc., gains..... $2,188,000 Loss 
Payables decrease.... 4,162,000 Gain 
Notes decrease....... 3,807,000 $4,738,000 
Prepayments up...... 172,000 55,000 
Dividends paid........ 1,750,000 1,483,000 
Inventory piles up... Sold off 7,728,000 

se ee ee $12,079,000 $14,004,000 

On Debit Side 
Cash, etc., down..... Up $11,093,280 
yo ee Se Down 1,520,000 


inventories sold off. ..$23,754,000 Accumulate 
Net Reeulis.......... —$11,675,000 +$1,390,720 

Further Credits, etc. 
Invested in subsids... 
Write-off he arenes 
Tied up in plant .... Nil 


Armour & Co. 


$9,269,000 $93,000 
2,000,000 Nil 
1,477,000 


The Armour profits statement alone 
indicates that the dividends were just 
barely earned in 1920, and from that 
alone nobody could even imagine the 
wonderful financial improvement in the 
company’s health whereby it gained 
$38,000,000 in cash and receivables, etc. 
It also cut down short-term notes by 
$55,000,000, and added nearly $3,600,000 
to its Car trust-fund, or almost an even 
$100,000,000 cash gain. This, of course, 
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Packers Pay Big Dividends, Reduce Debts, and Gain Cash 
But Books Report “Losses” 


Wilson & Co. 














Armour & Co. 








Dec. 28, Dec. 28, 
1920 1919 1920 1919 
Cash, receivables and Gov't s 
NN = Sauces Naar ee $29,326,505 $27,138,663 $222,061,345 $183,889,607 
Li MORE cise anct hee ave eae 5,770,366 9,932,156 176,464,762 169,590,866 
pe a eer 21,762,140 25,569,446 7,641,900 62,348,991 
Net cash position .............2. +$1,793,999 —$8,362,989 +$37,954,683 —$48,050,250 
Other Liquid ASsets: 
Inventories .... pated eked .... 627,236,582 $50,990,068 $136,723,527 $159,108,151 
PIER... .6cew caw ns Coe wew news 831,068 659,526 7,360,126 3,798,416 
Fixed Assets: ; 
Plant, Equipments $30,613,275 $31,281,446 $102,009,590 $88,386,602 
Invested in subsids. .......... 14,843,434 5,574,482 57,333,366 55,626,867 
Issued Capital: 
Common ...... $20,000,000 $20,000,000 $100,000,000 $100,000,000 
Preferred ...e..- So 10,718,900 10,369,900 50,670,300 28,390,600 
Mortgage Bonds 20,184,683 20,018,047 50,000,000 50,000,000 
Convertible Bonds eee 19,434,000 20,000,000 60,000,000 Nil 
EE Ra arse i ee 16,335,703 21,027,264 80,711,494 80,479,183 
is partly offset by $60,000,000 of new - eo Side ™ an otitis 
be ee ah, ot6., UD.<... $38,172,00 53,879,000 
convertible long-time bonds and $22,- Note debt down ... 54,707,000 Increased 
e e , snNayv > 7 rai 2 =e9 
000,000 of new preferred stock, and Prepayments gain . 3,562,000 ese ot 


partly by deflated inventory. The profits 
statements for two years show: 

1920 
Acetate $900,000,000 


1919 
$1,038,000,000 
27,186,124 
13,087,617 


Gross sales 
Net earnings ...... 
Fixed charges .... 





yo ge ee ee re 208,000 
Net Prefit ....0%.% $5,319,975 $14,098,506 
Pfd. dividends 3,087,664 986,123 
Common dividends 2,000,000 2,000,000 
To Surplus ....... 232,311 11,112,383 


What the profits statements do not 
show is that while the “profits” were 
piling up in 1919 the company was pil- 
ing up enormous debts because the 
“profits” were largely in plant and in- 
ventory which had to be carried, and 
the company had to sell its leather busi- 
ness which it was unable to carry. On 
the other hand, in 1920, while “losses” 
were dolefully reported, the balance 
sheet shows cash improved and debts 
worked off, as follows: 


Dividends paid ... 5,087,000 








Invent. pile up.... Worked off 8,728,000 
Gross on credits... $101,528,000 $65,593,000 
Less debit side 

Note debt up...... Down $6,074,000 
Payables up ...... $6,874,000 44,671,000 
New pfd. stock.... 22,280,000 24,565,000 
Invent. sold off.... 22,385,000 Accumulate 
Prepayments off ... Up 350,000 
New conv. bonds... 60,000,000 Nil 
Net balance ..... —$10,011,000 —$10,067,000 





“Ready for Market 


Other credits 
Plant gains 


ere $14,623,000 
Invest 


in subsids. 1,707,000 

Swift & Co. 

Swift & Company reported profits 

shrivelled to $5,170,000 in 1920, on sales 

of over a billion dollars. The statement 

for 1920 compares with 1919: 
1920 


$11,701,000 
12,065,000 


1919 





OS ore $1,100,000,000 $1,200,000,000 
Net after taxes.. 5,170,382 13,870,181 
Cash dividend 2,000,000 10,063,460 
Deficit ........ $6,829,618 ........ 
RP rr rae re ee $3,806,721 

The balance sheet shows no cause 
for alarm ‘at that deficit in 1920. It 


shows the company worked down cur- 
rent notes and payables, maintained 
substantial plant improvements and. ex- 
tensions, and a strong cash position, 
and worked off a dangerously topheavy 
inventory. A few of the more im- 
portant items of the year’s profits and 
finances as revealed in the balance sheet 
show: 





On Credit Side 1920 1919 
Cash, etc., gain Falls off $54,945,000 
Demand notes drop $50,620,000 Increase 
Payables drop ..... 20,518,000 14,369,000 
Dividends paid 12,000,000 10,063,460 
Invent. gain ...... Worked off 12,830,000 
Bonds paid off..... 667,000 668,000 
Liquid credits ..... $83,805,000 $92,876,000 
Less, debit side 
New 7% bonds..... $40,000,000 Nil 
Inventory sold 40,595,000 Accumulate 
Notes increase Paid off $24,647,000 
OS eer il 35,689,000 
Subsidiaries sold .. Nil 4,166,000 
Cash falls off...... 5,062,000 Gains 
Ae eee $85,657,000 $64,502,000 
OE FET —$1,852,000 +$28,374,000 
Other credits 
Plant invest. up.... 6,316,000 10,566,000 
Invest. in subsids.. 698,000 Sold some 


The improved financial position of the 
packers is a cause of gratification. The 
working down of their inventories has 
removed a dangerous “over-supply” 
from the market. With this over-supply 
danger removed, there has developed 
recently a pronounced recovery in meat 
prices from the lows of a month ago 








STANDARD OIL DIVIDENDS 

The Standard Oil Company of Indiana 
and the Standard Oil of New Jersey, 
during the first three months of this 
year, made the largest quarterly dis- 
tributions of dividends since the dissolu 
tion in 1911. This was despite the fact 
that there has been a large increase in 
capitalization. 

The largest payments were made by 
the Standard Oil Company of New 
Jersey, which distributed $4,916,919 to 
common stockholders and $3,441,844 to 
preferred stockholders. Standard Oil 
Company of Indiana paid $3,521,532; 
Standard Oil Company of - California, 
$3,478,066; Standard Oil Company of 
New York, $3,000,000; Ohio Oil Com- 
pany, $2,400,000; Anglo American Oil 
$1,575,000, and Prairie Oil & Gas Com- 
pany, $1,080,000. Since the dissolution 
of the Standard Oil Company of New 
Jersey in December, 1911, $839,772,678 
has been paid in dividends by the vari- 
ous companies. 

Cash dividends paid in the first quar- 
ter of each year, together with the total 
dividends paid from 1912 to 1920, in- 
clusive, follow: 
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First Total 

quarter by years 
4 ereer- $28,966,611 epics ania 
| Sp eee as 26,756,696 $115,736,793 
Pe cae eae ee 26,759,502 105,901,477 
| ee 26,483,747 103,480,916 
|) | ae A es 99,957,923 
| Lae 22,179,085 98,627,875 
RWEO: ciccunekcn es 15,241,966 62,401,204 
LL ee eee 17,904,636 63,692,884 
IOUS... sos 0nvncs OES 107,795,361 
Te ccseecueeen 10,220,396 51,786,634 


The 1913 first quarter total includes 
$39,335,325 disbursed by the Standard 
Oil Company of New Jersey from re- 
payment of loans to former subsidiaries. 


rn 


ISLAND OIL REPORT 


The annual report of the Island Oil 
& Transportation Corporation for the 
vear ended December 31, 1920, shows a 
gross income from the sale of oil and 
other sources, of $15,355,674, an increase 
compared with the previous year, of 
$11,302,475. 


The net income from operation was 
$7,941,722: an increase of $6,715,086; sur- 
plus for the period of $7,313,309, an in- 
crease of $6,000,000. 


An adjustment for depreciation, in 
view of the general deflation, was made, 
amounting to .$3,387,160, an increase in 
that item of $3,374,160, indicative of the 
drastic manner in which the manage 
ment is handling this item. 


The report also shows that the funded 
and deferred debt has been reduced 
from $4,160,500 in 1919 to $1,725,000 11 
1920. Subsequent to that computation, 
however, $1,025,000 additional was paid 
off, reducing the actual funded and de- 
ferred debt to the comparatively smal! 
sum of $725,000. 


In his report to the stockholders, A 
J. Stevens, president of the company 
draws attention to the fact that the 
company is drilling on seven favorable 
locations and within a short time ex 
pects to have a large increased produc 
tion. 


The actual value and life of the com- 
pany has been greatly increased during 
the last year by the acquisition of ad- 
ditional acreage, pipe lines, pumps, 
tankers, etc., and on account of a reduc 
tion of more than $4,250,000 in its lia- 
bilities. 
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Modern Aspects of World Finance 


Chapter IV of Series on 
“How New York Became the World’s Financial Center” 


finance in its modern aspect at least 

—and discussing its functions, it is 
necessary to consider the evolutionary 
processes which led up to the present 
intricate system that has been reared 
on the experiences of the past. If we 
are to conduct our world financial cen- 
ter with success we must be students 
of the past operations of world finance, 
as well as planners for the future. 


I taking up the history of world 


The genesis of banking was in Italy, 
its original international character ori- 
ginating there. The enterprise of the 
nedieval Italian merchants carried them 
to all parts of the known world. It 
was but natural, therefore, that the 
Popes should commission them to col- 
lect their revenues and to transport 
them to Rome. As these revenues were 
paid in the monies of the countries 
where they were collected, the mer- 
chants readily became money cnangers 
and early originated and used letters 
of credit and bills of exchange. It was 
in keeping with their other activities 
to act as collectors and farmers of the 
revenues of the sovereigns of the coun- 
tries which they visited. 

As farmers of the revenu¢s they 
would make advances to the King and 
reimburse themselves—with a profit— 
by collecting the customs or some 
other branch of the King’s revenue, 
which was given them in “ferme” that 
is as security. From such advances 
against the “revenues it was an easy 
step to making direct loans. Some- 
times the payment of these loans was 
guaranteed by the pledge of the 
Crown jewels, the royal wardrobe, or 
the very diadem itself. As the payment 

interest (usury) was forbidden by 
he church, the merchants were re- 
warded for these advances in various 
indirect ways. Sometimes the King 
greed to buy jewels or other wares. 
Sometimes he granted trading con- 
cessions, or used his influence in be- 
half of the merchants with other po- 
‘entates. Sometimes he made the: mer- 
chants a substantial cash “present” for 
the use of the money beyond the time 
originally agreed upon for its repay- 
ment. 

The necessities for ready money by 
those taking part in the Crusades gave 
the Italians special opportunities for 
making the gain from conversions of 
properties of various kinds into liquid 
tunds. 


The Plantagenet Kings of England 
March 28, 1921 


By J. GEORGE FREDERICK 


from the time of Henry II through 
the reign of Edward I[I—that is over a 
period of more than two hundred years, 
from the middle of the twelfth century 
to well into the fourteenth century— 
were active patrons of the Italian mer- 
chant bankers. The archives of old 
England contain copies of contracts be- 
tween the Crown and the merchants 
dating from as far back as the reign of 
King John. The transactions of the 
Italian bankers with the British Crown 
ended disastrously for them and dis- 
gracefully for Edward III when, be- 
cause of his failure to meet his obliga- 
tions to them, the great Florentine 
house, known as the Bardi and the Pe- 
ruzzi, were unable to meet their com- 
mercial engagements, and finally be- 
came bankrupt. 


Dating from the reign of Edward III 
we find the Kings of England having 
dealings with English merchants. ‘The 
Kings Factor (financial agent or 
banker) held an honorable position at 
court. He was charged with the ar- 
duous duty of keeping the king’s coffers 
filled. One of the first merchants to 
hold this position was William de la 
Pole of Hull who, in 1338 and 1339 lent 
Edward III what—for those times— 
were immense sums of money. He not 
only freely supplied the king from his 
own resources but, in order to secure 
additional sums from others; he even 
mortgaged his own real estate. He is 
styled in all public instruments “our 
faithful and beloved merchant.” Pass- 
ing by others worthy of mention we 
find about two hundred years !ater Sir 
Thomas Gresham acting as royal agent 
or factor for Edward VI and later for 
each of his sisters Queen Mary and 
Queen Elizabeth. 


Just as De la Pole arranged loans at 
Antwerp for Edward III, so two cen- 
turies later we find Gresham doing for 
Edward, Mary and Elizabeth. 


Thus it would appear that after the 
downfall of the Italian merchants, De 
la Pole was able to win the confidence 
of a group of Flemish merchants and 
that on the whole their transactions had 
proved to be sufficiently satisfactory to 
cause them and their successors to be 
willing to continue financial relations 
for two centuries—relations which were 
to continue for yet other centuries. 

Thus we see that for a time the ques- 
tions of World Finance were very sim- 
ple, involving as they did only loans 
to the rulers of the various countries 


and the heads of the church and that 
the security obtained for these loans, 
while often but the unsatisfactory word 
of a monarch, was yet sufficient to ren- 
der the relations satisfactory. We can 
readily see here that no credit struc- 
ture had been erected since the word 
of even the supposedly most responsible 
person in any country—the king—was 
rarely taken without some more tan- 
gible medium against which collection 
could be made. 


It is also seen that even in those 
original days of banking those coun- 
tries whose merchant marine carried 
them to the farthest points of the then 
known world were the ones to whom 
the rest of the world turned when in 
need of funds. Furthermore the shift- 
ing of the center of these banking in- 
terests from Italy to England and 
thence to Holland is significant as it in- 
dicates the passing from one of these 
countries to the other of the foremost 
place in shipping interests. The nation 
which had the most far-flung shipping 
interests was the internationally su- 
preme financial nation. The present 
day closeness of rivalry for shipping 
supremacy between the U. S. and Eng- 
land (with England still in the lead) 
indicated the narrow margin by which 
we have become the world financial 
center, and the possibility of its being 
only temporary unless shipping supre- 
macy can also be attained. 


-———_ O0——_ 


SINCLAIR OIL 


Ever since tentative alliance was 
made between the Sinclair Oil and the 
Standard Oil, in conjunction with the 
Sinclair Pipe Line, buying of the stock 
by small investors has been noticeable. 
Presumably they see in this connection 
a greater future for the company than 
would have been the case had the com- 


pany to go it alone. In the last few. 


weeks the stock has been strong and 
buying orders much larger. 


en oe 


OTIS ELEVATOR 
Aside from declaring the regular 
quarterly dividend on Otis Elevator 
common stock, nothing of importance 
occurred at the meeting of the di- 
rectors of this company. As the Street 
had been looking forward to stock 


, dividends, some éstimating as high as 


50%, it naturally was disappointing 
when nothing of this character devel- 
oped. The stock reacted because of 
this announcement. 
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Where Ray Consolidated Operates 


Ray Cheap—But Not Over $25 


A Bargain at Recent Low Prices, $10 to $13—About $23 Amortized Valu. 
to Net 6%—Dear at $25 If Investor Requires Over 6% 


AY is a romance and in some 
R ways a riddle. It is a romance 
because, twice rejected by the 
Lewisohn engineers, it was taken up by 
the Hayden-Stone forces in the Spring 
of 1907, and practically abandoned in 
the October panic of 1907, but the fail- 
ure was revived and has lived to pay 
$25,168,325 cash dividends from the 
Summer of 1913 to the end of 1920. 


Ray is a riddle, not only because of 
its checkered career in the early days, 
but also as handled 
in practice have never averaged up to 


because its ores 
the average grade reported originally 
in ore reserves, yet costs with leaner 
ore have actually been cheaper than 
the original estimates with richer ore. 
Incidentally, too, for each 100 tons of 
ore broken in the mine, and of which 
ninety-two tons were expected to be 


recovered by the -engineers, actually 
112 tons are mined out! This is due 
to Ray’s “caving” system of mining, 


which results in an admixture of sur- 
rounding waste rock mined out with 
the ore actually broken down. This 
greatly increases tonnage, but cuts 


down (by dilution of the ore 
That for the 


grade of ore mined in practice being 


grade 


with waste). accounts 
not quite so rich as 


reserves. 


reported in ore 


Ray One of Big Eight 


Ray ranks as one of the Big Eight 
ccpper mines of the world. It has 
produced 512,470,288 pounds of copper 
net recovery 22,050,000 tons of 
milling and smelting ores handled 
since March-April 1911 when the first 
of the eight mill sections into 
commission. The company started at 
that time with 77,535,000 tons developed 


from 


went 
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By CARPEL L. BREGER 


and partly developed ore reserve, sam- 
pling in the ground between 2.3 and 
2.4 per cent. copper. Acquired in May, 
1907, it was the third of the big por- 
phyry Utah 
unlike the 


following anc 


Nevada Consolidated, but 


coppers, 





Two Experts on Ray 

Next week Mr. Breger will 
conclude his novel analysis of 
Ray by comparing two an- 
alyses made four years ago, 
by two different authorities. 
Four years have proved one 


of those 


experts right, one 
wrong, which one? Read this 
issue of “The -Financial 


World,” and find out. 





other two, which are steam-shovel 
surface mines, Ray is and always has 
been an underground mine. It was the 
largest underground metal mine in the 
world till surpassed by the Inspiration. 
Its underground workings exceed in 
mileage several times the entire sub- 


way mileage of New York. 
Big Mill Improvement 

Ten thousand tons a day, and in a 
pinch 11,000 to 12,000 tons of ore can 
be handled effectively by the eight 
mill sections. They were originally de- 
signed to’treat 625 tons a day, each, 
or 5,000 tons for the plant at capacity. 
Investment of nearly $4,000,000 
profits more than doubled 


war 
the cap- 


acity. Nor is that all. It improv 

mill recoveries from 66 per cent. 

79 per cent. in 1919. Put in anoth: 
] 


way: In 1919 when the mill was hand 


ling ores containing 1.814 per cent 
copper (36.28 pounds metal per to: 
crude rock), the mill recovered 28.83 
pounds. The last time previously that 


stich grade ore was handled, 1913, th: 
mill recovered 23.06 pounds copper per 
ton of 1.831 per cent. ore. In othe: 
words the mill in 1919 was able to r 
cover 5 3-4 pounds more net coppe: 


metal from rock actually containins 
less metal! 
This would mean. over 20,000,04 


pounds extra copper metal recove: 
at capacity or 3,600,000 tons a year oi 
ore of such grade. It means about 
11,000,000 pounds of extra coppe: 
metal recovered with practically. 

a penny extra mining or milling c 
and figuring only 1.6 per cent. | 
grade ore in practice, and onl 
per cent. average mill recovery. 


Ray’s Ore Grade 


Actually the mill recovers 90 
cent. of the sulphide copper in 
ore steadily since the end of 1°! 


However, a large part of the cop 
in the ore is in oxide form, especial 
in the upper workings worked to d 
and is not subject to facile recov: 
in the Ray’ milling plant. That 
counts for the mill recovering 01 
79 per cent. of the total copper in t 
ore in 1919. However, as the wor 
ings gain in depth, there is less ox! 
copper and the ore becomes mo! 
nearly straight sulphide and the 
coveries should probably pass we! 
over 80 per cent. ultimately. The 
has been a steady improvement throug’ 
64 per cent. in 1915 to 70 per cent. 
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1916, to 75 per cent. in 1917 and 1918, 

and to 79 1-2 per cent. in 1919. As the 

‘wer workings open up, too, there is 

pt to be lesser “dilution” with waste 
ping. 





On the grade of ore that Ray can 
indle depends largely any analysis 
the profits. Whereas its ore re- 
rves exceeded 2.2 per cent. average 
ade as sampled in the ground, in 
actice the entire tonnage shipped to 
e mill samples only slightly under 
i.7 per cent. The company is admit- 
lly mining its best ores during the 
rtailment period in 1919-20-21, but 
ese run not materially better than 
per cent. The increase in tonnage 
ore by “dilution” with waste cap- 
ng rock accounts largely for the 
that at Ray Con. as at Ray Her- 
les, Ore in practice has run about 
per cent. poorer in average prac- 
than as sampled in the ground and 
irted in average ore reserves. 


Costs at-Ray 


he cost of handling a ton of ore 
minizg-milling (exclusive of smelt- 
and marketing), has been around 
in 1918-19-20. Official figures are 
ing for 1920, thus far. The figures 
ecent years show: 


Reported Actual 
Cost Cost 
PPEW oruiaaite $3.18 $2.99 
WOT ss edn os 2.87 2.99 
pare aaa | eee 2.67 
iene 1.50 1.67 
IIS. ance ss 1.38 1.43 


Includes 38 cents a ton Federal income and 
fits taxes in 1918, and 40 cents a ton in 
‘lv; none in 1919 and prior to 1917. 


my 


The difference between “reported” 
nd “actual” cost is chiefly this: the 
mpany writes into actual costs for 
eparing the mines a fixed charge of 

cents (formerly 12 1-2 cents) for 

ch ton of ore taken out and milled 

ach day, no matter what may be the 

tual expenditure on such mine de- 
clopment. In actual cost, I have 
taken the actual such expenditure. 

F \lso, for new plant and new con- 
Struction, the company charges to 
working costs only a 5 per cent. de- 
preciation charge against plant. In ac- 
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A Panorama of the Ray Pits and Works. 


tual costs I have included all actual 
expenditures. 

In other words, in “actual’ costs I 
put in all actual expenditures includ- 
ing new plant and development. 


Smelting, refining and marketing 
costs are an additional 4.3 cents per 
pound copper metal. 

Very little silver-gold values are re- 
covered from Ray ores as a by-prod- 
uct. This with rents, power and other 
miscellaneous revenues amounts to 
generally about 1-2 cent a pound. 


Earning Power 

Over a period of years Ray ores 
should average in practice about 1.5 
per cent. copper, though they may run 
nearer 1.7 per cent. at capacity for 
several years to come, and over 1.8 per 
cent. copper at half capacity as since 
the end of 1918. 


The earning power of Ray depends 
not only on varying copper prices, but 
also on full production or half cap- 





acity. The table shows a very rough 
summary of Ray under different condi- 
ticns of full production with good cop- 
per prices (and high wages and taxes 
and high cost supplies); full produc- 
tion with poor copper prices and lower 
wages and taxes; half production. 


Present prices for copper around 12c 
are abnormally low. They are less than 
cost of production at all mines of the 
world except two. They cannot last and 
are in force at all only because a num- 
ber of copper companies choose to 
dump their accumulated inventory to 
raise necessary cash, and prefer to un- 
load their old metal stocks rather than 
go into permanent debt by borrowing 
on bonds. Neither Ray nor any other 
of the Hayden-Stone-Jackling or so- 
called Guggenheim copper companies 
has had to create a single dollar of 
bonded debt to “carry” copper. That 
explains why in my tables I consider 
l6c a “mediocre” price for copper after 
the war. 




















Independent Estimate of Ray Consolidated 


Earning Power Under Various Canditions with Present Equipments, ‘etc. 


By Carpel L. Breger 


Full production Full production Half scale 


Good copper price 
Wartime wages and 
high taxes, costs, et 


Production : 
Copper, pounds and yearly net.... 
Ee OBO @ WOO s ccc cawecwcvesesa aig aaniete 
Grade Of OFO. 24.0 
Costs: 
Mine-mill per ton ore.... 
Same, per pound copper 


Smelting-marketing, per pound............ 
es ee eee 


ee err err eee 


Profits on: Price of Copper.. tbe ecelers 
A share—1,577,179 shares.. ............ 


Mediocre copper prices 

New 1921 reduced wage, 
low taxes, low costs 

OOOO 000 


SO,000) On SU 000, 000 


3.600, 000 3,600, 000 1.800.000 
15 1.6% 1.8% 
$2.75 $2.40 $2.60 

2 Oc 10.0 1) Fre 
4.3¢ 4.3¢ 4.5¢ 
O.S« O.8e Oe 
15 ay 3.5¢ ‘i 13.54 
18¢ ?0¢ 16¢ 16¢ 


$1.27 , 86 


$1.27 $4.82 


Reported ore reserves of 84,736,000 tons remaining as of January 1, 1920, in the developed 
area, and sampling 2.0630, copper in the ground, will probably yield about 94,000,000 tons of 
ore in actual mining practice due to dilution with surrounding rock in the caving system of 
underground mining as used at Ray. This is sufficient for 26 years’ capacity operations. 

Profits of $31,460,000 average $1.44 a ton ore on 22,050,000 tons taken out from start of 
1911 to January 1, 1920. These profits are net after charging all taxes, all construction expense 
and all development and expansion directly to costs. Excluding as not likely to recur, the two 
exceptional years 1916-17 with extraordinarily high prices for copper and extraordinarily low 
costs of production, then net profits of $12,546,000 average on 15,066,000 tons 80c a ton. This 
period includes two good years, 1918 and 1915, and five lean years, 1911-1914 and 1919. 

In figuring the future life and value of Ray, over an extended period of years life, 80c per 
ton ore may be assumed as a conservative average profit after all charges. This would assume 
$75,000,000 ultimate profit in 26 years on 94,000,000 tons remaining developed ore. Add about 
$6,000,000 net cash and copper on hand, and the total gives $51.25 a share, gross, or $1.97 a share 
a year cashable income for 26 years. The present amortized value of $1.97 a year income for 
26 years approximates $23 a share. At $23 it would return 6% net each year on the $23 invest- 
ment for 26 years, and also return the investment in addition. If 7% or more net return on the 
investment is expected by the investor, the present cash amortized value is proportionately less 


than $23 a share. 
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HERE are thousands of potential 
buyers of good securities in dif- 
ferent parts of the country who 
cannot muster up courage to look facts 
in the face. There is no particular tech- 
nical designation for their peculiar form 
of sickness. We will call it “a state of 


mind.” 


There is an amusing story that per- 
haps is familiar to many of my readers 
which fits the occasion perfectly. It is 
the story of a miner out in Colorado 
who one night fell into the shaft of an 
abandoned mine. The night was dark, 
which added to the torture of the ac- 
cident. As he fell, the miner threw out 
his hands as a drowning man will clutch 
at the air. He gripped a timber that 
lay athwart the opening of the shaft. 


With the same grimness that a 
drowning man clings to a straw the 
miner clung to the timber. He endured 
all the agonies of mental and physical 
torture. Finally his strength gave out 
and his mental determination to hang 
on wilted. 


He fell to the bottom of the shaft— 
six inches. 


I do not know whether the miner 
climbed out of the shaft when he re- 
covered his mental poise, or whether 
he sat on the bottom waiting for some- 
thing to happen. The fact that his first 
fears had been proved groundless might 
not have convinced him that his six- 
inch drop was too good to be true. 


But I do know that there are thou- 
sands who are sitting on the bottom 
of the present market, trembling in ap- 
prehension of what may happen next. 
And opportunity hangs around ready 
to transport them to the upper ground 
if they have patience enough to lend a 
hand and help themselves. 


Security prices are low; lower than 
they have been for a long time. But 
there are a great many indications of 
improvement in general conditions. 
Some of the more speculative companies 
are being subjected to drastic correct- 
ives. And many fundamentally sound 
corporations are having their share 
of suffering too. 


But the investor who is sitting in fear 
and trembling waiting for some ac- 
cident to bring stocks to a better buying 
level is taking chances. If he hopes for 
some supernatural revelation to give 
him his buying cue, the chances are that 
some of the best opportunities will slip 
away from him. 
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A tpeneeqare may be reactions from pres- 
ent price levels in the stock market. 
Waiters may be rewarded by a point 
or so. I do not believe in being unduly 
optimistic, or unduly pessimistic, at any 
time. To be either is a fault; and one 
is as bad as the other. But is the 
chance of a reward of a point or two 
worth worrying over? Is it worth 
while to cling to the timber that sep- 
arates us from the bottom of the hole 
if there is a possibility that the drop 
may be only six inches? 


It is the writer’s conviction that the 
purchase of certain securities at the 
present time are more clearly justified 
than they have been for some months 
past. This statement is made with qual- 
ifications. It will be necessary before 
making commitments to study the situa- 
tion peculiar to the securities consid- 
ered, and to make a careful examination 
of the actual financial and physical 
status of the companies. It is impor- 
tant also to take account of the earn- 
ings and security price record prior to 
the past two years. 


Recklessness in making one’s ven- 
tures never can be justified. There are 
several kinds of millions made below 
Fulton street and in the Street called 
Wall. There are paper profits, and the 
kind of profits that can be translated 
into the coin of the realm. There are 
scores and scores of companies whose 
stocks can be picked up in the financial 
district. One inquires what is back 
of them. The reply always is the same. 
There are assets running into millions. 
But one finds difficulty in finding the 
tangible in most cases. 


There are hundreds of persons who 
from time to time have dabbled in 
stocks, and lost. And always good res- 
olutions have been made as to what 
would be done the next time. Gen- 
erally the resolutions turn out to be as 
intangible or will-o’-the-wispy as the 
millions in assets of so many corpora- 
tions. 


The most important thing now is to 
decide upon a program and get started. 
It does not matter whether the actual 
amount of money involved is large or 
small. The thing to do is get started! 


In the first place, stocks are about 
low enough, and prices represent about 
the sum total of public selling. It is 
true that there may be some further 
declines. But the bottom may be closer 
than we think. 


Second, the returns regarding busi- 
ness conditions throughout the coun- 


try for the month of February were 
satisfactory and pointed to a consistent 
development making for a distinct busi- 
ness revival. Authorities like Dun’s, 
Moody, Gibson and other business in- 
vestigators seem agreed that we now 
are swinging through the bottom of the 
depression curve. They are agreed that 
in the improved banking conditions and 
other monetary fundamentals are to be 
found favorable factors which seem to 
justify a constructive stand at this pe- 
riod regarding the markets. 


There is one fly in the ointment of 
improvement. As was told by Thomas 
Gibson, in his recent discussion of 
deflation in “The Financial World,” the 
one impediment to smooth functioning 
is the failure of the prices of steel 
products and building materials to be 
revised: downward. 


Nevertheless, it is worthy of note that 
the compilation of building contracts 
for February shows awards for that 
month increased over January, and by 
a considerable margin over the usual 
rate of gain. The evidence of improve- 
ment in the face of a stiff price market 
carries some encouragement. 


A third factor of importance is the 
assurance from Washington to the ef- 
fect that the new Administration con- 
templates revision of the surtaxes on in- 
comes which would tend, in the natural 
course, to stimulate demand for good 
securities which are paying dividends. 
The logical result would be a substan- 
tial appreciation in price for high grade 
investment issues. It must be remem- 
bered that competitive bidding, and 
nothing else, makes for price advances. 


Later in this discussion I shall de- 
vote brief remarks to _ particular 
branches of industrial activity in which 
I believe the investor has special op- 
portunity, both from the standpoint of 
straight investment and also from the 
standpoint of what we shall be com- 
pelled to designate as the more specula- 
tive side of the market. 


But because of the forgoing, I would 
say that the outlook marketwise is 
clearer now than it has been for some 
time past. A little more than a year ago, 
even though prices were high and 
seemed to be in advancing trend, the 
outlook was adverse. It was difficult 
to believe. In fact, there was only a 
small proportion which could be in- 
duced to believe that anything could 
stop the upward movement. 


There are just as many figurative 
miners today who, while the Street ex- 
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A Suggested “Program” 


INVESTMENT SPECULATION 
Indic. Price Range 
earn. Price Income Recent 1914-1920 
Security Dividend normal about yield Security price high low 
Rock Island 6% pfd............. 6% 21% 60 10 % Rock Fstand@. comic... v6.2 5sceeces- 45 167 
ee eS ee 4 14.36 47 8.50 peempoene Pasiie of... .....0 60s sce 35 62 33 
New ZOte General... 06.002. 055 11.0 70 7.1 SRE rere 37 143 36 
es Re eee en 4 12.0 58 6.9 EN er ee 49 83 38 
Westinghouse Electric pfdt..... 8 20.0 63 6.4 Westinghouse Electric com......... 47 79 32 
Ammee, Bi, BOG diss. es cncceces 7 37 86 8.1 RN Sig a arlene oi oni. et are nswiverae 32 74 14 
Pe a ae” 6 30 115 Sz a ns Sele so Net asia 10 39 7 
Gen. Motors, deb. 6%.......... 6 60* 66 9.1 ee 81 136 38 
Montana Power, pfd............. 7 23.73* 95 74 fe ERE SES ae Rr Sag a eo A Re 20 74 16 
*Earned in 1919. {$50 par value. %*1916-17. ; 


NOTE:—In price quotations all fractions have been 


omitted. 





udes blue vapors and prices either lag 
or sag, cannot be induced to believe that 
inything but a yawning gulf stretches 
beneath the market. Yet, if the in- 
dicia which I have cited mean any- 
thing at all, they mean that we are on 
the threshold of a period of opportunity 
for high income yield as well as profit 
n price appreciation. 


I anticipate that a great many of 
my readers will run true to the form of 
the past. Those who are timid at the 
bottom and bold at the top will wait 
for the signs to become more certain 
and in consequence will wait until there 
is nothing left on which to speculate. 


It is self-evident that anything is bet- 
ter done if a definite program of action 
is mapped out and if the investor strict- 
ly adheres to that outline for guidance. 
This rule applies equally to investment 
and speculation, and I may as well state 
that in using the term speculation in 
this discussion I wish to draw a sharp 
line between that form of operation 
and pure gambling. There is a decided 
difference between the two. The latter 
leads to over-trading, to attempts to 
obtain large profits from securities that 
belong in the “wildcat” classification 
and all of the familiar pitfalls that 
mark the way to losses. 


It may be said without danger of 
over-statement that the next important 
movement of the market will be an ad- 
vance in which there will in all prob- 
ability be a general participation. 


3ut the wisest course to pursue is one 
of discrimination. 


For example, it is possible that the 
oils and marine stocks will share in the 
advance quite materially. But their 
gain should be but a flash in the pan. 
The fundamental conditions in these in- 
dustries do not inspire confidence for 
the longer pull. The steels too may 
have an appreciable gain. But here is 
where there must be some considerable 
readjustment before deflation can be 
said to have run its proper course. And, 
in many cases, there have been such 
enormous increases in capitalization and 
in plant capacity that it will require 
some time for the companies to adjust 
themselves and profit margin must nec- 
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esssarily be materially reduced. U. S. 
Steel preferred and common, however, 
may be considered prime investment 
and speculative opportunities as the 
condition of this company is so obvi- 
ously strong as to make for reasonable 
certainty of a continuance of reason- 
able profits. I would also include Re- 
public Iron & Steel preferred as a prom- 
ising purchase at present levels or on 
reactions. 


Regarding the tobacco, and the cop- 
per industries, there has been frequent 
mention in the columns of “The Finan- 
cial World” of the reasons why this 
field can be considered a safe one in 
which to invest and speculate. It is un- 
necessary here to restate those reasons. 
I would add the admonition that as far 
as the tobacco industry is concerned, 
the safest department would be the 
production of tobacco products. Com- 
panies which produce tobacco on large 
scale are apt to have difficulties which 
will make their impression upon earn- 
ings. 


The railroad equipment field and the 
public utility field can claim the inter- 
est of investors because the outlook 
here is of the best. The payment of 
money owed by the Government, under 
the Winslow Bill, and the fact that the 
roads before long must place orders for 
equipment, should have a tendency to 
make for an appreciation in the price 
for equipment securities that will not 
find its peak this year. The public 
utility field is prolific in opportunity. 
The situation has been steadily improv- 
ing for months, and the outlook in the 
mind of those capable of judging it, is 
more promising than for years. 


In his contribution to the last issue 
of this publication, Mr. Munro Stim- 
son suggested large possibilities for the 
manufacturers of electric equipment. 
Securities of companies like Westing- 
house and General Electric therefore 
are to be regarded as an important in- 
tegral part of any well-balanced pro- 
gram of investment and speculation. 


As for the railroad stocks, I have ob- 
served nothing in the current situation 
or in the general outlook to cause me 
to alter my conviction that purchase 


of railroad stocks is advisable. It is 
believed that, as a group, the railroad 
stocks will display more inherent 
strength as the year advances than any 
other group of stocks. 


On April 1, the railroads make their 
new coal contracts and these will pre- 
sent an opportunity for a considerable 
reduction in the costs of transportation. 
This must before long be reflected in 
improved net earnings. And I believe 
that the ultimate outcome of the dis- 
cussions over wages will be favorable. 
These economies and reductions in op- 
erating costs must before long lead to 
revisions in rates in some classifica- 
tions, making for an improvement in 
gross tonnage handled. 


I have prepared a program of com- 
mitments which are offered as the best 
selections in the circumstances. 


Investment Rails 
Chicago & Northwestern, pfd.; Rock 
Island, pfd. 6%; Kansas City Southern, 
pfd.; Atchison, pfd.; Union Pacific, pfd.; 
New York Central; Chesapeake & 
Ohio; Illinois Central. 


Speculative Rails 
Missouri Pacific, pfd.; St. Paul, pfd.; 
Baltimore & Ohio, pfd.; Rock Island 
common: St. Louis Southwestern, pfd.; 
Colorado & Southern common; Erie 
first, pfd.; Erie common. 


Investment Industrials 
Westinghouse Electric, pfd.; Ameri- 
can Locomotive, pfd.; Railway Steel 
Spring, pfd.; American Tobacco, pfd.; 
American Sugar, pfd.; Corn Products, 
pfd.; General Electric pfd.; General 
Motors deb., 6%; Studebaker, pfd. 


Speculative Industrials 


Inspiration; Westinghouse Electric; 
Utah, or Anaconda; Chile and Chino; 
American Tobacco; U. S. Steel com- 
mon; Pressed Steel Car. 


Investment Utilities 


Montana Power, pfd.; Consolidated 
Gas & Electric; American Tel. & Tel.; 
North American. 


Speculative Utilities 
Pacific Gas & Electric; Philadelphia 
Company; Detroit Edison. 
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HE intention of Senator Cummins 
of Iowa to ask for a full investi- 


gation into the financing and 
management of the railroads since they 
were handed back to private operation 
last year, is not kindly received in some 
quarters in the financial district. As 
one man, fairly well known for his 
occasional indulgences in sarcasm, says, 
the action of the objectors reminds him 
of the story about the old farmer who 
sat by the side of the road and hurled 
stones at passing motorists. When the 
objects at whom the missiles were di- 
rected made strenuous objection, the 
farmer replied, “All that I ask is to be 
left alone.” 


* * * 


A number of railroad officials who 
happen to be so-called representatives, 
or mouthpieces, have been rather vocal 
ot late as to what the railroads are en- 
titled to and the difficulties under 
which they are compelled to operate. 
At the first sounding of intention to 
investigate the alleged conditions there 
is made the characteristic response, “All 
that we ask is to be left alone.” 


* * * 


I talked with the secretary of one 
of the large railroad systems the other 
day regarding representations that are 
being made in certain railroad quarters 
regarding railroad rates and wages. 
This man admitted that railroad labor 
is being too highly paid in view of the 
falling cost of living. But he asserted 
that the suggestion that the freight 
rates and passenger fares are so high 
as to be prohibitive is not only begging 
the question, but also is putting it in 
a bad light. “The fact of the matter is 
a buyers’ strike has been on for several 
months and has not yet lifted,” he 
said. “I do not believe that the volume 
of traffic would be increased to any 
appreciable extent even were freight 
rates down to a minimum, or were the 
railroads to volunteer to carry freight 
for nothing. Shippers are not shipping 
and consumers are not buying, and un- 
til this situation changes the volume of 
railroad traffic cannot be improved, 
rates or no rates. There is a danger in 
dragging in meaningless trifles, of 
withdrawing public attention from the 
real root of all the troubles of the rail- 
roads. Of course, some of the execu- 
tives may have felt that the expression 
of a desire to see their rates reduced 
would result in a certain amount of 
public favor toward the rates of the 
railroads, but I think that their confi- 
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dence in this respect is rather mis- 
placed.” . 

In many quarters in the Street 
where the name of Nathan L. Amster 
occasionally has been greeted with the 
aclaim that is generally given to a 
“dreamer,” folks are beginning to ad- 
mit that there has been some substance 
to his dreaming. The senior member 
of a prominent stock exchange house 
who persistently during Mr. Amster’s 
activities in Washington declined to 
give his support and made frequent pub- 
lic reference to the impracticability of 
his suggestions, points to the recent 
proposal of S. Davies Warfield for the 
establishment of a National Railway 
Service Board as one of the strongest 
evidences of the real virtue of what 
Mr. Amster and his associates were 
endeavoring to bring about when they 
sought the unification for operating 
and administrative purposes of the 
railroads of the- country under the su- 
pervision and direction of a national 
organization whose membership should 
be composed of railway executives, In- 


terstate Commerce Commission repre-- 


sentatives and appointees of the gov- 
ernment and shippers. ° 
o * * 

The new Secretary of the Treasury 
is a relief, according to folks in the 
Street who have cared to express their 
innermost feelings. Occasionally one 
voices a certain surface approval of a 
high official who because of personality 
of some trick of the practiced politician 
contrives to occupy an apparently pop- 
ular position in the calcium. But Sec- 
retary Mellon is averse, according to 
persons who know him intimately, to 
anything which smacks of personal pub- 
licity. That is why so few realize that 
he is possessor of a fortune of large 
proportion. His wealth is said to be 
comparable to Rockefeller’s and the 
Mellon family exerts a powerful in- 
fluence in the industrial life of the na- 
tion. 

Soe 

Secretary Mellon’s father came from 
Ireland, with all of the proverbial Irish 
wit and ingenuity in his make up. He 
studied, worked on a farm, became a 
lawyer and a judge. Then he branched 
into banking. He founded the house 
of T. Mellon & Sons, which became one 
of the leading investment banking in- 
stitutions of Pittsburgh. In 1903, the 
business became the Mellon National 
Bank. From that time on the Mellon 
interests grew and there were important 
consolidations of other financial insti- 
tutions. The Mellons became actively 





engaged in the development of new en- 
terprises, which included the develop- 
ment of aluminum reduction, the car- 
borundum industry, and steel and oil 
enterprises. 

* * 

“Secretary Mellon will be watched 
by important interests abroad,” said one 
New Yorker who is intimately acquaint- 
ed with Mr. Mellon. “He is widely 
known among leading bankers in Eng- 
land and on the continent. He is a quiet 
and reserved man, with a propensity for 
doing things quietly as well as with a 
certain brilliance, as his achievements in 
the world of industry and finance 
testify. He will not do anything spec- 
tacular. At least what he does will 
not be hailed as sensational, or hare 
brained, or such as will bring him 
notoriety. His progress will be calm, 
and we can depend upon his conduct 
of the department which he has been 
given charge of being of a constructive 
nature that will compare favorably with 
the best traditions .of the office to 
which Alexander first gave his out- 
standing talents. Mr. Mellon has about 
as thorough a knowledge of business 
conditions throughout the world and as 
complete an understanding of the re- 
quirements of international finance as 


any one man in the country. That 
important. 


The portfolio of secretary 
of the treasury is one of the most im- 
portant at this time, and President 
Harding should be congratulated for 
his selection.” 
stiastpailt lasses 
AMER. GAS & ELECTRIC 

A New York ticker service recentl\ 
announced that the American Gas & 
Electric Company had passed the stock 
dividend on its common stock, payable 
April 1. Soon after this statement ap- 
peared on the ticker a protest was made 
and a correction appeared. This cor- 
rection did not come out in time, how- 
ever, to prevent many publications 
printing the original and incorrect state- 
ment as it appeared on the ticker. The 
American Gas & Electric Company has 
not passed any dividend. The stock div- 
idend on the common stock is not pay- 
able until July 1 and the regular quar- | 
terly cash dividend of 214%, payable 
April 1, was declared. According to 
statement of earnings during the calen- 
dar year 1920, the company earned the 
dividend on its preferred stock 4% 
times. After the payment of the pre- 
ferred dividend the balance applicable 
to the common stock amounted to $1,- 
509,275, which is equal to more than 
26% on the company’s common stock. 
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A Crooked Crowd 


Another instance that serves to show 
how important it is for investors buying 
stock on the partial payment plan to 
thoroughly investigate the reputation 
ind responsibility of their broker came 

the attention of “The Financial 
Vorld” last week. An investor called 
tell his experience with a concern 
-nown as Philip Zimmerman & Co., of 
3road street, New York, and en- 
sted our aid in saving his money if it 
suld be done. He had bought on the 
irtial payment plan through this con- 

‘rn some St. Paul stock and faithful 

| his contract had paid for the stock 

full so that it should have been 
oromptly delivered. But when he asked 

r his stock the first explanation given 
was that Mr. Zimmerman was sick at 

yme and consequently delivery of 
shares would have to await his return. 
. few days later he was told that the 
party who handled his transaction was 

t of town. By insisting that his trans- 
action be closed a check then was 
mailed him made on themselves, but 
they forgot to sign it, thinking this a 
convenient way to obtain delay. Then 
he came to us for advice and we called 
Zimmerman & Co. on the phone and 
iemanded the certificate be delivered 

at afternoon before three o'clock, if 
ot the stock, then the money for the 
amount of the check, otherwise the 

1atter would be placed in the hands 

‘an attorney. At first they promised 

make delivery; then they asked for 
the client to come to the office, where 
hey signed the check, and the next 


when they realized they must make 


od they allowed themselves to be 
‘titioned into bankruptcy. This is 
w a fraud operates; when pay day 
nes around, when contracts must be 


J 


de good he simply closes shop. 
——-Oo— 


An Automatic Stock Market 


No one can say that George L. Keller, 
the inspiring genius of the Keller Bros. 
il Co., of Dallas, Tex., lacks vision. 
'n his conception of the oil business no 
‘mpany among the junior propositions 
in claim any supremacy over his own 
offspring. Every man is entitled to his 
view but his opinion of his own com- 
pany, a new one and which has still 
to demonstrate its permanency, is only 
shared by himself. As we are not deal- 
ing in this ego-ized optimism we shall 
pass it by and discuss briefly the auto- 
matic stock market Keller has devised 
for his own stock—not a new scheme 
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By Iconoclast 


for other promoters have employed its 
like before. As he considers Keller 
Bros. Oil Co. stock°a bargain among 
bargains, he urges people to buy it at 
once for when his offering is withdrawn 
the common stock will at once advance 
to $1.50 a share. By arbitrarily mark- 
ing the stock up this promoter believes 
it will have an advance. On this theory 
every promoter can operate his own 
stock market for the only equipment 
required is a lead pencil and a tab upon 
which to indicate the advances in price. 
———_ o0--—. 
An Unexplanatory Prospectus 


Between promoters there is a differ- 
ence of opinion as to what constitutes 
a good investment. Those who stay 
longest in the business base their judg- 
ment on facts with the result that their 
client’s chances of making money on 
their advice are augmented. There are 
others who take things for granted and 
the most of them, like the frail morning 
glory, bloom for a day and then perish 
on account of their frailty. Such a ten- 
der shoot is the concern offering the 
stock of the C. A. Ciccone Mfg. Co., 
makers of a tonic, which has a small 
plant in Philadelphia. If the camera 
does not mislead us the factory is no 
larger than a medium-sized store and 
the working force consists of one man, 
all of which is the basis for a half mil- 
lion dollars of capital. All this is shown 
in the prospectus which assumes the 
proposition to be a good investment. 
Though the promoters claim they have 
thoroughly investigated the proposition 
they want the investor to think so with- 
out giving him any explanatory facts. 
They have the sublimest faith in the 
guile of the average investor, who will 
take- for facts any statement made to 
them. 

a en 


Cox Welds Another Link 


To his endless chain, now-already of 
considerable length, S. E. J. Cox, the 
Baron Munchausen of the financial 
world, has added another link. He has 
found that the secret of keeping alive 
the interest of his dupes in his flota- 
tions, is in giving them frequent doses 
of new and inspiring expectations. His 
latest link to his promotion chain con- 
sists of a promise of a cash disburse- 
ment to’ stockholders sometime next 
month. How he expects to make such 
a payment he tells no one but what he 
does say in his last long communication 
relates to a plan whereby his Cox Real- 
ization Co. proposes to combine with 
a number of other independent oil com- 





panies of Texas. 


While we are not 
aware of who these new members of his 
oil family will be we can feel certain 
they belong to the wild cats with whom 
Cox is so familiar. Should Cox declare 
a cash dividend in April it would be 
well for the investor to learn from what 
source ‘the money came with which to 
pay it. When he first came to Texas 
from Chicago he launched the Pruden- 
tial Securities Co., which for a short 
time also paid dividends, but out of 
funds it received as commissions from 
the sale of stock in his other companies 
and this very money came from the 
stockholders who held Prudential shares 
for the dividend money they received 
plus additional capital which they added 
they had put into Cox’s other offshoots. 
As the broker handling the combination 
of Cox’s wild cats it may receive cer- 
tain cash out of Cox’s own pocket- 
book by which it will help him pay a 
camouflage dividend as he did in the 
case of the Prudential Securities Co. 
This trickster is an adept in this kind 
f financial jugglery. 


oO; 
—_o-—— 


A Siesta in Dreamland 


While it is but human nature for a 
person to express enthusiastic expecta- 
tions of anything engaging his attention 
when it comes to interesting others in 
an enterprise there should be certain 
limitations to such outbursts of opti- 
mism otherwise they may be considered, 
in the language of the Street, as bun- 
combe. Among intelligent investors 
such hot air tends rather to frighten 
them away from a proposition rather 
than invite capital which they have on 
hand to invest. It is with such an im- 
pression one reads what the projectors 
of the International Petroleum Co. of 
San Antonio, Tex., say about the fu- 
ture of their stock. They are confident 
of making every one hundred dollars 
invested in the shares of their company 
for which they are asking but ten cents 
a share, worth a $1,000 before the 
end of the year. A cold analysis deter- 
mines that it is only on their confidence 
that this hope of such unusual profits 
is based. Many optimists, who have 
heard opportunity knocking at their 
door with such unbounded enthusiasm, 
have had to count themselves the fools, 
where the pessimist, whom they have 
sneered at because he was from Mis- 
souri, and wanted to be shown, in the 
end was happy for not striking up a 
speaking acquaintance with this am- 
bassador of Fortune. 
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Mexican Pete Under a Lens 


A “Mystery” Stock Which Sold Much Lower When the Profits W ere Considerably 
Higher Than Now—New Financing Possibilities. 


MOST remarkable paradox is the 
A collapse from $264 to around $140 
a share in sixteen months tor 
Mexican Petroleum Co. of Delaware 


stock, or “Mex Pete,” as it is dubbed in 
the vernacular of Wall Street. 


The company is the foremost oil pro- 
ducer in Mexico. Rather, thisyapplies 
main subsidary, the uasteca 
Co. A “speculative” stock 
is how Wall Street regards this great 
industrial undertaking in Mexico. Mex 
Pete has been one of the most active 
and spectacular issues on the Exchange 
for three years. Jumps of 10 points up 
or down a day have enlivened the pro- 
ceedings hy no means rarely. 


to its 


Petroleum 


Remarkable features of the drop are 
that business has been expanding for 
three years beyond even the wildest 
original dreams, yet the stock goes 
down. Two year ago production was 
about 12,000,000 bbls. a year, and Mex- 
ican oil of such grade was worth about 
25c a barrel at the wells. About 40,000,- 
000 bbls. a year measures 1921 produc- 
tion and sales to date, and 50c. a bar- 
rel is now the lowest price on such 
oil f. o. b. wells, as you might say. 


Further remarkable about the stock’s 
drop is that much of available stock 
has been cornered by the Pan-American 
holding company. Pan-American now 
holds $31,261,230 of Mex Pete common 
out of $45,730,300 total, leaving only 
about 145,000 shares of Mex Pete stock 
available in the market. The meagre 
market supply of the stock makes it 
dangerous to sell short, theoretically, 
yet the bears sell it freely and with im- 


punity and with profit, too! 
Among important ‘reasons for the 
drop in the New York market for the 
stock are: 
(1) The heavy 


since 1918 on 
Azul, and 


and dangerous 
a single oil 
a single 


dependence 
pool, the Cerro 
well therein, No. 4 This 
well rates 80,000 bbls. a day, but produces 
40,000 to 48,000, this figure being helped 
largely by shutting down the other wells and 
concentrating the entire pressure of the pool 
undivided on this single well. Fortunately it 
is near the middle of a big 14,000-acre tract 


free from neighbors, whose wells might 
otherwise accelerate the exhaustion of the 
pool. However, the natural exhaustion of this 


pool is in sight. It 
million bbls. 
in 1916. 


has produced about 75 
since Well No. 4 was brought in 


(2) The past two years have focussed at- 
tention on exhaustion of such great pools as 
the famed Potrero del Llano, which produced 
115,000,000 bbls. 1912-1920; and the Chinampa 
and Tepetate pools, which blazed in glory for 
two years and are now extinct with about 
100,000,000 bbls. The famed Casiano 
and Dos Bocas pools are also extinct. The 
newer Los Naranjos (which produces two- 
thirds Mexican output) and Alamo pools have 
run into brine and are rushing to early ex- 
haustion, and the great Panuco low-grade field 
is also going into salt water. Early exhaus- 
tion of Los Naranjos and Panuco is a matter 
of grave concern. 
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(3) Of very grave concern is the sudden 
exhaustion of the Zacamixtle Valley (east 
side) pools. Exhaustion of northerly pools 
the past two years led to pell-mell rush to 
develop new fields, of which the greatest de- 
velopment in 1920-1921 has been Zacamixtle, 
next south of Los Naranjos. Over $15,000,000 
has been spent in Zacamixtle. The Huasteca 
(Mex Pete) had the honor of bringing in the 
first or discovery well Oct. 8, 1920. It rated 
40,000 bbls. a day, went up to 75,000 bbls. (on 
short runs), but immediately collapsed to 
under 3,000 bbls. when steady drawing began, 
and latest advices are that it has closed down, 
as has also the Corona gusher brought in Jan. 
24, 1921, which turned to salt water after only 
seven weeks. The entire Zacamixtle area is 
smaller than exhausted Chinampa, and already 
much of Zacamixtle is exhausted! All the oil 
it will ever produce will probably never repay 
the investment. Zacamixtle has proved thus 
far a disastrous fizzle. Atlantic Gulf and 
other companies, too, besides Mex Pete have 
sunk vast sums here. 


(4) The advance in price of crude oil in 
Mexico is owing to exhaustion of the above 
pools and impending ‘“‘shortage,’”’ and hits very 
hard Mex Pete, which is under contract to 
make big deliveries at fixed price, and must 
buy crude oil. Recently it has been producing 
85,000 bbls. and buying 25,000 bbls. a day to 
meet its contracts. If its production fails 
further, it may have to buy still more in the 
open market, and may have to further install 
pipe lines to bring it out, assuming its con- 
tracts hold. No crude oil is now available at 
as low as 50c. a bbl. Formerly 25c. to 30c. 
was a high price. About $2,200,000 a year is 
squeezed out of the company’s pocketbook 
merely by the raise to date on the 25,000 bbis. 
a day of crude oil it must buy at now en- 
hanced prices. 


(5) The probability of further financing, 
which will curtail the equity back of the com- 
mon stock, per share, and probably augment 
the amount of common stock availiable for sale 
if the new financing be via stock subscriptions. 


The increased price Mex Pete must 
pay for its crude oil, and lower prices 
on gasoline hit Mex Pete hard both 
ways, coming and going. That is, apart 
from exhaustion of the older Mexican 
fields, the fiasco at Zacamixtle, and the 
huge sums of money that must be raised 
to develop new fields. 


\ newer field is always a risk, and a 
huge expense. Before production is 
possible, a minimum of $2,000,000 to $3,- 
000,000 cash must be spent in hauling in 
supplies and lumber and steel for con- 
struction work, for road building to get 
to the area, drilling the well, and put- 
ting up field storage stations and pipe- 
lines, and assuming seaboard terminals 
already exist and the land costs noth- 
ing. The figure named is a minimum. 
Mex. Pete, for instance, has spent a 
year constructing an 8l-kilometer (50 
miles) railroad merely to haul in con- 
struction materials from Tuxpam Bar 
to Lake Tamishua and San Geronimo. 
The books indicate that the company 
spent $7,000,000 on new construction 
and property account in seven months 
to April 30, 1920. 


Other new and expensive construc- 
tion in 1921 by Huasteca (Mex Pete) is 
a new additional 10-inch pipeline from 
South of Cerro Azul to the coast; a 
new sea-loading terminal at Port Lo- 
bos; new pump and boiler installations 
at various plants; twelve new wells as 


part of intensive drilling campaign to 
forestall, if possible, exhausting’ pro- 
ductivity of existing wells. 


Besides that big financial mouthful, 
there is the much-bruited $8,000,000 re- 
finery in Mexico City. 


Mex Pete is bound to undertake new 
financing from time to time in line with 
its normal development, as must all big 
oil companies, and as this particular 
company has done on previous occas- 
ions since it started in 1907. 

Neither dividends, earnings, nor as- 
sets of Mex Pete have ever warranted 
prices like $150 to $250 a share for the 
present stock. 


All the net tangible, non-fixed assets 
(includes net cash and all inventories 
and accounts) are several millions short 
of meeting outstanding preferred stock 
and bonds, leaving less than nothing 
equity for the common stock outside 
of fixed plant and property. The latter 
has a “depreciated” book value about 
$60,000,000, largely representing stock 
issued. Cash or replacement value of 
now-useful works is problematic. Un- 
der $27,000,000 cash has been expended 
on new construction and property in 
nearly ten years since 1911 to 1920, and 
much of this is obsolete. 

The public in America does not know 
that back in 1916-1917-1918 the company 
and its subsidiaries reported bigger 
profits, and generally less debts and 
more cash than in 1919 and 1920, yet 
those years Mex Pete could be picked 
up between $70 and $90 a share. There 
was under $40,000,000 market value for 
then-issued capital, now over $82,000,000 
with the common around $150. With 
earnings less, and big pools exhausted 
and exhausting, it is hard to justify 
such an increase in value. 


Net profits of $1,792,565 for four 
months of 1920 amount to less than 25c 
a barrel shipped. Those meagre profits 
are after taxes and depreciation and 
preferred dividends, and are less than 
$12 a share a year on present stock. 
The profits, teo, were largely of the 
paper variety. Charges to deprecia- 
tion fell several millions short of meet- 
ing new construction expense, which 
absorbed more than the total profits! 
The company had to sell its Liberty 
bonds, unload its inventories, call in 
loans from affiliated companies, and 
even then its cash fell off heavily and 
accounts payable increased! If there 
had been charged off to depreciation 
sums equal to new development it is 
doubtful if the books would show any 
profits at all for the common stock. 
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Kernels 


of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporated Matters 
American Stores for the year ended 
December 31 report net earnings 
equal to $12.78 a share against $12.68 
in 1919.— 


Columbia Gas & Electric for the year 
ended December 31 reports net earn- 
ings equal to $9.68 a share against 
$6.51 a share in 1919.4 


American Tobacco for the year ended 
December 31 reports net earnings 
equal to $13.38 a share on $89,542,600 
common stock and class B_ stock 
against $31.83 a share on $40,242,400 
common in 1919.— 

Welsbach Company for the year ended 
December 31 reports net earnings 
equal to $12.40 a share on the com- 
mon against $9.38 in 1919.+ 


National Acme for the year ended De- 
cember 31 reports net earnings equal 
to $4.91 a share on the capital stock 
against $4.83 in 1919.+ 


Union Bag and Paper for the year end- 
ed December 31 reports net earnings 
equal to $23.20 a share on $14,997,850 
capital stock against $16.81 a share 
on $10,000,000 in 1919.4 

Harbison-Walker Refractories Com- 
pany for the year ended December 31 
reports net earnings equal to $8.79 a 
share on $27,000,000 common against 
$14.10 a share on $18,000,000 common 
in 1919.— 


Stern Brothers for the year ended Jan- 
uary 31, 1921, reports net earnings 
equal to $29.14 a share on the pre- 
ferred against $45.56 in the preceding 
year.— 

Island Oil and Transport for the year 
ended December 31 reports net earn- 
ings equal to $1.74 a share on the cap- 
ital stock against 24 cents in 1919.+ 


J. I. Case for the year ended December 
31 reports net earnings equal to $7.89 
a share on $13,000,000 common stock 
against $22 on $9,100,000 in 1919.— 

Butterick Publishing Company for the 
year ended December 31 reports net 
earnings equal to $1.61 a share on the 
common against $2.18 in 1919— 

Dayton Power & Light for the year 
ended December 31 reports net earn- 
ings equal to $7.33 a share on the 
common against $7.85 in 1919.— 

American Radiator for the year ended 
December 31 reports net earnings 
equal to $22.87 a share on $13,806,225 
against $23.01 on $12,278,410 for the 11 
months ended December 31, 1919.— 


Indi- >. ‘ 
indiahoma Refining Company for the 


year ended December 31 reports net 
earnings equal to 96 cents a share 
against 69c a share in 1919.4 
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Week’s Business Index 
UNFAVORABLE POINTS — 29 


FAVORABLE POINTS + 35 
NEUTRAL POINTS = 10 


Analysis 

Developments during the week 
continued to be of such a nature as 
to result in a highly mixed senti- 
ment in business generally, and 
consequently much irregularity 
was witnessed. A turn for the 
better in many lines of trade and 
industry has come about, but, gen- 
erally speaking, much hesitancy 
and uncertainty still prevail. 


Dominant Factors 
The textile markets are featured 
by some good buying. The steel 
industry has apparently reached 
close to bottom prices for the time 
being. Cuts in prices have not re- 
sulted in any material increases in 
the volume of business, and some 
other methods must be adopted to 
stimulate orders. Operations at 
the present time are estimated to be 

at about 40% of capacity. 


Commodity prices as a whole 
were more stable during the week 
than for a considerable period of 
time heretofore. Metals as a class 
were firm, copper in particular 
showed signs of reviving. Soft coal 
production fell below 7,000,000 tons 
for the first week in many months, 
with the exception of the strike 
period late in 1919. Speculative 
commodities were steady, with a 
slight rally in cotton. 


The securities market enjoyed a 
sharp upturn, especially in specu- 
lative issues containing large short 
interests. Investment issues of a 
good grade were in demand to a 
limited extent. 


Credit conditions improved per- 
ceptably. The Federal Reserve re- 
ported the highest ratio of reserves 
to liabilities since June 13, 1919. 
Circulation of Federal Reserve 
Notes fell to below $3,000,000,000. 
Foreign exchange rates were ir- 
regular but firm. Sterling con- 
tinued to gain and lire were con- 
spicuously strong. French and 
Belgian francs eased slightly. 

Commercial failures were down 
from the number of a week ago. 
The unemployment situation re- 
mained little changed. More con- 
fidence in the immediate future is 
warranted. 








Colorado Fuel & Iron for the year end- 
ed December 31 reports surplus of 
$1,286,806, equal to $3.29 a share on 
the common, against a deficit of $577,- 
645 in 1919.4 


Bethlehem Steel for the year ended 
December 31 reports net earnings 
equal to $18.40 a share on the com- 
mon and class B against $20.01 a share 
in 1919.— 


U. S. Steel for the year ended De- 
cember 31 reports net earnings equal 
to $1661 a share on the common 
against $10.14 in 1919.4 


Jewel Tea for the year ended Decem- 
ber 31 reports net loss of $2,727,004 
against a loss of $1,607,602 in 1919— 


Consolidated Gas of Baltimore for the 
year ended December 31 reports net 
earnings equai to $9.62 a share on 
the capital stock against $10.90 in 
1919,— 


Kelsey Wheel Company for the year 
ended December 31 reports net earn- 
ings equal to $1724 a share on the 
common against $14.26 in 1919.4 


E. W. Bliss for the year ended Decem- 
ber 31 reports net earnings of $2,376,- 
338, equal to $7.53 a share on 300,000 
shares of common against net earn- 
ings of $1,855,524 in 1919.+ 

American Brake Shoe for the year end- 
ed December 31 reports net income 
of $2,571,848, equal to $13.08 a share, 
against $2,316,969 in 1919.+ 

Western Electric Company for the year 
ended December 31 reports net earn- 
ings equal to $11.12 a share on 350,- 
000 shares of common against $17.25 
a share on 150,000 share of common 
in 1919.4 

Island Creek Coal for the year ended 
December 31 reports net earnings 
equal to $8.37 a share on the common 
against $7.45 a share in 1919.4 

Pond Creek Coal for the year ended 
December 31 reports net earnings 
equal to $2.82 a share on the capital 
stock against 97 cents in 1919.+ 

Elkhorn Coal for the year ended De- 
cember 31 reports net earnings equal 
to $420 a share on the common 
against 49 cents in 1919.4 

Maine Central for the year ended De- 
cember 31 reports net income after 
taxes and charges of $304,433 against 
$1,085,971 in 1919.— 

Interborough Rapid Transit for the 
eight months ended February 28 re- 
ports net corporate deficit of $3,372,- 
367 against a deficit of $2,188,266 for 
the same period a year ago. — 


(Concluded on page 586) 
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Industrials 

American Can—Most of the trading 
in American Can is done on the theory 
that it is a stock which consistently 
each year follows the same routine of 
moving between the thirties and the 
sixties. Now that it is down in the 
lower level of its revolving movement 
it is time to get aboard and ride with 
it until the circle again reaches the top. 
Beyond such reasoning there is no spe- 
cial factor to warrant buying. Can asa 
dividend payer on the common has been 
one of the market’s most distinctive dis- 
appointments. 


Coca Cola—In the case of this com- 
pany a reassuring statement on the part 
of the directors as to a more promising 
outlook for the coming season had a 
nil effect upon its stocks. Here, is an 
instance of a Missourean state of mind 
of preferring to await concrete evidence 
of a brighter future which always de- 
velops in the wake of the wreckage 
caused by  overcapitalization. Coca 
Cola was one of the companies whose 
capital was multiplied many times. 


Corn Products—An outstanding fea- 
ture of strength in the present mar- 
ket is the stock of this company now 
selling around $74 a share. This strength 
is a tribute to the company’s good man- 
agement which has been able in a sat- 
isfactory year, not only to show good 
earnings, but an ability to apply some 
of its profits to the retirement of a 
large block of its preferred stock. 


Endicott-Joknson—When a _ frank 
statement is issued by the head of a cor- 
poration which has a favorable aspect it 
may be expected to meet with some re- 
flection in the market. This was what 
happened with Endicott-Johnson when 
its president made public the decided 
improvement in the business of the 
company; so much improved as to make 
him feel confident that readjustment 
is at an end in the shoe trade even if 
this were not so in other lines of in- 
dustry. The plants of the company are 
now operating near their maximum ca- 
pacity on orders from all over the coun- 
try. This is another sign that the pres- 
ident accepts as indicating that the im- 
provement is general and not confined 
to any section. Of late a number of 
industrial leaders have been giving out 
optimistic interviews which have helped 
somewhat in removing the pessimistic 
state of mind. The shares of the com- 
pany were quick to respond to the 
president’s reassuring statement. 
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General Asphalt—Were one to dig 
into the earnings of General Asphalt 
for a clue to explain its recent strength 
it would not be found there. They are 
not of an exceptional order. Other oil 
companies whpse stocks have not been 
so strong have made a better showing 











A Bad Bet 

The man who bets against the 
U.S. A. is going to lose his money. 
With big crops, abundant gold sup- 
ply, stocks and securities down to 
less than intrinsic values, he is a 
poor forecaster who can see only 
disaster ahead. 

There may be temporary checks 
to prosperity, there may be a 
knockout for insolent soviet in- 
fluences, there may be a hard rub 
here and there occasionally, but 
the general trend and definite pur- 
pose of the country is to go for- 
ward, not backward. 

Certain vicious and traitorous or- 
ganizations are going to have the 
fear of God planted in their hearts 
this year, in the form of a hearty 
respect for the public they now 
flout and threaten. The man who 
bets against this country is going 
to lose. 

—San Francisco Journal. 





in this respect. In 1919 the net, after 
paying the preferred dividend, came to 
less than five per cent. So it is not a 
record-breaking business that has put 
the stock up more than _ seventeen 
dollars in the last two weeks. It is the 
old, old story of a possible merger with 
the Royal Dutch Co., which is the 
greatest rival of the Standard Oil in 
Mexico and in the Caribbean countries. 
This gossip is being capitalized by a 
strong pool, which, because of its 
former success, has surrounded itself 
with a large speculative following. 


Jewel Tea—Another bad year was re- 
ported by the company for 1920 which 
brought a loss of $2,183,506. It was not 
entirely unexpected yet the deficit ex- 
ceeded the common estimate. In view 
of this shrinkage in business it is dif- 
ficult to see any justification in the re- 
cent insipid advance in the stocks of 
the company. In the last two years 
more has been lost than was made in 
the three previous years so that it is a 
long road the company will have to 
travel to come again to where there is 
any justifiable grounds for bullish ex- 
rression for its shares. 


Sears-Roebuck—Weakness has again 
developed in the shares of this com- 
pany, which in the past week dropped 
almost to within the former low level. 
Next month the directors will have to 
take action on the quarterly dividend 
and the Street seems to display some 
doubts whether in view of general busi- 
ness conditions they will even continue 
the scrip dividend when the circum- 
stances seem to justify the conservation 
of the company’s cash resources. 


Steels 

Bethlehem Steel—While there was 
not much apparent change in the earn 
ings of the company for 1920 from what 
was shown in the previous year there 
was a considerable shrinkage in its cash 
position and the market did not inter- 
pret this change as favorable for the 
B stock sold off when the report was 
made public. There was an increase 
in the company’s surplus account from 
$62,000,000 to $70,000,000 but on a cold 
analysis of profits and losses it must 
be borne in mind that in the year also 
more than $26,000,000 was added to the 
property account. In the end it is the 
company’s cash position which provides 
it with the sinews of strength in an in- 
dustrial depression. Yet, Charles M. 
Schwab is optimistic. He always is, for 
cheerfulness is a second nature with 
him. 


U. S. Steel—An unusually satisfactor 
annual report was made public by th: 
company, showing that last year’s earn 
ings were equivalent to more than $6) 
a share on the common stock. Through 
the annual report there are features 
which tend to emphasize the very strong 
cash position of the company. Current 
assets increased from $672,295,000 t 
$702,370,000, but what is most satisfac 
tory is that the company is one of 
the few that has reduced its funded 
debt. A more detailed analysis of the 
report will appear in “The Financial 
World” next week. 


Vanadium Steel—The company passed 
the quarterly dividend, an action that 
was not entirely unexpected and had 
been forecast for some weeks back b 
the continuance of the decline in the 
stock. The reason given for this ac- 
tion was one to which the Street has 
been accustomed to, the necessity 
for conserving cash resources. Ever 
since Allan A. Ryan became financially 
involved, all the securities with which 
his name was identified have become 
more or less footballs for the bears 
to kic’: around. 


The Financial World 








ere 





- Railroads 


Chicago, Northwestern—The market 
for this stock, considered at one time 
as a leader among the railroad group, 
by its weakness, seems to express fear 
for the coming dividend. Northwestern 
is in the same plight as is the Pennsyl- 
vania. It cannot save enough out of 
a dollar to meet abnormal expenses and 
have anything left over for dividend 
requirements. 


Pennsylvania—As long as it costs the 
Pennsylvania $1.02 to handle a dollar’s 
worth of business, which the manage- 
ment itself concedes in a statement in 
its own publication, The Standard, it 
is apparent that so far as it is con- 
cerned it is in urgent need for a re- 
adjustment in operating costs. Other- 
wise it would be a physical impossibility 
to pay dividends. No property that pays 
out more than it can take in can con- 
tinue disbursements to shareholders. 
That alone is the trouble with this 
creat property. Still it is a difficulty 
readily adjusted if the operatives would 
but recognize the justness of the man- 
agement’s plea to live and let live. 


Rock Island—A stabilizing influence 
was introduced into the stocks of the 
Rock Island by the story that the South- 
ern Pacific would find it to its advan- 
tage, when a state of normalcy returns 
to the railroads, to effect a merger with 
this property. Such a development 
vould not be beyond the bounds of 
reason for it would link together two 
vreat transportation systems and bring 
inder their wing a great belt of revenue 
producing territory. For economic rea- 
sons and a greater degree of efficiency 
mergers in the railroad world are but 
a natural sequence and that the framers 
1 the Cummins-Esch act were aware 
of such advantages is apparent from the 
provision they introduced into their 
measure permitting such alliances. But, 
even if this merger did not eventuate 
the Rock Island standing by itself is in 
strong position to benefit from any re- 

ival in business. 


Southern Pacific—The chairman of 
he executive committee of this road, 
Julius Krutschnitt, was not long in fol- 
lowing vice-president of the Chi- 
cago & Northwestern in publicly de- 
claring that the railroad had turned 
heir back upon hard times and are now 
traveling up-grade. The head of the 
Southern Pacific is not the type of 
man given over to issuing statements 
simply for what effect they may exert 
in the public mind. His view coincides 
with that held by “The Financial World” 
which has not permitted itself to lose 
its confidence in the future of the rail- 
roads, for, if they cannot prosper, it is 
out of question to expect any other line 
ft trade to flourish. 


The February report of the com- 
pany’s earnings reveals a very satis- 
factory condition indeed. In spite of a 
decline in freight traffic, net railway 
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operating income for last month was 
$1,872,843, compared with $1,511,381 in 
January, and was $2,148,522 greater than 
in February a year ago. This report, 
like the gain by Union Pacific for 
February, is a powerful answer to 
calamity preachers. 


Southern Railway—To this road be- 
longs the distinction of being the first 
to publicly report an improvement in its 
gross earnings, and this news following 
on the heels of the more optimistic re- 
ports of improvement given out by sev- 
eral railroad presidents, is regarded as 
a favorable factor which the general 
list of Railway securities so far have 
not yet reflected. 


Motors 


General Motors—Contrasted with the 
other motor stocks General Motors is 
weak and in explanation for its con- 
trariness The Wall Street Journal 
considered very close to the Dupont 
interests, says it is due to their selling 
part of the holdings acquired from Du- 
rant. This assumption is probably true 
for several reasons, one of which, as 
“The Financial World” has already 
pointed out, is the necessity of raising 
$20,000,000 before long to meet a note 
of the same amount which was used to 
acquire the former president’s stock, 
and it is just as likely that the Du- 
ponts who have their fingers in many 
pies, feel the financial strain of tight 
money and are getting rid of some of 
their burdens. 


Pierce-Arrow—Since the revival in 
the motor trade Pierce-Arrow has re- 
covered quite a little of its lost ground. 
It is now operating at fifty per cent. 
capacity, the business coming from pas- 
senger cars in which field its make is a 
popular one. So far the truck end is 
still quiet, but this should improve with 
the expected revival in trade. 


Studebaker—With its unusually good 
showing for last year for its back- 
ground Studebaker was able to retain 
the leadership among the motor stocks 
in the recent upward movement. A 
company that is able to ride through a 
storm in its business without serious 
impairment to its structure and earning 
powers is not likely to be overlooked 
when conditions are reversed. The 
Street would not be surprised if Stude- 
baker wrested the leadership of its 
group from the General Motors, which 
has lost its enterprising and aggressive 
captain. 


Tires 


Kelly-Springfield — As long as the 
prospects have improved in the auto- 
mobile business investors in this class 
of securities naturally assume it has 
its counterpart in the tire trade. This is 
logical reasoning and when applied to 
this company is justified for it manufac- 
tures one of the most popular tires on 
the market. Therein is the explanation 
for the recent strength it has shown. 


To apply Col. Sellers’ basis of calcula- 
tions to the tire business does not seem 
so fanciful as it appears at first glance. 
The Government census put the number 
of cars in use last year at 10,000,000 and 
since each must run on four wheels 
there is a market for forty million tires 
several times a year. These figures are 
something to conjure with in a bullish 
year for tire stocks. 


Keystone Tire—A pool in this stock 
is endeavoring to take advantage of the 
renewed interest displayed by the pub- 
lic for the tire stocks to carry through 
another speculation in it. So far it 
has not met with success, for, notwith- 
standing that more than 16,000 shares 
were dealt in, in one session, the stock 
advanced less than a fraction a share. 
There is always a certain gambling 
element in the market which will 
buy anything as long as it shows 
a tendency of advancing, and if this 
pool can maintain interest in its se- 
curity sufficiently long enough they 
may succeed in their intentions to a 
certain degree among this very ele- 
ment. 


Lee Tire—Few of the tire companies 
are in as strong a cash position as is 
this company. It has six dollars on 
hand in current assets for every dol- 
lar of liabilities. A far-seeing manage- 
ment was sensible enough when crude 
rubber was selling at top notch prices 
to sell its stock on hand on the theory 
that such a high level could not be 
maintained and was unhealthy. The 
result was the company was in a stra- 
tegical position to await the revival in 
its business. Last week the stock estab- 
lished a new high price on this move- 
ment. 


Oils 

Middle States Oil—At the last annual 
meeting the stockholders of the com- 
pany represented by their proxy and 
under the discretionary authority which 
they confer upon the holders, voted to 
approve the acts of the management 
in 1920. It is always pleasing to see 
evidence of such confidence, but it is 
more convincing if the market showed 
a similar faith. 

aiaainete 
SHAFFER OIL 

Last week it was announced that 
Standard Gas & Electric had acquired 
on a very favorable basis the stock and 
other interests in Shaffer Oil & Refin- 
ing Company, which had previously 
been held by Shaffer interests. The 
stockholders of the oil company will be 
notified at an early date of the pro- 
posal to reduce the company’s out- 
standing common stock. Standard Gas 
& Electric is one of the strong and 
promising public utility organizations 
which has been attracting favorable at- 
tention of late. Under its present man- 
agement, which is aggressive and enter- 
prising, the prospects for the company 
are most attractive. 
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Two Replies 


- 


to Mr. Eilers 


Thirty-Three Years’ Remarkable, Unpublished, Insights 
Into Many Great Mine and Smelter Deals—Eilers 
vs. Guggenheim Controversy 
By CARPEL L. BREGER 
Part 1: Introduction: Being Reply to Attack Upon “The Financial World” 


come across a more bitter assault, 

nor one more vindictive, than the 
attack against Guggenheim direction of 
the American Smelting & Refining Com- 
pany, by Karl Eilers, a former director 
and vice-president in this company, and 
a former employe in other Guggenheim 
enterprises. Like his father, the late 
Anton Eilers, Karl Eilers is a technical 
smelter expert of considerable renown. 
Unfortunately, when he ventures out- 
side his chosen field of science, he treads 
strange paths and speaks strange jar- 
gon. His charges most emphasize only 
his own errors, loose talk and spleen. 


Goon I can remember, I have never 


Founding of Smelters 


Anton Eilers, pere, was one of the 
foremost figures in organizing “Smelt- 
ers” in 1897-1899 to freeze out the rival 
Guggenheim lead smelters and ruin 
them. Eilers’ works head the list of 
the plants that went into the combine. 


The Guggenheim name for two dec- 
ades has been so synonymous, almost 
with “Smelters” that we of today are 
apt to forget that the Guggenheims 
had nothing to do with the organization 
of the “Lead Trust,” which was, on 
the contrary, an  anti-Guggenheim 
combine of eighteen western  lead- 
smelting and refining companies. It 
had the Amalgamated Copper and 
Standard Oil millions back of them, and 
aimed to crush out the Guggenheims 
with their four works (one lead smelter 
in Colorado, two in Mexico, and a re- 
finery at Perth Amboy, New York 
Bay). 


The company that old Anton Eilers 
and his friends had welded together to 
ruin the Guggenheims ruined itself in- 
stead, and the very next year, 1900, they 
called in to save them: whom do you 
suppose? The same Guggenheims they 
had combined to smash! 


Foes Become Friends 


The Guggénheims forgave their foes, 
and accepted their invitation to join 
hands. It caused a split in the Gug- 
genheim family, that acceptance did. 
Two of the seven brothers, Benjamin 
and William, warm-spirited youngsters 
who had perhaps done most to promote 
the seven “M. Guggenheim’s Sons” from 
Philadelphia lace princes to world 
smelter kings, and insisted on keeping 
the fruits of their own success for 
their own family and their own tried 
friends, insisted so hard that they 
estranged themselves from their broth- 
ers. 


570 


That is why only five of the seven 
Guggenheims have ever joined “Smelt- 
ers.” Their foes they freely forgave. 
They bear no grudge. For over twenty 
years they have worked like members 
of one exceedingly happy family with 
the very men who had tried to break 
them. Very early they gained and re- 
tained their respect and esteem. Some 
of those men, one by one, have passed 
to the Great Beyond. Their sons or 
heirs took their places and continued, 
since they could not improve, the same 
quality of friendship their fathers had 
learned to feel for the Guggenheims. 
Edward Nash, first president; Anton 
Eilers; Barton Sewell (Ejilers’ partner 
and first vice-president); Augustus R. 
Meyer; Edward Brush; Grant B. Schley, 
etc., have so passed on. 


Their workmen, too, the Guggenheims 
remembered. More than twenty years 
ago they instituted workmen’s bonuses, 
insurance, and pensions, being among 
the first in America to do so. More 
money has been given their workmen 
in bonuses, etc., than any of the Gug- 
genheims has ever drawn in dividends 
out of the AS&RCo. 


What Smelters Owes to Guggenheim 


All that the American Smelting & Re- 
fining Company has become since 1900, 
it became because of the Guggenheim 
works, Guggenheim cash, Guggenheim 
contracts, Guggenheim methods of 
carrying on the old business, which 
from ruin they quickly made a success, 
and then Guggenheim initiative in 
spreading into new businesses as the 
old decayed and died. 


The old business was essentially Col- 
orado and Utah lead-silver smelting, 
and custom smelting of Mexican ores at 
El Paso, Texas, lead smelter. 


Scarcely even a shell of that business 
longer remains. 


It was the Guggenheims, and, too, 
with Guggenheim funds, not AS&R- 
Co. money, that spread the business into 
new fields like copper all over the 
United States, Alaska and the world 
(in which field, copper, AS&RCo. is 
now supreme); into Idaho and Missouri 
lead; seaboard refineries; Mexican and 
other mines; and smelters in Mexico; 
the company’s own ships and railroads; 
etc. The great world wonder that the 
Guggenheims have made out of the old 
ruin that they were invited in to save in 
1900-1901, has been described in previ- 
ous issues of “The Financial World.” 
I will not repeat that ground. 





Who Is Eilers? 
Old Anton Eilers, pere, and his son 
Karl, themselves became as keen friends 


of the Guggenheims as before they had 
been foes. 


Anton Eilers and his own immediate 
partners had contributed to the original 
combine two then obsolete lead smelters 
at Great Falls and East Helena, Mon- 
tana (not to be confused with the pres- 
ent AS&RCo. works at Helena, nor 
the Anaconda copper works at Great 
Falls); an old lead smelter at Pueblo. 
Colo.; and the “National” lead refinery 
at Chicago. Over $7,000,000 AS&RCo. 
stock, mostly preferred, and about $1,- 
000,000 cash was taken from the com- 
pany by Eilers and his associates for 
those works at the original organization 
in 1899. All four plants have long since 
graduated to the scrap heap. 


Rise of Guggenheims 


The old, original grudge of Anton 
Eilers against the Guggenheims went 
back to 1888. 


The “Philadelphia” smelter was built 
that year at Pueblo, Colo., by “M. Gug- 
genheim’s Sons.” That was the first 
smelter built by those eastern lace mer- 
chants. 


Back in 1884 their father had acquired 
for an unpaid $3,000 debt a half interest 
in a hole in the ground at Leadville, 
Colo. It was called the “A. Y. & Min- 
nie” mine. The old Philadelphia lace 
merchant sent his fifth son, Benjamin, 
there to cure him of wanderlust. The 
green tenderfoot lad of nineteen in two 
years made that hole in the ground the 
cheapest-cost and richest-paying mine 
in Leadville. 


Simon, the sixth boy, was sent to 
Denver in 1886, a lad of 19 and entered 
Dennis Sheedy’s “Globe” smelter as 
time clerk and bookkeeper to learn the 
smelting business. 


Followed the family’s own smelter in 
1888 at Pueblo. Although it was meant 
to handle chiefly their own A. Y. & 
Minnie ores, its outside or custom busi- 
ness cut deeply into the old Eilers’ 
works at Pueblo. William, the young- 
est boy, who had just entered “Pennsy” 
to study law, switched to chemistry, and 
after a few months of schooling went 
to the Pueblo works in 1888, also at the 
age of 19. 


The family had put all their savings 
into the smelter and had abandoned 
laces. The four older brothers (Isaac, 
Daniel, Murry and Solomon) conducted 
the smelting business from New York, 
selling bullion, and obtaining contracts 
from mines as far away as Mexico. 


They revolutionized the custom smelt- 
ing business through then-revolutionary 
contracts with mines and revolutionary 
methods in metal selling. Eilers and 
the old-timers found it hard to forgive 
them for that. 


U. S. Pioneers in Mexico 


In 1890 the McKinley tariff law drove 
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Mexican and foreign lead ores out of 
the U. S. Smelters. 


It led the Guggenheim boys to de- 
velop, with the support of that “Iron 
Man” of Mexico, the late Porfirio Diaz, 
a great mining, smelting and railroad 
reawakening in Mexico. The first mod- 
ern smelter in Mexico was built in 1891 
at Monterey, near the northern coal 
fields of Mexico. William built it. He 
was only 22 at the time. It aimed to 
be a great national modernized works 
for all Mexico, and President Diaz him- 
self suggested for it the name “Great 
National.” By 1894 the Great National 
Smelter proved inadequate to handle 
the volume of business, and William 
that year built the second Guggenheim 
works in Mexico. That was a remark- 
able interchangeable lead - copper 
smelter at Aguas Caliente. In 1895 the 
Guggenheim boys built their first re- 
finery at the New York Bay seaboard 
(Perth Amboy, N. J.). 


The Guggenheims’ Sacrifice 
William spent the best ten years of 
his life, 1890-1900, in Mexico. There he 
built up for his brothers the founda- 
tions of the family’s smelting business. 
Their A. Y. & Minnie mine in Colorado 
ad gone down, as all mines must, even 
the best—and the smelter at Pueblo 
had declined with it. William returned 
after ten years in Mexico in 1900. 
And for what? 


To vigorously oppose merging with, 
nd giving up the fruits of the family’s 
success to strangers, and not merely 
strangers, but foes who had combined 
he year before to ruin the Guggen- 
eims and had ruined themselves in- 
stead. I have mentioned already how 
mpetuous and youthful William and 
enjamin argued so hotly against the 
roposed merger. Benjamin, after the 
uarrel, gave in to his wanderlust, 
ecame a traveler, and sank with the 
Titanic.” 

It was not without a heavy heart 
nd at a heavy price that the Gug- 
enheims combined with, and forgave 
heir foes. 

Rise of Elder Eilers 


Whatever was the original grudge 

at Eilers bore the Guggenheims, all 
that was dead and buried when, in 
1900, Eilers and his associates invited 
he Guggenheims to join hands and save 
them, 

The Guggenheims took Anton, pere, 
into their fold. He had been drawing 
$15,000 a year salary as resident works 
manager at Pueblo, Colo. The Gug- 
cenheims promoted him as master of 
ll western smelting operations, and saw 
that he got a niche of honor and still 
iatter emolument as a member of the 
tirst Executive Committee of the Board. 

Eilers’ two superintendents in Mon- 
tana were also promoted by the Gug- 
genheims. One of them, C. W. Whitley, 
they promoted to head of Utah opera- 
tions. The other, Walter T. Page, be- 
came head of the Omaha refinery after 
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President Nash died in 1905. Both 
Messrs. Whitley and Page have been 
directors in AS&RCo. many years, 
and though works managers with AS- 
&RCo. for twenty-two years and 
friends and employes of Karl Eilers’ 
own father, the younger Eilers includes 
these two, too, among the “unrepre- 
sentative” directors against whom he 
raves and rants! 

The older Eilers stayed with the Gug- 
genheims as a member of the Executive 
Committee till he died, which was years 
after all his smelters had gone the way 
of the outlived. The Guggenheims have 
always recognized and paid due homage 
to merit wherever it was to be found— 
even in their foes. For years five men 
all sat on the AS&RCo. board to- 
gether, three of them on the Executive 
Committee, notwithstanding the smelt- 
ers they had contributed to the com- 
pany had all been junked. I refer to 
Anton Eilers, Barton Sewell, Karl 
Eilers, C. W. Whitley and Walter Page. 
Eilers never referred to the board of 
directors in those years as “unrepre- 
sentative’—so long as he sat on it. 


Advancement of Karl Eilers 

Many years before Anton Eilers died, 
his boy Karl was added to the com- 
pany’s employes as metallurgist. There 
was no favoritism here, either. Karl, 
like his father, was a graduate of Frei- 
burg, Germany, a school held in ven- 
eration. Young Eilers was _ rapidly 
promoted under the Guggenheim tutel- 
age, and out of the respect and esteem 
that the Guggenheims and Karl’s father 
had now come to hold for each other. 
Who, then, would have surmised that 
years before Anton Eilers and the Gug- 
genheims had been bitter foes, and that 
years later, Karl would be still more 
bitter? Young Karl was quickly elevat- 
ed to a place on the Board of Directors, 
thanks to Guggenheim influence in his 
behalf. That was sixteen years ago, 
back in 1905. In a year or less, he won 
a place on the Executive Committee 
alongside his father, and there father 
and son sat high up in the councils of 
the company, together for many years, 
the father till he died some years ago, 
if my memory serves me correctly. Nor 
did Karl’s advancement stop there. He 
finally became a vice-president of AS- 
&RCo., thanks to Guggenheim aid. And 
even there, Guggenheim friendship did 
not stop. When the Guggenheims, back 
in 1905-1906 started to develop the 
Braden copper enterprise in Chile, they 
gave young Eilers a further fat salary 
as metallurgist and smelter expert for 
the Braden, and made young Eilers a 
director in the Braden, too. Old Anton 
Eilers’ partner, Barton Sewell, they 
made president of Braden, and named 
“Sewell” in his honor the city where 
the Braden works was built. 


Karl Eilers-Guggenheims Split 
Young Eilers and the Guggenheims 
parted company in early 1920. Eilers 
left both the American Smelting & Re- 
fining Co. and the Braden. Why or how 
he was “let out,” I do not know, and, 


I lack the impertinence to inquire, or to 
analyze any reason that might be told 
me if I inquired and if I were told any 
reason, 

This then is the Karl Eilers who, 
after he severed relations with the Gug- 
genheims in 1920 after fifteen years’ 
friendliest co-operation, which now he 
calls “domineering,” turns to bite the 
hand that fed him and his father and 
their friends and saved them from ruin. 
He brings up mismanagement and a 
profuse variety of vague charges about 
which he never emitted a peep, for 
some reason or other, during the fifteen 
years that he and his father were draw- 
ing fat salaries from them. 


However, personalities must not be 
permitted to warp or blind a judicial 
weighing or analysis of charges. What- 
ever the reasons for Eilers’ past friend- 
liness or the motives for his attack, 
whatever the praiseworthiness or blame 
in his shift or about-face, that does not 
condemn his charges nor condone the 
management, if, perchance, his charges 
can be substantiated. 

What then are his charges? 


The following thirteen queries, in or- 
der, he raises in his circular dated Feb. 
26, 1921, from which I quote verbatim, 
each charge: 


“1. Why they sold their (the Gug- 
genheim’s) thirty-five million dollars 
($35,000,000) of stock.” 


Maybe they sold some of their stock 
to raise some money! Isn’t that why 
folks sell things? They have been made 
the goat often enough, but they’re not 
goats by nature, really. They can’t 
eat paper stock certificates. They had 
to sell some of their stock to live and 
to eat, but especially to build up the 
copper business and other great lines 
which they turned over to the AS&- 
RCo. after those outside businesses 
had made good. That is precisely why 
Smelters was saved from ruin, and why 
it has blossomed under Guggenheim 
management for twenty years. 


Always the Guggenheims had put 
their profits back into their business. 
For ten years after they became smelt- 
ing magnates, not one of the seven 
“M. Guggenheim’s Sons” had been able 
to take enough profits out of the busi- 
ness to build or buy a home of his own. 

In June, 1899, they had to find $1,- 
500,000 cash to put into the Guggenheim 
Exploration Company, a mines-develop- 
ing organization helped by the late Wil- 
liam C. Whitney and other New York, 
Salt Lake, London and Paris friends of 
the Guggenheims who altogether sub- 
scribed $6,000,000 cash. Two months 
before that, the anti-Guggenheim 
“American Smelting & Refining Com- 
pany” was organized April 4-11, 1899, 
and sixteen days later the Amalgamated 
Copper Company. Both these were 
formed by Henry H. Rogers, Leonard 
Lewisohn and Moore & Schley to 
smash the Guggenheims. 

Next year, 1900, the Guggenheims had 

(Concluded on page 585) 
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By THE OBSERVER 


In 1890 the world appeared no differ- 

Matpother’s ent to W. L. Matpother than it does to 

Rise any boy who starts out to make 

his own living. Like the average 

American youngster he had his mind 

set on making the boss sit up and take notice that his 

new office boy was not of the ordinary type. We do 

not know whether Matpother ever read any of Oliver 

Optics juvenile novels which so entertainingly told some 

of the rewards that fell to ambitious and honest lads, 

or any of the gentle stories of ambitious boys rewarded 

for their loyalty and courage as related by Eggleston. 

But his career would indicate he was imbued with the 

same ideals which carried those heroes to such impos- 
ing heights. 


From an office boy in the office of the Louisville & 
Nashville he has steadily risen until now he has become 
the president of this great railroad, and nowhere do we 
find that to reach his goal was it necessary for him to 
rescue the president’s daughter from under the feet of 
a runaway horse and as his reward receive her hand in 
marriage. 


It was by industry and by applying himself to learn- 
ing everything about a railroad and how it is run which 
took him from one position to another until there re- 
mains no further rung to climb on his ladder of suc- 
cess. This is the secret of Matpother’s rise, and now 
that he is president he is no different in temperament, 
nor in his attitude to his subordinates than he was when 
he emptied the waste paper basket in the office of the 


L. & N. 


In his office there is another office boy and whoever 
he is he must find an inspiring example in his boss’s 
rise to spur him on. 


His success is a novel of life to every young man. 
It is the best answer to ranters against wealth that op- 
portunity denies no boy a chance of becoming any- 
thing he sets his mind on accomplishing. His goal may 
not always be attained, but hunting for it each year 
makes a better man of him. 


Great Britain and Italy are understood 


Hoover _ to have re-established trade relations 
Is with Russia upon the promise of Le- 
Right nine to abandon his efforts to “Bol- 


shevise” the whole world. The steps 
these two countries have taken is their own concern. 
3ut our own Secretary of Commerce Hoover is not 
so readily taken with the conversion of Lenine and 
Trotsky to the idea that property has certain rights 
even in their communistic form of government. 


A political leopard can no more change his spots than 
can the animal of this species. He at heart always is 


the same predatory prowler, prepared to destroy when 


it is to his advantage, and fawn when it is worth while. 
So our Secretary of Commerce, instead of being taken 
off his feet assumes a waiting attitude which is more 
practical than to what we have become accustomed to 
in the past. 


Lenine has not abandoned his idea that property and 
capital belong to the proletariat unless he never believed 
in it. If never sincere then he is a political faker and 
would be a dangerous ally for he could not be trusted. 


In ordinary business, men hesitate to enter into any 
contractural relations with people whose word they 
cannot believe or depend upon for they fear, at some 
stage in their relations, they will be tricked. The same 
would be true with a nation ruled by tricky leaders. 


Hoover looks upon the reopening of trade relations 
with Russia as more of a political move than a commer- 
cial one. Great Britain may find it to her advantage 
to live in peaceful trade relations with the wolves of 
Russia until their own pack destroys them upon the 
promise that they will not continue their revolutionary 
propaganda in her neighboring possessions. 


But so far as we are concerned we are under no 
necessity to conduct such political parleying and con- 
sequently can bide our time and wait for a stable gov- 
ernment to arise in Russia before reopening trade re- 
lations with her. 


Watching the ticker or the quotations 

A for securities has undone many in- 

Message vestors for they often are prompted 

to sell good securities out of fright or 

apprehension because they see their 

prices declining. There is no element in human nature 
so destructive to sound judgment as fear. 


While it is conceded that a market is a reliable 
barometer of trade and finance its daily activities do 
not always reflect what are considered pertinent facts 
relating to individual securities, and it is here where so 
many investors are liable to err in their decisions. 
They allow the daily movements to warp their judg- 
ment regarding their own securities and sell when they 
should hold. 


In its daily function a stock market is often under 
the influence of artificial factors. Should it be tech- 
nically weak the professional trading element attacks 
prices. “Bear selling,” they call it. They can be suc- 
cessful in their operations only when they can induce 
real holders of securities to throw their stocks on the 
market so that they can buy them and deliver to those 
to whom they have sold at a higher price. 


If they are unable to accomplish their designs they 
find themselves in a pocket like that into which the 
bears were driven when they sold Stutz Motor stock 

















short. When they were ready to take the profits they 
expected would accrue to them, they found no stock 
available, for most of it was owned by one man, and 
they paid a heavy price for their folly. 


Bears will be less successful when the public under- 
takes to study more the value of their securities instead 
of their current market price and gives greater heed to 
the earnings statements and cash position of their com- 
panies, as well as their records, for then they would not 
be so readily induced to throw their holdings overboard 
in response to the schemes the bears employ for their 
own profit. 


Corporations themselves have it in their power to 
educate their shareholders in such sound logic by keep- 


ing them advised regarding the real facts about their 
own business. 


As long as human nature is not in- 
fallible errors in policies and inten- 
tions are unavoidable. Into such a 
lapse in all probability fell the manage- 
ment of the Atlantic Gulf & West 
Indies Co, when, carried away by the boom in the oil 
industry, it departed from its accustomed business and 
ventured into this speculative arena. 


Frankness 
Essential 


It often happens 
that when the shoemaker deserts. his last he makes a 
mistake. Just so has been the experience of AGWI. 
The mistake has proved a costly blunder. 


But where the management of the corporation is to 
blame it should not feel offended at the severe criticism 
it receives from its shareholders because of its main- 
tenance of a policy of secrecy. Courageous men when 
they make mistakes are quick to acknowledge them. It 
should be no different with a corporation management. 
By keeping their blunder to themselves directors do 
not succeed in helping to extricate their company out 
of its trouble. They simply make things worse, for 
secrecy feeds rumors and assists in supplying ammuni- 
tion to short sellers of the company’s securities, thereby 
damaging the property of the shareholders. By keep- 
ing the stockholders in the dark they close the door to 
possible relief from the only loyal friends a company 
has—those whose money is invested in its properties 
and who always are constructively interested in its suc- 
cess and progress. 


In this instance had there been frankness practised 
instead of concealment of facts, which eventually had 
to come out, the company would not have suffered so 
much as it did. But as the situation now stands the 
stockholders themselves are forced to demand the truth 
where they should have been told it voluntarily. The 


result has meant much more financial suffering than the 
circumstances justified. 


Last year was a trying one for those 

War enterprises that had their birth in the 
Babies war. Some of them had to succumb 
like Gaston, Williams & Wigmore to 

its after effects, while others simply 

hold on by the nape of the neck, hoping to readjust 
their business to the customary ‘order of natural trade 
and gradually rehabilitate themselves. With patient 


nursing the majority may pull through and take their 
place again among our substantial businesses. 


Some of the war babies are hardly responsible for 
their infantile maladies for they had planned to over- 
come the readjustment from war conditions, to those 
of peace. But they went wrong. Their parents had 
thought when peace was restored our strategical posi- 
tion would provide for us a commanding position in 
international trade. Such reasoning was logical and 
eventually may be justified. 


But’ in order to transact a profitable international 
trade a credit basis must be provided. Unfortunately 
for them here is where the expectations grounded on 
arock. Credit facilities were lacking because the whole 
world found itself almost bankrupt for lack of cash 
and as a result of this condition the war babies found 
themselves in trouble. 


There is no better example of this fact than Gaston, 
Williams & Wigmore. Millions of its capital are tied 
up in goods shipped to other countries for which it can- 
not get any money. The millions it made during the 
war were dropped back again in expectation of adding 
to them by selling to Russia and other impoverished 
countries, and the stockholders must now await pa- 
tiently a favorable opportunity for the liquidation of 
all this frozen credit. 

What comes fast seems to go quickly, whether with 
men who acquire money without much labor or with 
corporations which spring up to serve an emergency. 
In each case it appears to be a mistaken belief that the 


source from which wealth comes from is everlasting 
in its supply. 


What a difference a few years has 
Strange made in the 


Signs 


New 
York’s financial section. Several years 
ago a person could walk through its 
different streets and read good old- 
fashioned American names on the windows and door- 
plates. Those were the provincial days when few saw 
beyond the harbor’s horizon. 


complexion of 


A Pole, or Greek, or Lithuanian, as he threw his 
emigrant pack on his shoulders, and went forth from 
Ellis Island to make his way in the New World, pass- 
ing through the financial district saw no friendly sign 
of welcome until he sought out his own people. 


sut now he can walk through the same section and 
does not have to go far to see some kinsman estab- 
lished there as an advance courier of his country to be 
closer to the coming world financial center which New 
York is destined to become. 


Around lower Broadway are located branch banks 
of the leading banking institutions of the Old World. 
The Roumanian banker brushes shoulders with the 
Filipino banker, and near in the neighborhood will 
he find others of his craft from India, China, Japan, 
Spain, Portugal and other countries. 

Many of us may not be able just now to understand 
some of the strange words which send forth their greet- 
ings from friendly windows, but constant contact with 
them will soon make their meaning known, and this 
learning will lure us on to know more of their language. 
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HE last week has witnessed very 

| little change in the municipal 
bond market. Dealers report a 
somewhat better inquiry than has been 
the case for several weeks, but the ac- 
remained 
The general outlook in the in- 


tual volume of transactions 
small. 
vestment securities market is brighter 
and a renewal of activity is looked for 
within a relatively short time in prac- 
tically all classes of high-grade obli- 
gations. 


One or two sizeable offerings of mu- 
nicipal bonds made their appearance 
during the week, the most important 
being the soldiers’ bonus loan for 
$4,538,000 by the State of Minnesota. 
The bonds mature serially from 1924 to 
1929 and are not of sufficient length to 
make a strong appeal to the permanent 
investor, but offer an attractive dis- 
position of funds for a short period. 
Monmouth County, New Jersey, was 
the market for a substantial 
amount, borrowing $1,079,000 for a five- 
year period. The bonds offered by the 
county are highly secured and show a 
substantial yield to the purchaser. 


also in 


The protracted dulness of the mu- 
nicipal bond market is attributed to a 
variety of causes. The extremely heavy 
offerings of January and early Febru- 
ary left and ends which 
were undistributed and contributed an 
element of 


many odds 


unsettlement. Investors 








Our March Bond Circular 
describes 165 bonds and 
notes which we recom- 
mend for investment. 


These include: 


Government and 
Municipal Bonds 


Short Term 
Bonds and Notes 


Railroad Bonds 
Long Term Bonds 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 




















have also been concerned chiefly within 
the last few weeks in making out their 
income tax returns and had little time 
for the consideration of investments. 
While there has been no appreciable 
credit strain incident to tax payments 
there has not been a large floating sup- 








WEEKLY INVESTMENT 
SUGGESTIONS 


Long Term 


Issue Yield 
State of Mississippi 51%4s 1936*... 5.15% 
City of Atlantic City 4%s 1943*.. 5.15 
City of Paterson 5%4s 1956*...... 5.10 
City of Los Angeles 5%s 1957.... 5.20 
City of Memphis 4%s 1938....... 5.50 

Short Term 
State of Maine 5%4s 1923*........ 5.50 
City of Toledo 5%s 1925*........ 5.60 
City of Cleveland 6s, 1926*....... 5.60 
City of Norfolk 5s, 1923......... 6.00 
Dade Co., Fla. 6%4s 1923......... 6.00 


*Legal investment in New York State. 








ply of liquid capital available for the 
purchase of securities. 


The Administration in Washington. 
may take some steps towards a re- 
vision of the sur-tax schedule on in- 


comes, and this prospect has also made 
for some uncertainty in the market for 
tax-exempt securities and resulted in a 
policy of waiting by prospective buyers. 

Some of the important issues of the 
week were: 


State of Minnesota 5s 


The State of 
$4,538,000 5% 
February 1, 


Minnesota has _ sold 
bonds, due serially from 
1924, to February 1, 1929, 
at prices to yield the purchaser from 
5.65% to 5.45%. The issue is a direct 
obligation of the State and is for the 
purpose of providing for the payment 
of certain bonuses to residents of Min- 
nesota who served in the United States 
Military and Naval forces during the 
war. Assessed valuation of property 
for taxation, $2,552,066,737; total bond- 
ed debt, including this issue, $18,000,000 
or about 34 of 1%. The bonds are legal 
investment for savings banks and trust 
funds in New York, Connecticut, New 
Jersey, Pennsylvania, Maine, New 
Hampshire, Vermont, Rhode Island 
and other States and are exempt from 
all State taxes in Minnesota. 


Monmouth Co., N. J., 6s 


Monmouth County, New Jersey, has 
sold $1,079,000 6% bonds, due Septem- 
ber 1, 1926, at a price to yield 5.70%. 


Assessed valuation, $126,006,151; total 
debt, $1,198,141. Population, 1915, 107,- 
636. This issue is legal investment for 
savings banks and trust funds in New 
York and New Jersey and is tax ex- 
empt in the State of New Jersey. 


Lucas Co., Ohio, 6s 


Lucas County, Ohio, has sold $500,000 
of 6% highway bonds, due March 10, 
1924, to March 10, 1931, inclusive, at 
prices to yield from 5.90% to 5.60%. 
Lucas County, of which Toledo is the 
county seat, has a population of 275,000. 
Assessed valuation of property for tax- 
ation is officially reported for 1920 as 
$525,121,270. Bonded debt amounts to 
less than 1% of assessed valuation. The 
bonds are issued for the improvement 
of highways in Lucas County and con- 
stitute a direct and general obligation 
of the county. 


City of Hoboken 6s 


The City of Hoboken has sold $368,000 
of 6% bonds, due serially from October 
1, 1925, to April 1, 1927, at prices to 
vield 5.75%. The issue is legal invest- 
ment in New Jersey and exempt from 
all taxes in that State. 


City of Little Rock 


The City of Little Rock, Arkansas, 
has sold $325,000 one-year temporary 
loan bonds, due March 25, 1922, at a 
price to yield 7%. Assessed valuation 
of property, 1919, $45,143,305; total in- 
debtedness, including this issue, $1,193,- 
759 or less than 234% of assessed valu- 
ation. Little Rock, the capital and 
largest city in the State of Arkansas, 
is the financial and commercial center 
of a large and productive territory. 


City of Atlantic City 6s 


The City of Atlantic City, New Jer- 
sey, has sold $250,000 of 6% bonds, due 
April 1, 1927, at a price to yield 5.70%. 
Atlantic City is the fourth largest city 
in New Jersey, with a population of 
50,682. Assessed valuation in 1920 was 
reported as $125,734,904; net bonded 
debt, $5,082,249. The issue is legal in- 
vestment in New York, New Jersey, 
Connecticut and Rhode Island. 


City of Middletown 51és 


The City of Middletown, New York, 
has sold $60,000 514% bonds, maturing 
serially from April 1, 1922 to 1951, in- 
clusive, at prices to yield from 5.50% 
to 5.00%. Assessed valuation, $21,717,- 
456; net bonded debt, $131,343 or less 
than 1% of assessed valuation. The 
issue is legal investment for New York 
savings banks and trust funds. 
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NDER the new conditions, with 
U traffic anywhere near normal, 
Union Pacific should earn for 

ts common stock in the neighborhood 

| f 15%. At the present price this 
stock shows an income yield of between 
8% and 9%. The dividend rate is $10. 


While it is not generally considered 
that the showing of railroads under 
Federal control should be accepted as a 
-riterion of the possibilities in any given 
ituation or year when a carrier was 
ible under the limitations of that con- 
‘rol to make a comparatively strong 
showing the fact is worthy of noting. 





No railroad in the United States 
owed a better record of operation re- 
ilts than did Union Pacific during the 
veriod of Federal Administration. In 
fact so favorable was the showing of 
earnings during that time and up to 
last October that many authorities are 
)f the opinion that in the case of Union 
Pacific at least there appears to have 
been no necessity of increase in freight 
nd passenger rates. 


The high price of the common stock 
is such as to make it prohibitive for 
ransactions on any extensive scale on 
the part of the average small investor, 
but for the investor of means a railroad 
tock which can show such a favorable 
earnings record, both past and current, 
ind which carries such a high dividend 
ite, a purchase at this time when in- 
ome yield is a prime factor would be 
lesirable. 


Vital Statistics 


In 1918, which was the first year of 
»vernment operation, Union Pacific 
irned 18.64% for its common stock 
d in 1919 17.59%. These earnings 
vere made possible by a huge increase 
n gross business, even though operat- 
g costs mounted to a rate which was 
mmon to all railroads of the country. 


In the first half of 1920 the road was 
rning at the rate of about 13% for 
he common stock, and this was due 
largely to the application of wage in- 
reases and considerable increase in 
maintenance expenditures. 


In September, October and Novem- 
er of 1920 gross reached a total of 
ver $63,000,000, as compared with a lit- 
better than $52,000,000 in the same 
nonths in 1919. Net totaled for the 
eriod $16,333,798, as compared with 
515,884,904 in the previous year. 





Judging by the composite showing for 
the first half of 1920 and in the three 
nonths just cited, it can be estimated 
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Union Pacific 
Indicated Earnings 15% 
A Purchase 














that the year’s net for the stock was 
in the neighborhood of between 15% 
and 16%, although the earnings for the 
three months mentioned were at the 
annual rate of about 18%. 


Union Pacific derives a considerable 
income from interest and dividends on 
securities of other roads which it is the 
owner of. In 1920 this income approxi- 
mated $12,900,000. 


The continuance in operation of the 
Transportation Act of 1920 would seem 
to place beyond question the income 
from outside securities which Union 
Pacific has been accustomed to derive, 
and in fact this income with business 
returned to normal might conceivably 
be improved. 


Outside income as at present consti- 
tuted is equivalent to about 5.5% on 
the common stock, but it is well to note 
that even without this other income the 
10% paid on the common is earned en- 
tirely from railroad operations. 


The 4% non-accumulated preferred 
stock of Union Pacific is outstanding in 
amount of $99,543,500, dividends are 
payable April and October. At its pres- 
ent selling price the stock shows a yield 
of better than 6%. The average in- 
come available per mile for the pre- 
ferred for the ten years ending 1919 
was $5,411. There is required per mile 
of system for the preferred dividends 
only $472, which gives a factor of safe- 
ty for the stock of 92%. 


Union Pacific common is outstanding 
in amount of $222,291,600. The dividend 
is payable quarterly. The average in- 
come available per mile for the ten 
years ending 1919 was $4,939, dividends 
per mile of system totaled $2,773, which 
leaves a factor of safety of 44%, which 
is considered high. 


Conclusion 


As an investment, the common stock 
of Union Pacific is entitled to a high 
rating, and while there is not the op- 
portunity for wide price appreciation 
that there is in the case of lower priced 
railroad stocks, purchase could be jus- 
tified around present levels. 


The preferred stock, selling to yield 
better than 6%, although rather inac- 
tive, is entitled to a very high rating as 
to equity and saleability. This pur- 
chase for the long pull, and with no 
consideration for the speculative ap- 
preciation, can be considered attractive. 


All the bonds of the Union Pacific 
are given a triple A rating by the stat- 
isticians. 





60% 


of the world’s coffee comes 
from the State of San 
Paulo, Brazil. 

Every bag of this coffee 
is taxed to secure the 
States 15-year 8% Sinking 
Fund Gold Bonds which 
we are offering at 971% 
and interest, to yield about 
8.50%. 

Principal, interest and 
sinking fund payable in 
U. S. gold coin in New 
York. These bonds are 
listed on the New York 
Stock Exchange. 


Ask for Circular F-15 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Recter 6776 


























Stocks - Bonds 
Grain - Cotton 


Bought and sold 


on commission 


Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers. 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotton Exchange 
Members: N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 


Associate Members of 
Liverpool Cotten Association 


20 Broad Street, New York 
Branch Offices: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 











Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 
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at or before maturity. 








- Denmark 


25 year 8% Sinking Fund 
Gold Bonds. 


In $1,000 and $500 denominations. 
Fund payments, as agreed to in the contract for 
this loan, are sufficient to redeem the entire loan 


Price to yield about 
8.10% 


Circular on request for W-380 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


Kingdom of 


Due 1945 


The Sinking 
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Through the Market Maze 


Personally Conducted by Laurence Beech of the 
Financial World Research Bureau 


Retail Store’s Earnings 


HE weakness of United Retail 
Stores has probably been entirely 
detached from any consideration 
of prospective developments in the to- 
bacco business which is generally 
acknowledged to be one that should 
continue its normal expansion even 
through a prolonged period of general 
depression. A study of the annual re- 
port recently issued offers a more log- 
ical explanation of the decline than any- 
thing else of which we know. The re- 
port showed for the 11 months ended 
December 31, 1920, the outwardly mag- 
nificent profit of $5,705,056, equal on the 
face of it to $6.03 for each of the 793,064 
common shares, including 160,000 found- 
ers’ shares, outstanding at the close of 
the fiscal year. Reservations are made, 
however, and such reservations! A 
starred footnote informs us that the 
earnings included stock dividends. 


It is left for the stockholder to infer 
whether or not these stock dividends 
made up a large part of the total net 
profit, so let us be inquisitive and try to 
find out. We know to begin with that 
the largest subsidiary company stock- 
holdings consisted of United Cigar 
Stores stock and that on January 31, 
1920, these approximated 254,000 shares 
or about 93 per cent. of the total. We 
also know that UCS declared during 
the year two stock dividends of ten per 
cent. each. Of these URS received all 
told some 53,000 shares of a par value 
of $5,300,000, and the latter amount was 
reported at its face value in the income 
account of URS. 

But these additional stock certificates 
had not one farthing’s value as income. 
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They were merely fiat dividends, and 
to give them a value-of $5,000,000 would 
be like reckoning the present value of 
German Marks, Austrian Krone, or 
Russian Rubles on the pre-war ex- 
change basis, only worse. 


The value of UCS stock certificates 
received as dividends could only be 
reckoned in terms of the proportion of 
the company’s assets and earnings to 
which each certificate was entitled. 
URS as a holder of 93 per cent. of the 
Cigar Stores stock before the stock 
dividends were declared, was entitled to 
93 per cent. of the assets and earnings 
upon which that company’s common 
share certificates had a claim. After 
the stock dividends were declared, URS 
still held the same percentage of the 
total issued shares, because the out- 
side holders also received two ten per 
cent. stock dividends. Therefore URS 
was still entitled to the same percent- 
age of assets and earnings as before. 
And if UCS had declared a 50 per cent. 
stock dividend the status would have 
been the same. It might just as well 
have done so for all the influence the 
earnings of the year had on the di- 
vidend policy. The stock dividend pay- 
ments amounted to 20 per cent. The 
reported earnings were less than 15 per 
cent. 


Actually there was no gain to URS 
in the receipt of UCS stock dividends 
and it strikes one as weird bookkeep- 
ing to report such dividends as gain. 
What is more weird is that out of these 
fiat earnings URS reports that it paid 
dividends to its own stockholders to the 
amount of $3,685,000. But those di- 
vidends were also fiat (stock) dividends. 


Practically no profits were realized on 
the 11 months’ operations, and none 
were distributed, yet the income ac- 
count showed millions received and dis- 
bursed. The whole thing would be 
grotesque were it not for the fact that 
many people bought the stock at much 
higher prices, in the expectation of 
handsome dividend returns, to be based 
as they thought on large actual profits. 


Retail Stores, by the way, could be 
made an interesting subject for ex- 
periment with “Seelby’s” available prof- 
its formula. Try it if you are a stock- 
holder. 

a , 


Inventory Losses 


A good many companies are reputed 
to have their inventory losses behind 
them, but on the basis of statements 
made up to December 31 last, it is no: 
entirely safe to assume this to be so. 
The oil companies are conspicuous ex 
amples. Crude.oil prices did not be- 
gin to decline sharply until after the 
first of the year. Then they went down 
with a bang as everyone knows, and 
they are still down. 


Hence any consideration of the show 
ing made by oil companies that inven- 
tory their crude at December 31, mar- 
ket prices, should be tempered by the 
thought that had the inventory been 
taken just a month or so later, there 
would have been a difference of ap- 
proximately 50 per cent. 


Cotton was another commodity to 
plunge downward after the first of the 
year and its drop was reflected in de- 
preciated inventory values of the tire 
and rubber companies, a large part of 
whose raw materials consist of cotton 
fabric. 


Woolen goods suffered quite heavy 
price reductions after the beginning of 
1921. The American Woolen Company's 
annual report, by the way, carries its 
inventories at the market prices as of 
December 31, 1920. Those prices wer: 
materially above the quotations sinc: 
established by the company. Woolen's 
inventories totaled over $50,000,000. 


No Losses for 5 and 10 Cent Stores 


The 5 and 10 cent stores have gener- 
ally reported record breaking profits for 
1920. Such profits as they made are 
secure this year in so far as the in 
ventory question is concerned and per 
haps that accounts to a very large ex- 
tent for the stubborn resistance that 
such stocks as Woolworth and Kresg« 
have presented to all declines 
where in the market. The merchandis¢ 
that is carried by these stores is no! 
subject to price changes. No doubt when 
the old stocks are disposed of, new 
goods of better quality will replac« 
them. But the turnover is rapid and the 
margin of profit on the goods sold 
small, so that there is never any such 
thing as a season of price slashing sales 
like other stores have to resort to. 
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Market Slackens 
T HERE is ample foundation for the 


Before Holiday 


belief that thepresent is an opportune 


time in which to adopt a constructive position in stock ‘market commit- 
ments, provided care is taken in the selection of securities. 


Last week there were several developments, the most outstanding of which 
was the annual report of United States Steel. As the report will be analyzed in 
the next issue of “The Financial World” only passing mention will be given here. 


It seems important to draw attention 


to the remarkable cash position of the 


rporation. The balance sheet shows that the company has quick assets equal to 
more than par for the common stock, assuming that property is left for the 
bonds and preferred stock, which have prior claim. 


That the Steel Corporation should 
have been able, in a year fraught with 
lificulties before which so many cor- 

rations were compelled to yield, to 

ake such a splendid showing is proof 
1at the future is not quite as dark as 
a great many people have seemed to be- 
lieve. 

Bruce Barton, who writes common 
ense editorials for a popular magazine, 

vs that there are two classes of us: 

e Paleozoics, who think we are going 

' be lucky if things do not get any 

irse; and the Mesoziacs, who push 

ead, assuming that a better future 
beyond. 

lhe present seems to be a good time 

flocking to the Mesozoiac camp, 
th reservations before going in. One 
ist be careful to examine carefully 
annual reports for 1920, and to 
asure the ability of companies to 
cet the comparatively depressed busi- 
ess conditions of 1921. 


More or less confusion of movement 
iracterized trading on the eve of the 
iliday. There was considerable irreg- 
‘rity in prices; some short selling was 
evidence although profit-taking was 

main influence. Rails were vir- 
illy neglected. 


Confidence in the gradual improve- 
ent of railroad net earnings for Feb- 
tary and March was voiced during the 
eek in authoritative quarters. There 
0 is certainty now apparent that rail- 
id gross will improve materially from 
pril until Fall. 
Wage reductions are expected in rail- 
id labor which must come into con- 
‘ormity with the general readjustment. 
Railroad employes cannot expect to be 
ecially favored by the laws of eco- 
nomic alteration. Then, too, the fuel 
ontracts of the carriers must be made 
pril 1, when old ones expire. These 
two developments that are pending will 
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mean, ultimately, substantial improve- 
ment jn operating ratios. And, as we 
have repeated time and again, such 
measures cannot be translated into any- 
thing save profits. 


The probability of any extended rail- 
road strike can be scouted. Jobs do 
not hunt men in times of depression. 
Labor is arrogant only when it holds the 
whip handle. It may bluster and 
threaten, but that is a habit and not al- 
ways serious. 


We can regard the technical situation 
as fairly strong. It is true that so long 
as the public is not in the market to 
any extent prices will be more or less 
susceptible to reactions. But, in view 
of the general outlook, reactions if any- 
thing, should be opportunities for the 
discretionary purchase of stocks; rails, 
public utilities, tobacco stocks and other 
shares whose general financial and 
physical foundations will stand up un- 
der examination. 


There is a rather large-sized short 
interest in rails now which makes such 
stocks attractive and additions to that 
interest should be regarded as favor- 
able. The position of these stocks, as 
a technical proposition, is very strong 
as the major portion of the shares are 
held by desirable interests. Disregard- 
ing the irregularities of the day before 
Good Friday, there was evidence last 
week that accumulation on reactions 
was not avoided. 

Each week of apparent dragging 
means additions to ultimate profits for 
the patient investor. 

a ee 
HELPS “TOM” 

Copper is selling in Germany at 10 
marks a pound. That would be $2.38 
at par. That’s a big price for copper. 
At that price “Tom” Lawson thinks 
he can produce at a profit from the 
Trinity mines. 











Income Taxes 


Will Be No Burden 


and your report a simple matter 
if your funds are invested in 


Tax Free 
Municipal Bonds 


We are offering such issues 


yielding up to 
6.75% 


Further particulars upon 
request for Circular F-19 


gRANDON, GORDo OV 
‘WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York 

















Bertron, Griscom 
& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Munds, 
Rogers & 
Stackpole 


MEMBERS 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicage Board of Trade 


25 Broad Street 
New York City 











W. G. Souders & Co. 


INVESTMENT BONDS 


31 Nassau Street, New York 
208 South La Salle St., Chicago, III. 
Milwaukee Detroit Grand Rapids 
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High Grade 


Investments 





Saving Bank Bonds 
Yield 5.05% to 6.00% 


Railroad Bonds 
Yield 6.55% to 9.30% 


Industrial Bonds 
Yield 6.55% to 8.50% 
Send for List H-101 


Merrill, Lynch & Co. 


Members New York Stock Exchange 














120 Broadway New York 
Chicaco Detroit Milwaukee 
Denver Los Angeles 
—— =I 








Kansas City Southern 

Chesapeake & Ohio 

Union Oil of Cal. 

Chandler Motors | 
and other attractive investment 


purchases included in_ current 
issue of our INVESTMENT SUR- 


Scott & Stump 


Investment Securities i 
SPECIALISTS IN ODD LOTS 
Stook Exehanges Bids. 40 
Phitadeiphia New York 
Locust 6480-5 Broad 1331-3 
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Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members ) New York Cotton Exchange 


67 EXCHANGE PL. NEW YORE 
Tel. Bector 2816 


UPTOWN OFFICE 
Hotel Ansenia, 73rd St. and Broadway 








Tel. Columbus 1615 
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WEISSENFLUH & CoO. 


Investment Securities 















Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


7 Wall Street Phone: Rector 9977 


Wilkes-Barre, Pa. 
Miners Bank 
Building 








Scranton, Pa. 
Mears Building 
a 


| NEW YORK 














American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New Yerk 
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HERE does my company stand? 
V \ is quite a natural question in 

this trying period. It is ut- 
terly foolish for anyone to suppose 
that any corporation engaged in indus- 
irial enterprise of amy sort can escape 
the influence of those twin irritants, 


and blessings, deflation and business de- 
pression. 


It is quite idle and misleading for 
anyone to suggest that a corporation 
can have been so well managed and is 
so strongly entrenched that it can be 
expected to pass through the present 
period unscathed. 


While this is true, some companies 
are in more fortunate position than 
others. International Motor Truck 
might be considered as belonging to the 
fortunate class. 


The year 1920 was one of severe 
trial for the automobile industry. One 
has but to refer to the action of Willys- 
Overland directors regarding the pre- 
ferred dividends of their company for 
illustration. All companies were put 
to the necessity of writing off huge 
shrinkages in inventories. Business 
slumped suddenly and_ drastically. 
Plants were closed and depression ruled 
in bitter earnest. 


In the face of such an adverse rec- 
ord it is noteworthy that 1920 was the 
most satisfactory in the history of the 
company. 


Vital Statistics: 


There remained for 1920 for dividends, 
after deductions for depreciation, taxes, 
and inventory write-off, $2,644,013. Af- 
ter allowing for 7% dividends on the 
two classes of preferred stock, there 
was left for the common stock an 
amount equal to $5.32 per share. 


There is outstanding in first and sec- 
ond preferred stocks $16,253,591. There 
are 283,108 shares of common. 


The company made charges against 
earnings, before dividends, for shrink- 
age of inventories of $1,370,849, which 
was equal to about $4.50 a share on the 
common stock. 


The company’s sales last year in- 
creased 53% over 1919 in the number 
of trucks sold. There was a gain in 
value of gross business of more than 
11 million dollars, or nearly 55%. 

Net quick assets last year were equal 
to par for the preferred stocks and 
about $10.30 a share for the common 
stock. It must be added, however, that 
a portion of the working capital of last 
year was obtained through the issue of 


INTERNATIONAL 
MOTOR TRUCK 


Ist Preferred Attractive 




















additional common stock at $50 a share 


which brought about $7,000,000 to the 
treasury, 


The working capital of 1920 compared 
with a little better than 12% million 
dollars in 1919, 


Conclusion: 


The preferred stocks of Internationa! 
Motor Truck appear to be well-secured. 
The first preferred at recent price levels 
may be considered favorably when one 
considers the motor situation 


as a 
whole. 


The common stock is to be regarded 
as speculative. From the long pull view- 
point it might be that some apprecia- 
tion in price can be had in anticipation 
that 1921 will produce a comfortable 
balance of earnings. 

iaeatillimeatie 
HOWELL’S TRAVELOGUE 

Should J. Frank Howell, the popular 
member of the Consolidated Stock Ex- 
change, ever tire of the turmoil and 
hurly-burly of the Stock Market he 
could eminently qualify as a lecturer 
and Burton Holmes would be wise 
to look to his laurels should he decide 
to take up that occupation. Howell 
recently traveled “A la Cook” through 
the West Indies and ventured far 
enough to spend a few days in Ven- 
ezuela.. Fortified with all the modern 
conveniences he dared to traverse these 
strange countries and journey over mys- 
terious seas first to get away from his 
impatience over the unruly conduct of 
the stock market and, second, the doc- 
tor told him it was the only cure for 
the ennui supcrinduced by the eigh- 
teenth amendment. So he packed his 
kit and went away. His kodak-mind pre- 
served all the vivid impressions it re- 
ceived as his vessel cinemaded from 
port to port; took in all the strange 
characteristics of the natives; saw 
with keen eyes differences in the con- 
tours of the mountains from our own, 
and in his little notebook recorded 
everything. In recording J. Frank 
Howell is an adept, having received 
his training in putting down in little 
pads orders to buy and sell stock. Back 
again at his desk and filled with the im- 
pressions made upon him by his travels, 
he has for the pleasure of his numer- 
ous friends and acquaintances set his 
experiences all down on paper and 
sends to each one a mimeographed 
copy, so they can go on the trip at 
Frank’s expense. We wonder if Frank 
yearns to tell the whole world what he 
has seen. If so there is a job await- 
ing an enterprising press-agent. 
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given to the extreme financial 

straits of the electric railways, 
which for the most part is well 
founded. The extraordinary operating 
costs which grew out of war condi- 
tions resulted in a high percentage of 
bankruptcies and receiverships. There 
are, however, a few such concerns that 
were able to pull through the trying 
period of the last four years in a very 
creditable fashion. Northern Ohio 
Traction & Light Company may be 
numbered among these latter. 


\ GREAT deal of publicity has been 


Vital Statistics 


Approximately 99% of the common 
stock of the Northern Ohio Traction 
& Light Company is owned by the 
Northern Ohio Electric Corporation 
and control of the properties rests 
with this latter concern. The Northern 
Ohio Traction & Light Company was 
incorporated in November, 1902, under 
the laws of Ohio, as successor to the 
Northern Ohio Traction Company. In 
October, 1906, the company acquired 
the entire capital stock of the Can- 
ton-Akron Consolidated Railway, which 
had previously absorbed the Canton- 
Akron Railway Co., the Canton-New 
Philadelphia Railway Co., and the Tus- 
carawas Traction Co. Later the entire 
capital stock of the Akron, Wadsworth 
& Western Traction Co. was acquired. 


The company operates an electric 
railway service extending from Cleve- 
land south into the Canton-Akron 
industrial section of Ohio and an elec- 
tric light and power business centering 
in Akron. The electric power busi- 
ness has shown marked increase in 
the last seven or eight years, and be- 
side local sales a substantial amount 
of current is disposed of wholesale to 
communities adjacent to Akron. Pres- 
ent installed electrical equipment has a 
generating capacity of 72,500 k. w. and 
plant capacity is sufficient to increase 
this to approximately 100,000 k.w. at any 
time. 


The Northern Ohio Traction Company 


NORTHERN OHIO 
TRACTION & LIGHT 

















has a total funded debt amounting to 
$15,905,000, as of December 31, 1919. The 
capital stock consists of $5,673,400 of 6% 
cumulative preferred stock and $8,875,- 
090 of common stock. The preferred 
is paying dividends at the rate of 14% 
quarterly. 


Full earnings for the year 1920 are 
not yet available. Preliminary reports, 
however, show a gain in both gross and 
net over the preceding year. An an- 
alysis of the income account over the 
last nine years accompanies this article. 
It will be seen that bond interest and 
preferred stock dividends are being well 
earned. 


Conclusion 


Northern Ohio Traction is one of the 
few concerns operating interurban tran- 
sit service which has been able to re- 
port increases in the volume of traffic 
since the passenger and commercial au- 
tomobile has come into such general 
use. This was possible largely through 
the advantageous geographic location 
of the system which enabled it to par- 
ticipate in the freight traffic arising out 
of the rubber and tire business centered 
in Akron. 


The electric railway business of the 
Northern Ohio Traction & Light Com- 
pany has increased over 125% during 
the period from 1910 to 1919. Interur- 
ban traffic has shown a relatively 
greater increase than that of the city 
railways. At the present time each 
division is maintaining its respective 
ratio of growth. 


The most important line, that which 
extends from Cleveland to Akron, is 
largely located on private right of way, 
and is double tracked the entire way. 
The company operates city railway 
properties in Akron, Canton and Mas- 
sillon with a total of about 100 miles 
of single track. Electric railway equip- 
ment consists of approximately 350 cars 
for both city and interurban service 
and modern car-barns and shops of ade- 
quate capacity situated near Akron. 

















Analysis of Income Account 
Years Ended December 31 


Sur- Earnedon Sur- 


Operating Net plus preferred plus 

Gross expenses, operating Fixed above per after 

Year revenue taxes,etc. revenues charges charges’ cent. pfd.divs 
ee awecka Te eS ae eee rer eee rere 
WII Snake 9,227,840 6,978,125 2,249,715 $893,826 $1,355,889 304 $401,913 
ere 7,224,142 5,455,692 1,768,450 765,326 1,003,124 192 57,357 
[0 scdcebe 6,389,609 4,577,462 1,812,147 632,069 1,180,078 23.0 412,129 
ISD 32k 5,170,442 3,165,978 2,004,464 619,521 1,384,943 29.8 663,836 
i 3,890,751 2,373,010 1,517,741 628,309 889,432 25.5 240,151 
iti: Gees 3,636,085 2,237,429 1,398,656 606,898 791,758 25.8 159,394 
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First Mortgage 


RAILROAD BOND 
To Yield About 


634% 


Secured by a direct first mortgage on a 
327-mile double-tracked line, which 
constitutes an important part of one of 
the trans-continental railway systems. 
Write for Circular No. 1582 
Describing these Bonds 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 














Investment 
Securities 


Hornblower & Weeks 


42 Broadway New York 
Established 1888 


Members 
New York, Boston and Chicago Stock Exchanges 


Direct Wires to All Principal Markets 
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j= CINCINNATI, OHIO 


PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 
Unien Central Bidg., Cincinnati, Ohie 














The Truth About 
the Turnover Tax 


Discussed in a recent is- 
sue of the Bache Review. 
Copies on application. 


J. S. Bache & Co. 


42 Broadway New York 




















The Rudolph Wurlitzer Co. 
8% Preferred Stock 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 

















ST. LOUIS 
MARK C. STEINBERG& COMPANY 


Members New York Stock 
= Exchangs 


300 N. Broadway St. Louis, Mo. 
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Paper Mills 


We deal extensively in the 
notes and First Mortgage bonds 
of leading newsprint paper 
mills, offering only those which 
we have investigated and pur- 
chased with our own funds. 


Prices to yield 7% to 8% 


Circulars 10-X and 12-X 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 366 Madison Ave. 
Chicago New York 


Detroit Cleveland St. Louis Milwaukee 
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High Grade 


Investment Preferred Stocks 
Industrial Bonds and Notes 


Municipal Bonds 


i Current offerings on Request 


Lawrence Chamberlain &Co. 


Incorporated 
One Fifteen Broadway 


New York City 
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| We Finance 
Electric Power and Light Enterprises 

| with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


| ELECTRIC BOND AND | 
SHARE COMPANY 


(Paid-Up Capital and Surplus, $24,000,000) 
71 Broadway, New York 











OULND BUNDS 


Carefully selected issues from 
mest attractive on market: 


Send for List “F”’ 
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INCORPORATED 
115 Broadway, New York City 
Boston Bridgeport Philadelphia 














TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Establiished 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 
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Moderate Activity—Prices Firm 


HE prices of bonds last week were firm, generally speaking, with some 
interesting exceptions just before the holiday when new high records for 


the year were reached by specific issues. 


Noticeable among the latter 


were securities which have been highly recommended in recent issues of “The 


Financial World.” 


Among the bonds which have been suggested as attractive purchases, and 
which last week displayed consistent strength, were Cuban-American Sugar 8s, 
which at mid-week went through par; Realty 5s, which made a high mark above 
85; Westinghouse Electric 7s, which went to above 99; and Northwestern Bell 
Telephone 7s, which were bought quite heavily at midweek and rose to near 98. 


Hudson and Manhattan refunding 5s, were noticeably strong, as were St. 


Louis and Southwestern obligations. 


Industrials were fairly firm during the 


week, but there was no special activity in the list as a whole. 


Foreign Government issues were all 
in fairly good demand as the week ad- 
vanced, several of them reaching up- 
ward and strengthening with the close 
of each trading session. 


A favorable feature of developments 
moneywise, was the repeated evidence 
at the opening of the week of the pro- 
nounced accession of reserve strength 
for the entire country. This, however, 
is apt to be subject to reaction later, 
as has been the case in previous periods 
following heavy tax payments and re- 
demption of Treasury certificates. 


However, there is reason for encour- 
agement in the evidence of note cur- 
tailment and strengthening of the coun- 
try’s banking position. It must be said 
in this connection that the processes 
of deflation have some distance to go 
before they can possibly attain the point 
which economists agree must be reach- 
ed before full confidence can be re- 
stored and money easement established. 
It may be some little time yet before 
demand for credit and supply of credit 
will be sufficiently matched. 


It is worthy of note that advices 
from Europe—from the financial heart 
of the Old World, London—indicate 
firmer and higher bond prices conse- 
quent to obvious indications of a suf- 
ficient tendency toward easier money 
rates to justify expectation of a steadily 
improving bond market. This is par- 
ticularly happy a revelation for the 
investor who is interested in high grade 
investment bonds, which naturally 
would be the first to reflect the im- 
provement in the money situation. 


Among the low priced issues the 
activity and firmness of St. Louis & 
San Francisco income bonds is worthy 


of special mention. These reached high 
prices for the year in last’s week's 
trading. It may be mentioned that the 
adjustment 6s are to receive their semi- 


annual interest payment of 3% on 
April 1. 


At the close of the week local trac- 
tion bonds were generally lower in 
spite of the fact that the Knight-Adler 
Bill passed in the Legislature last Tues- 
day. In all probability investors rea- 
lize that a legal fight will be made 
against the new law in the courts. 


Certificates of United Railroads of 
San Francisco were weak, although the 
final action of the company to affect 
reorganization, which will give holders 
of new securities a good return on their 
investment was put into effect last 


Monday when the foreclosure sale took 
place. 


There became effective on Thurs- 
day last a general increase in rates to 
all power customers of Utah Power & 
Light as a result of the decision grant- 
ing the advances, which was handed 
down by the Utah Public Utilities Com- 
mission. A petition for the increase 
has been pending for more than a year. 


— o0-—-—— 


EXCHANGE SUSPENDS BROKERS 


Much to the surprise of the Street 
the suspension for a year of the Stock 
Exchange firm of Einstein, Ward & 
Company was announced from _ the 
rostrand of the Exchange. While the 
reason for this action was not publicly 
given out, it was assumed in the Street 
that the Governors decided to punish 
their firm for acting in the capacity of 


broker for David Lamar, the Wolf of 
Wall Street. 
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misinformation. For example, 
there is a general acceptance of 

he idea that prices for industrial stocks 
re on a very demoralized plane. One 
camines the quotations for the day, 
mparing prices with a month ago, and 

t the first of the year. One sees At- 
lantic Gulf, and several specialties have 
depreciated extensively. Immediately 
conclusion is that there must be 

me marked weakness in the entire 


G mis judgment usually results in 


How untenable is such a position is 
ved by examination of the average 
r a selected group of sound industrial 
cks. A reliable estimate is that of 
omas Gibson, which takes eighteen 
epresentative industrials, eliminating 
stocks of the cat and dog variety. 
(nn January 3, these eighteen industrials 
raged 66.72. At the close of the trad- 
x on March 22, these same stocks 
eraged 69.97. 


other words, instead of sound in- 
strials being demoralized, the average 
for eighteen representative active 
‘ks at last midweek closed 3.25 points 
ve the average for the first of the 


——_ 0-——_ 


ASSOCIATED DRY GOODS 


\lthough it usually is looked upon as 
inactive stock Associated Dry Goods 
me to life last week, advancing under 
d buying orders rather briskly. As 
s not a security in which specula- 
s dabble for a turn the force that 
ried it upward is credited to mer- 
ints in the trade who, realizing a 
rn had come in the textile business 
were buying such shares while 
y were on the bargain counter. 
ilers themselves in bargains, ‘they 
ere quick to put a few in for their 
n account. Such buying was also 
ticeable in American Woolen, which 
s also firmed up quite’a little. 
pie SS = 
AMERICAN WOOLEN 
[he shares of the company passed 
e 70 mark last week, upon some very 
fluential and substantial buying or- 
ers. Purchases of the stock were 
perinduced hy the noticeable better- 
ment in the textile business. If trade 
| this industry has definitely turned 
nd is not the result of seasonal spring 
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buying, prospects favor a further ad- 
vance in woolen stock. 
———- 0 -—-——_ 


CENTRAL LEATHER 


The future of the company, especial- 
ly in regard to its ability to continue 
its preferred dividend, is crowded in a 
maze of doubt, largely as a result of 
the terrific losses which the company 
sustained in the past year, losses that 
were sufficient to almost wipe out the 
substantial surplus built up in the pre- 
vious three years. The directors are 
doing nothing to clear away the appre- 
hension that the company’s last annual 
report aroused. Until this situation 
clears sufficiently enough to bring as- 
surance that profits are again believed 
to be assured, the dividends on the pre- 
ferred, it will be under pressure and 
considered in the line of a speculation 
rather than an investment, which it was 
rated before the big 
leather trade occurred. 

‘oniundinlediains 
FAMOUS PLAYERS 


Since January Famous Players has 
steadily advance until now it is $22 per 
share, above its January low quotation. 
Simultaneously the preferred stock has 
kept pace with its junior issue. The 
shares are popular with the public, 
which has an ocular demonstration of 
the success of the movie business by its 
constant attendance at such places of 
amusement and seeing how the crowd 
pours in. | 


slump in the 


—— 0 —— 


VIRGINIA CAROLINA 


As predicted in these columns in the 
past few weeks, the quarterly dividend 
was passed. This action was not en- 
tirely unexpected for it has been known 
for months that the agricultural condi- 
tions throughout the country were un- 
satisfactory, and it is from this source 
that the company draws most of its 
business. 


-——- 0 ———— 


BOSCH MAGNETO 


As long as the motor stocks are on 
the up-grade, accompanied by the 
shares of the accessories companies, 
what is more natural to expect than 
that this company’s stock should dis- 
play a similar tendency in view of the 
fact that it is one of the largest manu- 
facturers of magnetos for motor cars. 
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Rubber 

and Tire 
Industry 


In a comprehensive cir- 
cular now ready for dis- 
tribution the rubber and 
tire industry is carefully 
reviewed and leading 
tire and rubber stocks 
are analyzed. Mailed 
free upon request. 


E.W.Wagner&Co. 
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CHICAGO STOCK EXCHANGE 
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CARL H.PFORZHEIMER & CO 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. Y. 











Babcock & Wilcox 
Crowell & Thurlow S. S. 
MacAndrews & Forbes 
Weyman-Bruton 
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PUBLIC UTILITY 
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Talks 


To Investors 
3 


Someone Has SAID, ‘Wall Street 
is nothing but an investors’ 
burying ground.” This is far 
from true, but nonetheless many 
a foolish lamb has been sheared 
_— slaughtered and buried 
there. 


Bur vse Lames who have been 
buried deepest are not the “‘in- 
vesting public’? but the Napo- 
leons of finance themselves. 
Daniel Drew died a pauper; so 
have hundreds like him. 


Whrness THE Estates of expired 
millionaires. Strong-boxes 
packed full of worthless and de- 
preciated securities, in many in- 
stances. Only here and there 
do Wall Street’s keenest men, 
like Henry Frick, leave half as 
much behind as the _ world 
thought them worth. 


It is INFINITELY EASIER to make 
money than it is to save it and 
keep it. This is a truism that 
too few investors realize until 
they have had experience. In- 
vesting money wisely,and keep- 
ing it invested wisely, is the most 
difficult business in the world. 


Bur THe REWARDS ARE GREAT for 
truly wise investing. There are 
no rewards, but only losses, for 
foolish investing. Write us, and 
we will tell you something about 
wise investing. It will pay you. 


Moody’s Investors Service 
JOHN MOODY, President 

35 Nassau Street New York, N. Y. 

BOSTON PHILADELPHIA CHICAGO 
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Howland H. Pell Edward T. White | 


Pell & White 


Members New York Stock Exchange 
43 Exchange PI. New York 
Phone Hanover 6818 


High Grade 
STOCKS ana BONDS 


Correspondence Invited 























C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED. 














American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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THE WARFIELD PLAN 


PLAN calculated to solve the 
A\ probiems of the railroads and to 

result in the annual saving of 
millions of dollars has been put before 
Senator A. B. Cummins, chairman of 
the Senate Committee of the Interstate 
Commerce Commission, by S. Davies 
Warfield, who was president of the 
National Association of Owners of Rail- 
road Securities. 


Mr. Warfield as head of his organiza- 
tion played a prominent part in the 
inquiries and representations in Wash- 
ington, prior to the enactment of the 
Transportation Act of 1920. Mr. War- 
field’s association includes in its mem- 
bership a large number of life insur- 
ance companies, trust companies and 
large interests which are owners of 
bonds and preferred stocks of rail- 
roads throughout the country. In a 
letter to Senator Cummins, accompany- 
ing his plan which proposed the organ- 
ization of a body to be known as the 
National Railway Service Board, Mr. 
Warfield contends that unless intensive 
economical methods in railway admin- 
istration are adopted, the only alter- 
native will be government operation 
which of course will be the first step 
to government ownership. 


It is to be regretted that so much 
stress is laid upon the possibility of 
government ownership of railroads. 
There is no disposition on the part of 
“The Financial World” to minimize the 
difficulties confronting the railroads by 
reason of their apparent inability to 
bring operating costs more closely 
within proper bounds. Nor is there any 
inclination on our part to minimize in 
any measure the absolute necessity of 
readjustment of the wages paid to rail- 
road labor so that they may conform 
to the reduced cost of living. 


But there is a grave possibility that 
danger will result from over-emphasis. 
The country cannot be said to have 
reacted pleasantly to this short expe- 
rience in Federal control and operation 
under the aegis of the railroad adminis- 
tration. Nor it is likely that the tax- 
payers of the country would take kindly 
to a proposal to add materially to the 
burden of taxation which would be at- 
tendent upon an intent to purchase the 


railroad properties of the country and 
to operate them under public adminis- 
tration. The political intricacies which 
would be involved are so many that 
sufficient space is not allotted to this de- 
partment for discussion. 


The so-called Warfield plan for the 
establishment of a new rail body look- 
ing toward the employment of economy 
in railroad operation comprehends: 


1. The Interstate Commerce Commis- 
sion should nominate five from among 
its members to act as the service divis- 
ion, having supervision and initiatory 
and regulatory powers through the staff 
of the proposed National Railway Ser- 
vice Board. 


2. A complete board would consist of 
40 members, sub-divided into two divis- 
ions, finance and administrative. 


3. There would be subordinate to the 
Board 4 group railway boards, each se- 
lected from the 4 rate territories into 
which the Commission has sub-divided 
the country. Each of these boards it is 
proposed shall consist of seven mem- 
bers, 5 selected by railroads of each 
group and 2 from the shippers in each 
group territory. These 4 subsidiary 
boards would serve as the railway of- 
ficials division of the national body. 


4. It is proposed that there shall be 
10 committees of five members each to 
operate with the four group boards, 
the personnel to be selected from the 
railroads of each group. These com- 
mittees would employ themselves in 
investigation primarily regarding the 
normal equipment requirements of each 
railroad, and to make their studies con- 
templating elimination of waste and 
facilitation of service. 


5. The National Railway Service Cor- 
poration, as organized by the Warfield 
association which is proposed, should 
furnish equipment to the carriers by the 
conditional sale or lease and the 20 
trustees of the service corporation it is 
proposed would serve as finance and ad- 
ministration division of the National 
Railway Service Board. 


The creation of a board of the above 
description would have to be the subject 
of additional railroad legislation. 
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BOND BARGAIN COUNTER 























HERE has been considerable im- 
provement in the bond market 
average in recent weeks, even 
though the money situation has not 
‘ome up to expectations. However, the 
inderlying. condition of the market is 
satisfactory and the trend, even though 
the process of adjustment may be slow, 
; toward betterment. 


It is conceded that by far the most 
vital consideration now is the prob- 
ible course of interest rates for money 
yver a long period of time. If money is 
oing to continue dear for some time, 
then the price of all securities with a 
ixed income is certain to be low and 

e demand, instead of improving, will 
ssen into virtual inactivity. 


On the other hand, if demand for 
noney for commercial expansion is to 
ontinue in relatively small volume, 
and business depression and deflation 
ire going to tend to make investment 
funds plentiful and rates of interest 
»wer, the prices of fixed income secur- 
ties naturally must move along a stead- 
ly rising line. 

The latter situation is the one which 

in the making at the present time. 
In consequence, the present is the time 
n which to buy fixed income securities 

bargain levels. 


x* * * 


Where Wages Are High 


The shrewd investor in such periods 
as the one upon which we are enter- 
ng will seek employment for his surplus 
funds where wages are highest, just 
is in periods preceding advances in in- 
terest rates he will turn to high inter- 

bearing obligations for investment. 


The shrewd investor, who also is 
something of a mild adventurer, will 
seize upon certain semi-speculative is- 
ies for his choice of investment. Sup- 
pose that he can obtain a perfectly well- 
secured bond at a price to yield him, 
say, 9% for the next ten years (if he 
‘ids it to maturity) and he knows that, 
ll things being favorable, he can, be- 
fore money gets back to a low interest 
rate basis, convert his bond at a con- 
siderable profit. He would be combin- 
ing shrewdness with foresight by mak- 
ing such a purchase. 


* * * 


B. & O. 4%s of 1933 
The 414% convertibles of Baltimore 
& Ohio are just the sort of security to 
appeal to the investor who likes to 
peculate within reasonable limits. 
There are authorized $63,250,000 of these 
bonds and they are obtainable in de- 
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ATTRACTIVE 
B. & O. 41s, 1933 
Erie prior lien 4s, 1996 
Rock Island ref. 4s, 1934 














nominations of $1,000 and $500. The 
bonds are secured pari passu with the 
refunding and general 4%s, on all prop- 
erty, securities, etc., covered by the lien 
of that mortgage. These bonds have 
fluctuated widely in the past several 
months but they are back to around a 
price to yield the investor about 9% to 
maturity. These bonds are convertible 
up to February, 1923, into common 
stock at 110. It does not seem to be 
beyond the limit of possibility that such 
conversion privilege would be attrac- 
tive. It is possible that, the Transporta- 
tion Act being continued, there may be 
reinstatement of the common dividends 
of B. & O. which would make the junior 
stock considerably more valuable, mar- 
ketwise, than at present. The possi- 
bilities of the bonds are obvious. 


i +: 2 


Erie Prior Lien 4s, ’96 


Among the possible surprises in the 
railroad group Erie stands out sharply 
because of the millions of dollars that 
have been plowed back into property 
investment in the past decade. The 
value as a basis for rate making has 
not been determined but recognition of 
the huge expenditures might be highly 
favorable which would mean rapid ad- 
vance for all the company’s securities. 
The prior lien 4s, of 1996, selling to yield 
between 7 and 8%, are reasonably well 
secured and the possibilities of appre- 
ciation in price in the next few years 
are excellent. Some years ago these 
bonds sold in the 90s at a time when 
the security was not nearly so desir- 


able. 
x * * 


Rock Island ref. 4s, 1934 


The Rock Island, when business gets 
back to normal, promises to be one of 
the roads to benefit most under the new 
conditions affecting the railroads. The 
refunding 4s are very well secured, and, 
in view of the high rate of possible 
earnings when normal conditions are re- 
stored, it should not be long before 
these bonds are given a high investment 
rating commensurate with their safety 
and low income yield. The purchase 
of the bonds at today’s low level, af- 
fording as it would a substantial yield 
on the investment, would seem decidedly 
attractive. 


——— 0 —-————_ 


HE PROFITS 


I have looked forward each week to 
the coming of your publication, the 
reading of which has afforded much 
pleasure and some financial gain.—Jos. 
L. Jacoby. 





$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finance 
Corporation 


—Enjoying unusual confidence. 

—wWell protected by stringent State Banking or 
Loan Laws. 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the large yearly profits. 

—Paying a total of 11% to the bondholders 

now and for several years past, and growing 
steadily with the solid expansion of its loan 
service in many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative Investor, carrying with it a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management ts 
behind our recommendation of this i- 
vestment. 


Send for Circular B giving full details. 


Clarence Hodson | & [h. 


ABLISH INC. 
 OPECIALIZ EIN SOUND SECURITIES 
VIELDING ABOVE THE AVERAGE 


26 Cortlandt St., N. Y. C. 


Branches in Many Principal Cities 

















M. C. Trust 
ee 


Write for free booklet. 
Manufacturers Commercial Co. 
Capital $1,00¢,000 


200 Broadway New York City 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Sulte Ne. 1600 
72 West Adams Street, Chicage, Illinois 











STOCKHOLDERS LISTS 
in Over Two Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Inc. 


116 Broad St. New York City 
Tel Bowling Green 8811-8812 























Kindly Mention 
“The Financial World” ~ 
When Writing Advertisers 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 




















Thomas C. Perkins | 


Constructive Banking 


15 State Street 
Boston, Mass. 


36 Pearl Street 
Hartford, Conn. 





Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 





Entire stock issues 
underwritten and distributed. 



































Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
Michoacan Power 6s 
Empire Lumber Co. 6s 

Central Mexico Light & Power 6s 


53 State Street 


+ Boston, Mass. 
Hotchkin & Co. ve sigsiss cttw: 


1 
aln 








WE OFFER 
CENTRAL VERMONT. RAILWAY REFUNDING 
5’s, 1930, guaranteed principal and interest by 
the Grand Trunk Railway of Canada which is 
now operating under Government Control to net 
0%. 


H. C. SPILLER & CO., Inc. 


17 Water Street - - BOSTON 
63-65 Wall Street - - - NEW YORK 








Before You Buy Stocks 


Call or Write for Our 


Investment Chart 


A copyrighted form designed to aid the investor 
in determining the strong and weak points of a 
contemplated purchase. Ask for WF. 


I. D. NOLL & COMPANY 
170 Broadway, New York 











McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 


























New England Review 


By MARTIN STEVENS 
S Resident New England Correspondent 
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3oston—Affairs of the New York, 
New Haven & Hartford R. R. are ab- 
sorbing a great deal of attention in in- 
side financial and business circles in 
State Street and throughout New Eng- 
land. Not a few echo the sentiment 
that maybe a friendly receivership 
might help both the stockholders, the 
railroad and the industries of New 
England ,if it could succeed in unload- 
ing off the company’s shoulders a lot 
of deadweight subsidiaries and outside 
investments which eat up the company’s 
vitals through their big fixed charges. 


Motor Stocks Boom 

Outside the New Haven situation, in- 
vestment interest is boiling in Boston 
over the automobile and motor acces- 
sory stocks. These are enjoying a 
pronounced flurry. There is nothing in 
the motor industry at the present time, 
or in the near future, to instil enthusi- 
asm. It is the understanding, however, 
that General Motors, with the help of 
duPont and Morgan money and _ in- 
genuity may engineer a greater consoli- 
dation and take in some of the present 
outsiders. The present conjuncture 
when business is bad seems a favorable 
opportunity to take in the outsiders to 
best advantage, or perhaps encourage 
their consolidating among themselves 
for mutual self-help. 


The Boston market has seen some- 
thing of - boomlet in the motor stocks 
and motor equipment shares the past 
week in sympathy with the sensational 
market in these shares in New York. 

Gray & Davis, Simms Magneto and 
Gardner Motors are the leading strict- 
ly Boston and New England issues in 
this group, although American Bosch 
Magneto, Studebaker and other New 
York favorites are also traded in in the 
Hub market. 


Simms Magneto seems popular be- 
cause of its cheap price, around $7. A 
year ago the stock wes selling at $25 


and a fraction, but collapsed to $5 low 


in the November-December smash. It 
abruptly rebounded to over $8 the first 
week in January, then subsided back 
to $6. The past week it rallied on 
Wednesday up tc $734, reacting to 
around $7. This, with Gray & Davis, 
are the most active stocks on the Bos- 
ton Board this week. 

Gray & Davis sold up from $16 to 
$i7 on Wednesday and Gardner Motors 
this week sold up from $20 to $22 and 
was strong near top. 


New Haven Affairs 
New Haven fell to a new record low 
a. $15 a week ago when the presump- 
tive receivership talk began to be bruit- 
ed, and has recovered this week to near 


16% on short covering. The stock was 
selling about 20 in January and above 
35 last September. 

Deficits have been running near 
$3,000,000 a month after fixed charges. 
These deficits aggregate $8,775,000 for 
December, January and February. 

The company already received prior 
to September 1 last nearly all that was 
coming to it from the Government, and 
the Winslow Act scarcely helps New 
Haven. The amount still due the road- 
is understood to be not over $1,000,000 
or $1,500,000, if that much, and even 
that is subject to adjudication with th: 
Government. 


The company has financed itself by, 
Government advances under the guar 
anty up to September 1, by a further 
Government loan of $9,630,000 in De 
cember (which reimbursed improve- 
ments already made), and by the un- 
usual $1,666,000 paid by former directors 
as a result of the suits. 

It has also financed itself by selling 
a large amount of land and realty not 
strictly essential to the railroad’s op- 
erations, and still has some $10,000,00 
of such realty to sell if buyers can be 
found at satisfactory prices. 

As a result of these makeshifts, al! 
of which seem less real help than ar 
attempt to forestall and play fo: 
“time,” the company has not had t 
borrow very much. 

Its bank loans at the present tim 
are between $2,000,000 and $3,000,00 
but with monthly deficits near $3,000,- 
000 piling up each month, and wit! 
$5,000,000 cash interest charges to be 
met between now and July 1, the road 
has some heavy financing to do. 


Boston Coppers Lower 

-A further reaction against the co} 
pers developed early in the week inc: 
dent to the continued slowness of th 
metal market and immediately super- 
induced by the shutdown of the Nort! 
Butte mine and the Michigan com 
panies’ reports, which disclose that the 
were unable to sell even the curtailed 
production of 1920 last year. 


The shutdown of North Butte caused 
this stock to relapse to 9 and under- 
which is still above the $8 low of last 
December. There was a “sympathetic” 
break in Calumet & Arizona, which 
sold down to $45. Both are controlled 
by the T. F. Cole interests of Duluth, 
but are not related. The North Butte 
operates at Butte, Montana; the C. & 
A. at Bisbee, Arizona. 


Calumet & Hecla sold down to $215, 
a new low for tisis year, but rebounded 
to $221 Wednesday. 
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Two Replies to Mr. Eilers 
(Concluded from page 571) 


to find another $11,000,000 of their own 
cash and working capital to put into 
AS&RCo. when the Rogers-Lewisohn 
regime was ousted from Smelters, and 
when the practical smeltermen in the 
ombine called in to take the helm, 
he Guggenheims, the very men they had 
rganized to ruin! The Guggenheims 
iso. contributed all their smelting 
lants of “M. Guggenheim’s Sons.” 


Now, you don’t pick $1,500,000 cash 
t of the air this year, and $11,000,000 
and to boot, hand your own 
rofitable smelters to the potential con- 
of strangers and your enemies, 
ithout selling or borrowing on some- 
ing. Smelters stock was all they had 
which to raise money. 


Reflect, too, that not a cent more than 
*1,582,000 a year was all Guggenheims’ 
sssible income for years and maybe 
srever on the preferred stock they 
eceived (the common was then all wa- 
and not for years after, dividend- 
saying), yet their own five works they 
turned in had earned $3,264,000 profits 
ir them that year, and besides, they 
ut up $11,000,000 in addition to the 
Of course, they had to sell 
some of their stock to recoup their 
nvestment! 


ylants. 


Later the AS&R Co. was unable or 
unwilling to branch out into copper, in- 
to Idaho and Missouri lead, into mines, 

nd the other great fields which in re- 
ent years have supplied it its income. 
(he Guggenheims did that, too, and with 
their own money, and with the money 
their Guggenheim Exploration Co., 
nd with the money of the American 
Securities Co., which still 
ater, 1905, they organized. They per- 
onally took all the risk. They put up 
the money. The AS&RCo. was 
ter, 1910, given all the fruits, though 
\S&RCo. objected to 
sround, did none of the planting, tilled 


Smelters 


buying the 


me of the fields, raised none of the 
rops, but did take the harvest! 


\ll that is a matter of twenty years 
go. Mr. Eilers’ charge sounds to the 
ninitiated like an insinuation that Gug- 
cenheim selling has been of recent date. 


It was because the Guggenheims 

iny years ago sold much of their 
tock (not all by any means), and re-in- 
sted the proceeds in paying businesses 
hich they turned over to AS&RCo. 
atter the enterprises made good, that 
he AS&RCo. became the great suc- 
ess it did. More power to their selling 
irm! 


“2. Why they withdrew this vast 
sum and ceased to give the company 
their financial support?” 


\Vas ever more drivvle and drule- 
he Guggenheims in twenty years have 
never withdrawn a single cent from the 
ompany, not even in payment for prop- 
erties turned over, and have never taken 
share of stock. The Eilers family 
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OU are invited to 
write or call for our 


March List of 


fifteen 


carefully selected Indus- 


trial and Public Utility 


issues of 


Bonds, 


N otes, 


Preferred Stocks 


vielding 


6.00 to 9.33% 


Hollister,White & Go. 


IP PORATED. 


. 


115 BROADWAY 
NEW YORK 


cannot say as much, but personalities 
are neither here nor there. 


$11,000,000 cash 


working capital and all their smelters 


They turned over 
when they were invited to join and 
come to the rescue, and have never 
received a single penny nor a single 
share of stock except the stock that 
originally Anton Eilers and the other 
original directors offered them in 1900. 
They have never ceased to give the 
company their utmost financial support, 
and every other kind of support, not 
only in their own power, but in the 
power of their friends and associates. 


Their services in saving the ruined 
enterprise were worth all the minority 
stock they ever received, had they 
never contributed a penny capital nor 
a monkey-wrench. Their own four 
smelters which they turned in were 
earning more profits than all the other 
AS&RCo. works, all eighteen com- 
bined. They took for all this only a 
minority stock interest—and 
seems, a lot of abuse. 


now, it 


When they started, they found a com- 
pany swamped with $5,000,000 note 
debts, a huge floating debt, no ability 
to run smelters economically, and no 
ability to sell metals even in boom 





Philadelphia 


times. In three years they wiped out 
all debts, accumulated a huge fund, be- 
gan dividends on the common in 1904. 
Over $165,000,000 has been paid to se- 
curity holders in dividends, over $150,- 
000,000 profits have been put back into 
the business, no dividend has ever been 
deferred, and not a penny of money 
was ever borrowed. 


The mere association of the Guggen- 
heim name with the reorganization in 
1900 lifted the common stock from 
around $36 to $62 in 1900-01. It with- 
stood the historic attempt of the mighty 
“Grizzly Bear of Wall Street” on Feb. 
11, 1901, when H. H. Rogers hurled 
100,000 shares of stock at the heads of 
the Guggenheims in an attempt to break 
them and break the market, and when 
H. H. Rogers met his first and most 
crashing defeat in Wall Street. That 
stock went to over $80 in 1904 when the 
Guggenheims began dividends on it, and 
went to over 150 in 1905 when the Gug- 
genheims branched out into copper, 
and, to do so, had to overcome the op- 
position of their own associates. 

Don’t be ashamed, Mr. Eilers, to give 
a little credit now and then to folks 
with whom you may have some per- 
sonal disagreements. 

(To be Concluded) 
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Kernels 
(Concluded from page 567) 
Receivers appointed for Liberty Start- 


ers Corporation.— 


Commodities 





Oil—Market steady. Crude oil in stock 
in United States, January 31, 21,064,124 
barrels against 13,200,729 on the same 
day a year ago.— 

Production for the 

week ended March 12: Bituminous, 

6,891,000 tons against 7,263,000 tons in 

preceding week and 10,277,000 tons in 

the week in 1920.— 

Anthracite, 1,926,000 tons against 1,- 

902,000 tons a week ago and 1,648,000 

for the corresponding week in .1920.+ 

New York 

cents against 


ago.+ 


Coal—Market easy. 


corresponding 


Cotton—Firmer. 
12.25 


for 
11.70 
Census Bureau 
1920 crop at 13,365,754, 
equivalent 500-pound bales, against 
11,420,763 bales in 1919 and 16,134,930 
bales in 1914, the 
record.+ 


spot 
middling 
cents a week 


estimates 


largest. crop on 

Pig Iron—Market soft at $23— Pro- 
duction for 1920, 36,925,987 tons against 
31,015,304 tons in 1919 and 39,954,644 
tons in 1918.4 

Steel—Price of 8 


principal products 


$59.14 against $59.37 a week ago and 


4 $75.32 for the corresponding week in 
Y 1920.— Production at about 40% of 
capacity.— 

Lead—Unchanged at 4.30.= 
if Spelter—Irregular at 4.60 against 4.80 
j a week ago.— 
Copper—Firmer at 12% cents against 


12 cents a week ago.+ 
Tin—Higher at £160 5s against £153 a 
ago.+ 
Sugar—Dull.= 


Coffee—Irregular.= 


week 


Provisions—Active and lower.— 
Cereals—Dull and soft.— 


Monetary Metals—Silver domestic un- 
changed at 991% cents. Foreign 56% 
cents against 5534 cents a week ago.+ 
Gold bars 105s against 105s 1 da 
week ago.— 

Price Index—Bradstreet’s for 31 prin- 
cipal food products $3.06 against $3.15 
a week ago and $4.89 cents in the 
corresponding week in 1920.— 

Bonds and the Bond Market 


OE a atin Aa, = 
A a a 


4 Bond sales for the week amounted to 
i $47,148,000 against $73,200,000 in the 
} corresponding week in 1920, a de- 
1 crease of $26,052,000.— 


Market — Active and generally 

Liberty bonds slightly off. 
Industrials dull and 
Railroads steady. Tractions 
Foreign bonds up.+ 


f 3ond 
high. 
Municipals firm. 
\ steady. 
off. 
Important bond offerings of the week— 
Los Angeles Gas & Electric, $2,500,000. 
Bird & Son, Inc., $1,000,00. Municipal 
3 Gas, $1,250,000. Monmouth County of 
New Jersey, $1,079,000.= 


Stock Market 
Sales for the week amounted to 4,653,- 
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8% 


the Southwest. 
cluding total failure. 


of investment. 


Send for booklets. 


8% 





Collateral 
Trust Bonds 


Secured by Farm Mortgages on highly improved farms of 
Low land values—diversified crops—pre- 


36 Years’ Experience 
Interest payable semi-annually. 
Obtainable in amounts from $100 to $500. 
Sold on Part Payment plan if preferred. 
These bonds offer the safest and most systematic method 


Not in 50 years has the moderate investor had the oppor- 
tunity to invest his money as safely and profitably as now. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Oklahoma 





8% 


Short time maturities. 


8% 








300 shares against 8,581,200 shares in 
the corresponding week in 1920, a de- 
crease of 3,927,900 shares.— 

Stock Market—Higher.+ 

Public Utilities—Dull and steady.= 

Outside Market—Up.+ 

Other Markets—London and Paris 
dull.= Chicago, Philadelphia and Bos- 
ton higher.+ 

Average price of 20 industrials ranges 
from 75.44 to 77.78 against 100.33 to 
104.17 in the corresponding week in 
1920.— 

Average price of 20 rails ranges from 
70.07 to 71.04 against 76.75 to 78.51 in 
the corresponding week in 1920.— 

Dividends Increased—Initial dividends 
on General Baking common of 134%, 
Boston Wyoming Oil 3% and Mac- 
Andrew & Forbes 14%.+ 

Stock Dividends—C. B. & Q. stock divi- 
dend of 54.13% on capital stock.= 

Dividends Decreased—Trumbull Steel 
cuts quarterly dividend on common 
from 50 to 40 cents. Vanadium Cor- 
poration passes quarterly dividend on 
capital stock. Fairbanks, Morse Com- 
pany and Crowell & Turlow Steam- 
ship pass quarterly dividend on com- 
mon.— 

Foreign Exchange and Conditions 
Foreign Exchange—Irregular.= 
Demand Sterling ranges from $3.90%4 

to $3.91% against $3.73 to $3.82%4 in 

the corresponding week in 1920.+ 

Canadian dollar ranges from 87.25 cents 
to 87.88 cents against 87.25 cents to 
87.65 cents a week ago.t+ German 


marks and Italian lire higher.+ 
French and _ Belgian francs un- 
changed.= 


Bank of England rate 7%, unchanged.= 

Ratio of Reserve 14.80% against 13.75% 
in the preceding week and 23.50% in 
the corresponding week of 1920.+ 


Money and Banking 

Call money ranges from 7% to 6% 
against 7% in the corresponding wee} 
in 1920.+- 

Time money ranges from 6% to 7% 
against 8% to 81%4% in the correspond- 
ing week in 1920.4 

Commercial paper ranges from 74% to 
8% against 634% to 74% in the cor- 
responding week in 1920.— 

Bank Clearings for the week $7,321,- 
546,224 against $6,767,970,217 in the 
preceding week and $9,669,928,616 in 
the corresponding week in 1920.+ 

Federal Reserve ratio of reserve t 
liabilities 51%, equal to 52.6% on old 
basis of calculation, against 50.9% in 
the preceding week and 43.5% in the 
corresponding week in 1920,+ 
Trade 

Failures—Dun’s failures 

for the week 277 against 293 in the 

preceding week and 124 in the corre- 
sponding week of 1920.+ 


——- O--—— 


Commerciai 


C. & E. I. PLAN SUBMITTED 


A dozen copies of the tentative reor- 
ganization plan for the Chicago & East- 
ern Illinois Railroad Company have 
been sent out, according to information 
obtained in the financial district and it 
is understood that meetings will be ar- 
ranged between now and the end of the 
month at which it is hoped that the pla, 
will be approved by all of the interests 
involved, so that it may be sent to the 
court and the Interstate Commerce 
Commission for approval and publica- 
tion. The tentative draft of the plan 
was sent to members of the underwrit- 
ing syndicate under a seal of secrecy, 
and the heads of some of the Protec- 
tive Committees said that no statement 
would be made concerning the details 
until after the end of the month. 
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Iowa’s Loan Field 


By C. M. HARGER 


~OR forty years the state of Iowa 
/ has ranked at the head of the 
substantial loan fields of the coun- 
This is because of the high aver- 
ce standard of its fertility and the fact 
it practically every acre of the state 
farm land. It has grown in wealth 
| its mortgages have secured the low- 
t possible rate. Along with this has 
been a steadily increasing value of its 
farm lands. In a recent trip through 
the state I found farms that were held 
at $600 an acre without any elaborate 
mprovements either. The land boom 
. of last year and 1919 struck the state 
hard; values rose astonishingly and 
such was the demand for rural credit 
that it became one of the most serious 
roblems in the west when the deflation 
period started. Many farm contracts 
were not completed because of the dif- 
ulty of securing loans to finance the 
The census of the state’s mort- 
indebtedness issued this week 
shows a remarkable increase in its 
loans. Ten years ago the state had 
$204,242,000 in farm loans; now it has 
$489,816,000, the average debt per mort- 
red farm being $9,353, as compared 
1 $4,048 in 1910. It shows that 59.1 
- cent. of all the farms operated by 
ir owners are mortgaged. The land 
lues exclusive of improvements show 
much less increase than the sales indi- 
cate, $199.52 per acre compared with 
$82.58 ten years ago. But an increase 
10 per cent. a year makes a very 
pectable increment. Here is another 
markable feature, the number of 
rms has decreased 4,400 in the ten 
vears and only 45,807 are free from 
rtgage compared with 63,234 in 1910. 
is indicates that the farmer has been 
n need of additional capital beyond that 
could gain from the products of a 
fertile state. Forty per cent. of the 
farms are tilled by tenants. The rela- 
tion of the mortgages to the actual 
lue of the farms is low, 27 per cent. 
wing that the loans, while heavy, 
e been kept within careful bounds, 
he appraisement being along conserva- 
e lines. This caution has been the 
trength of the farm loan in Iowa and 
edit is due to the loaning agencies 
r their good judgment. 


deals. 


gage 


One of the interesting features of the 
ports on loans is the low ratio of the 
in to value. It is held to practically 
‘ per cent. in the interior states so far 
ported. Another- interesting fact is 

large amount of the loans held by 
‘e insurance companies. In Iowa these 
stitutions hold $195,000,000, or nearly 
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50 per cent. of loans. It is evident that 
when the companies began to limit their 
investments of this sort, owing to the 
financial conditions existing during the 
past few months, it meant a stringency 
in the loan field here as well as in 
other states. Iowa has suffered, as has 
every farm country, from the deflation 
in the price level of products. The buy- 
ing power of the farmer has been 
limited and he has been pursuing a 
waiting game to see what would hap- 
pen to commodities. As a result he 
has been a heavy borrower at the 
banks, the state having far overreached 
its loaning privileges with the Federal 
Reserve bank in order to tide over the 
period of slow movement of crops. This 
has not affected the farm loan which is 
today in a strong position and the bor- 
rowers are caring for this form of in- 
debtedness steadily and surely, though 
without reducing the amount. Indeed, 
it is not likely that Iowa will borrow 
less for some time to come. Curiously, 
land values are not slumping, 


-——-O0—-—- 
GUARANTEED FARM MORTGAGES 


The organization of the First Na- 
tional Bond & Mortgage Guaranty 
Company of Chicago marks a new epoch 
in the farm mortgage business and will 
go far towards making this security a 
more liquid asset. 


At the head of this company stands 
Mr. L. Turner, president, who has been 
identified with the Security Mutual Life 
Insurance Company of Binghamton, 
N. Y., for fourteen years. The vice- 
president of the company is Mr. O. H. 
Rockhold, who for nearly fifteen years 
was the manager of the Loan Depart- 
ment of the National Life Insurance 
Company of U.S. A. During that period 
Mr. Rockhold has invested nearly 25 
million dollars in farm mortgages with- 
out loss and has increased the interest 
rate for his company from 5% to 6.30%. 


During the past six years Mr. Rock- 
hold has matured the plans for the 
organization of a Farm Mortgage Guar- 
anty Company and his present organi- 


zation will greatly strengthen the 
growing popularity of farm mortgage 
investments. The new company is 


capitalized for $250,000 with a surplus 
of $250,000, and expects to be ready for 
business in a very short time. As 
necessity demands it the capital will be 
steadily increased. 


Mr. Rockhold is well and favorably 
known among the leading loan com- 
panies and the success of his new un- 
dertaking seems assured. 


It is the consensus of opinion of the 
most progressive loan companies that 
the advent of this new and strongly or- 
ganized Mortgage Guaranty Company 
will greatly stimulate the demand for 
farm mortgages among the more dis- 
criminating investors and holders of 
trust funds who place safety 
everything else. 
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Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with 
the name of The Financial World, in 
gold on the cover, for 








$2.10, postpaid. 
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AIM MORTGAGE 
INVESTMENTS 
When Dreams 


Come True 


We all desire financial inde- 
pendence and dream of the day 
on which our savings will give 
us a good yearly income and 
freedom from support by others. 


You can hurry this day along 
by investing your monthly sav- 
ings in Forman Farm Mortgage 
Investments, using the Forman 
Monthly Payment Plan. 


If you follow this plan consistently 
for several years, you will reach yeur 
goal in a remarkably short time. 
Then your dreams have come true 
and the independence you have 
longed for is yours, with all its 
pleasures and advantages. 


We will cheerfully give you 
detailed information.- Write 
to-day for our booklet show- 
ing how easy it is to save by 
means of our Partial Pay- 
ment Plan, 
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German Government 
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Circular on Request 
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THE EUROPEAN SITUATION 


HE Street talked considerably 

last week of the Silesia plebiscite 
as an influence on exchanges and 

also more or less on the American 
markets, but this was largely conversa- 
tion, as there was no particular tangi- 


ble evidence reflected. 


In contrast with previous rather ad- 
verse statements the German bank 
showed last week a decrease of 420,000,- 
000 marks in paper circulation which 
brought the outstanding total to 1,300,- 
000 marks below December 31. How- 
ever, the circulation exceeds that of 
March, 1920, by nearly 59%. The view 
expressed in this department recently 
to the effect that a radical change in 
the banking and currency system of 
Germany would be essential] seems to 
be as proper today as ever. 


The promise that Mr. Hoover, the 
new Secretary of Commerce, intends to 
recorganize his bureau is gratifying be- 
cause it is believed that he is capable 
of carrying out his intentions. The re- 
cently public export figures revealing 
as they do decreases in our shipments 
abroad of agricultural commodities, so 
far this year formed evidence of the 
need for a change in the method used 
by Washington’s foreign trade author- 
ities in making public the actual con- 
dition of business. These statements 
issuing from central sources have been 
anything but helpful as they have al- 
most always invariably been followed 
by elaborations which put an entirely 
different face on the matter. The Bu- 
reau of Foreign Commerce appears in 
the past to have been rather slack in 
carrying over figures month by month. 


That Great Britain does not intend to 
be caught napping in foreign trade ac- 
tivities is evidenced by the recent con- 
certed move on the part of commerce 
bodies in cooperation with govern- 
mental authorities for promotion of im- 
port and export exchange and provision 
for credits. Recent figures reported by 
the British Board of Trade, however, 
show that commerce is still far from 
normal, although progress is being made 
toward a more satisfactory distribution. 
The condition -of trade depression in 
Great Britain is revealed by the state- 
ments published by the Ministry of 
Labor to show at the end of January 
the number of unemployed was ap- 
proximately 1,065,000 which was 6.9% 
compared with 6.1% at the end of De- 
cember. 


Barclay’s Bank of London makes this 
worth-while comment: “It is felt that 
if trade could be reopened with Russia, 
if the question of German reparation 


; coieenainael 
f b The Foreign Field 


_ Rev iewed by Edson Reade 





could be satisfactorily settled, and 
some sound method of financing esse: 
tial imports into continental countri: 
could be agreed upon, conditions wou 
quickly show signs of improvement 


It would seem that the three “ifs 
covered by Barclay’s Bank as the co: 
trolling factors which are vital to tra 
recovery which is so essential to read 
justment of international finance. | 
the press dispatches at this writing it is 
noted that strenuous efforts are bein; 
made with the intention of laying befor: 
the new government in Washingt: 
proposals for reopening of trade rela 
tions between this country and Russia 
It is not the reviewer’s intention to dis 
cuss the merits of the proposals. S 
far nothing has come out of Washing- 
ton which in a definite way would as 
sist in forming conclusion. The recent 
deportation of Envoy Martens, who was 
the accredited Soviet representative i: 
this country, was considered to be 
repudiation of the Lenine administra- 
tion which would be an obstacle that 
must be overcome before any tangible 
advances could be made. Then, too, 
we are by no means assured as to the 
political future of Russia. 


In the matter of international credits 
it remains urgently necessary that some 
definite scheme be prepared, based 9 
a recommendation that no European 
country can be helped back to norma! 
and to prosperity unless that country 
itself erects a sound internal financial 
structure. One outstanding requirement 
of the situation is the early stoppag: 
of printing press methods for the equa- 
tion of budgets. 


——-N ——- 


CANADIAN SITUATION 


HE recent shipments of gold fro: 

the Dominion capital to Nev 
York for the purpose of paying 

off $25,000,000 of bonds maturing Apri 
1, bankers in this country assert pr: 


vide ample proof of the sound econom! 
position of Canada. 


But in Canada, banking authoritie 
while willing to admit that the abili 
to make such large shipments of met 
is to be looked upon as reason for prid 
further shipments in quantity shoul’ 
be avoided; at least until the ratio 0! 
gold reserves to deposits, notes and 
currency has been adjusted closer 
pre-war proportions. It is felt that 
shipment of gold for the time bein 
would have an ill effect upon the ex- 
change situation between New Yor! 
and Canada. 


Constructive Reports 
There have been a.few very construc 
(Concluded on page 590) 
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HE outside market has firmed up 
T quite perceptibly in the fortnight 
since the March 15 tax pay- 
nts. There has in fact been some- 
ng of a boomlet in the motor and 
‘or equipment shares. The Radio 
tocks continued their advance. The 
\ reorganization stock of Chicago & 
Kastern Illinois Ry. made its debut 
irsday. The collapse of the super- 
ulative “Eureka-Croesus” developed 
s was forecast three weeks ago in “The 
financial World.” Cerro de Pasco 8% 
nds sold above 105. 


Motor Stocks Jump 


Stutz Motors sold above $100 a share. 
[his compares with a low of $50 in 
lecember. The advance was coincident 
with announcement of Allan Ryan’s res- 
ignation from the boards of several so- 

‘led Ryan companies. 


Peerless Truck & Motors crossed $25 
comparing with a low at $18 in De- 
cember. This stock sold above $45 in 

motor boom in the Spring of 1920 

hen Stutz sold above 700. 


Intercontinental Rubber, which has 
had rough sledding for several years, 
nd sank to $5 low in December recov- 
red to above $10. The general im- 

ivement in, Mexican conditions may 


help this company to a marked degree. 


(he jump in the motor stocks of the 
tside market, as on the inside market, 
nothing to do with present condi- 

s in the motor business. Present 
nditions are not good. Nor is the 
immediate outlook very good. In fact, 
motor industry is so badly off that 
usual talk has developed that the 
eral Motors or some other big group 
cht absorb some of the weaker mem- 
s at the present critical conjuncture 
n such absorption could be effected 
ler advantageous terms. Also, there 
talk of interconsolidations among 
e lesser companies, themselves, for 
tual help. An important factor in 
motors’ advance, also, is that the 
cw tariff law is expected to impose a 
hibitive wall around foreign im- 
rtations into the United States. With- 
' such protection, good times in this 
untry with depreciated exchange 
road, would flood us with foreign 


Wyoming and Caribbean Oils Up 


Elk Basin Consolidated Petroleum Co. 
s firmed up to $9 to $9% a share 
rsus $6% low in December and general 
‘ces between $7 and $8 for several 
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months. The stock sold above $11 in 
early 1920. It has been singularly free 
from the violent oscillations of the 
general run of oil stocks. The company 
has acquired 243 acres from the Moun- 
tain & Gulf in the Salt Creek field, 
Wyoming. The Mountain & Gulf is to 
receive 275,000 shares of Elk Basin 
stock. 


Boston & Wyoming was strong and in 
demand above $1 on rumors of a pend- 
ing rapprochement of this company 
with Elk Basin, but such rumors are ex- 
ceedingly speculative at the present 
time, and the value of such consolida- 
tion to either or both, still more specu- 
lative. 


In the Caribbean oils, Maracaibo sold 
above $25 a share once more. Carib 
was quiet. Pressure resumed against 
Guffey-Gillespie which once more sold 
down to $10% to $11. International 
Petroleum was strong above $15. 


Southwest Oils Spotty. 

Allied Oil re-organization, the inevi- 
table impending of which has been an- 
nounced in this column, has developed. 
A new stock is to be created of which 
one share (new) will equal ten shares 
present stock. The new stock opened 
above $1 and sold to $17-16. The old 
$1 par stock sold from 10c. up to 13-to- 
15c Thursday. 


Skelly broke to a new low Thursday 
at $514 and closed weak. The annual 
report will show about $4,000,000 debts 
of the company, it is understood. This 
is a surprise to many who have been 
regarded only with flattering produc- 
tion figures and new additions and re- 
markable “profits” statements. They 
have heard only assets, not liabilities. 


Simms was weaker under $7.  Liv- 
ingston was firm at $3 to $314. Texas 
Co. “rights” were strong and active 


above $2, at $2 to $2%. 
Radio Advances 


Radio Corp. of America common sold 
above $2 and the preferred was firm at 
$2%4 to $234. The underlying strength 
in these issues was chronicled in this 
column in recent weeks. The latest an- 
nouncement is that United Fruit has 
become interested in the company 
through acquisition of a substantial 
minority stock interest. The General 
Electric Co. and the American Tele- 
phone & Telegraph Co. have the ma- 
jority stock interest. The United Fruit 
rapprochement may lead to a broader 
expansion of the business in tropical 
America. 


Eureka-Croesus 


The break in this stock from $2 to 
58c. was to be expected. The super- 
speculative character of the issue has 
been frequently pointed out in this col- 
umn, where, when the stock had 
climbed to $1%, it was suggested that 
holders could sell out to advantage. 
They did. 





Baby Bonds 


We have prepared a circular of 
approximately one hundred 
bonds which may be secured 
in $100 and $500 pieces. This 
list includes various railroad, 
industrial, public utility and 
Government issues. 


Many of them offer the pur- 
chaser an opportunity of invest- 
ing funds in a variety of indus- 
tries without too large a capital 
investment. 


We shall be pleased to furnish in- 
formation relative to these bonds 
to those interested, on request for 
Circular D-82. 


HUGHES & DIER 


Stocks—Bonds—Grain 
Fettndstettn, Stes Bushenge 
ttsburg toc! xchange 
Members } Eniaes Board of Trade 
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42 New St., New York 
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509 Fifth Ave. Tel. Vanderbilt 9533 
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Our Folder F-25, entitled 


“The Principles of 
Sound Investing’ 


will be sent free on request. 
CHAS. WESLEY & CoO. 
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92 Cedar Street New York 
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MAGUIRE & BURLEIGH 
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Wright Aeronautical 
Bought and Sold 


Chas. H. Jones & Co. 
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ESTABLISHED 1906 
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Quarterly dividends at the rate of 


$8.00 Per Share 


are payable on the preferred stock which we 
are offering for sale. If your money isn’t earn- 
ing 8%, send for our circular P. B. & P. 


LYNCH & MSDERMOTT 


10 WALL ST NY=Ze/ RECTOR 2515 = 
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American Radiator Company 

Net profits of $3,367,717 are reported 
for the year 1920 by the American 
Radiator Company. This is equivalent 
to $22.87 a share on the $13,806,225 of 
common stock, as against $23.01 a share 
on the $12,278,400 outstanding the pre- 
ceding year. Surplus of $641,482 com- 
pares with $861,703 in 1919. 


Trumbull Steel Company 
A quarterly dividend of forty cents 
a share has been declared by the Trum- 
bull Steel Company. Fifty cents with 
an extra twelve and a half cents a share 
was distributed three months ago. 


Republic Motor Truck Company 

A deficit of $405,198, after preferred 
dividends, is reported by the Republic 
Motor Truck Company. Inventory ad- 
justment wiped out a net profit amount- 
ing to $559,182. 

Consolidated Gas of Baltimore 

The Consolidated Gas, Electric Light 
and Power Company of Baltimore re- 
ports profits for last year of $1,406,474 
or $9.62 a share on tiie stock. $10.90 
a share on $1,592,089 was given in 1919. 
Surplus was $40,379, against $36,063 in 
1919. 

Indiahoma Refinery Company 

Indiahoma Refining Company reports 
an increase in net income for 1920. 
$966,782, equal to 96 cents a share, more 
than doubles the 1919 figure of $427,527 
or 46 cents a share. Surplus of $293,930 
compared with $115,617 in the preceding 
year. 

Colorado Fuel and Iron Company 

Colorado Fuel and Iron reports an 
increase of 41 per cent. in their net 
earnings for the past twelve months. 
$5,466,492 compared with $2,167,490 in 
the preceding year. After dividends the 
surplus amounted to $99,811. $160,000 
was paid on the preferred stock, while 
$1,026,944 was paid on the common 
stock shares. 


Western Electric Company 

Net earnings of $4,239,769, after ex- 
penses and taxes, equivalent to $11.12 
a share on the common stock, is re- 
ported by the Western Electric Com- 
pany. The 150,000 common shares out- 
standing in 1919 earned nearly $24 a 
share. 


Kelsey Wheel Company, Inc. 

A statement, issued by the Kelsey 
Wheel Company for 1920, shows a net 
profit, after all charges, of $1,916,008. 
The 1920 profits are the largest in the 
history of the company. The $10,000,000 
of common shares earned $17.24 a share, 
as compared with $14.26 a share in the 
year preceding. 

Jewel Tea 

Jewel Tea had a deficit of $2,183,506 

in the year 1920, as compared with a 
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deficit of $1,274,046 in 1919. The con- 
trasts are strong when compared with 
the years 1915, 1916, 1917. 


E. W. Bliss Company 

The annual report of the E. W. Bliss 
Co. for 1920 shows net earnings, after 
depreciation and taxes, of $2,376,338, 
equivalent, after preferred dividends, to 
$7.53 a share earned by the 300,000 
shares of common stock. These earn- 
ings compare with $1,855,524 in the pre- 
ceding year. 

Charcoal Iron Co. 

Net profits of $1,045,563 for the year 
ending December 31, 1920, are reported 
by the Charcoal Iron Company. After 
deducting for taxes, bonuses, amortiza- 
tion of plants, etc., the surplus shown 
is $445,563. 

Bethlehem Steel Corporation. 

Bethlehem Steel Corporation reports 
for the year 1920 net profits of $14,458,- 
835, after all deductions. This is equiv- 
alent to $18.40 a share on the common 
and the class B common stock. The 
earnings in 1919 were $15,356,860, equal 
to $20.01 a share on the same stocks 
outstanding. 


Fairbanks, Morse & Company 

The yearly report of the Fairbanks, 
Morse & Company shows a net profit 
for 1920 of $2,678,737, after taxes, de- 
preciation and allowance for sinking 
fund. The balance available for com- 
mon stock was $2,558,735, equal to $8.25 
a share on the outstanding non-par 
common stock. The net balance for 
1919 showed $3,176,862 available for 


common stock. 





Foreign Field 


(Concluded from page 588) 


tive financial reports in the past fort- 
night. This is gratifying at a time 
when there is so much that is painful 
in annual statements. 


Among announcements of special in- 
terest were those of the Canadian Pa- 
cific Railroad and Abitibi Pulp and 
Paper. The former was a high tribute 
to the character of the management of 
Canada’s premier transportation system. 


The C. P. R. showed a liberal margin 
earned in 1920 over dividend require- 
ments. In view of the extraordinary 
difficulties encountered during the year, 
and in view of the somewhat discourag- 
ing reports of a great many American 
roads, the 1920 results of C. P. R. opera- 
tion are to be interpreted as inspiring. 


Abitibi made a surprising showing for 
last year, when earnings were reported 
of more than $5,000,000, as compared 
with $2,125,717 in 1919. Officials of the 
company predict a gain of 20% for 1921 
over 1920. 


DIVIDENDS 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, March 14, 1921. 
The regular quarterly dividend of one and 
one-half per cent. (1%%) on the issued and 
outstanding PREFERRED capital stock of 
American Gas and Electric Company has been 
declared, for the quarter ending April 30, 
1921, payable May 2, 1921, to stockholders of 
record on ihe books of the Company at the 
close-of business April 16, 1921. 
FRANK B. BALL, Treasurer. 





American Teiephone and Telegraph Co. 


A quarterly dividend of Two Dollars per 
share will be paid on Friday, April 15, 1921, 
to stockholders of record at the close of busi- 
ness on Friday, March 18, 1921. 

On account of the Annual Meeting, the trans- 
fer books will be closed from Saturday, March 
19, to Tuesday, March 29, 1921, both days 
included. G. D. MILNE, Treasurer. 





CONSUMERS ELECTRIC LIGHT 
AND POWER COMPANY 
(NEW ORLEANS) 

The regular quarterly dividend of one and three-quarters 
per cent. (1%%) on the Preferred Stock of the Company 
has been declared payable March 31, 1921, to stock- 
holders of record March 10, 1921. The transfer books 
for the Preferred Stock will be closed at the close of 
business March 10, 1921, and will be reopened on 


April 1, 1921. 
A. L. LINN, JR., Treasurer. 





The Board of Directors of the 
ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 
Elmira, N. Y. 

March 21, 1921. 
has declared a dividend of one and three-quarters per 
cent. (1%%) on the Seven Per Centum Cumulative First 
Preferred Stock of this Company, and a dividend of one 
and one-quarter per cent. (144%) on the Five Per Centum 
Cumulative Second Preferred Stock of this Company, pay- 
able March 31, 1921 to stockholders of record March 
21, 1921. ; 

H. B. CLEVELAND, Treasurer. 


HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 


The Board of Directors have declared a 
regular quarterly dividend of one and one-half 
per cent. (144%) on the Preferred stock of this 
Company, payable March 31, 1921, to stock- 
holders of record March 16, 1921. 

H. W. STONE, Treasurer. 








OTIS ELEVATOR COMPANY 
26th St. & 11th Ave., New York City 
March 25, 1921. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and a dividend of $2.00 
per share on the Common Stock will be paid 
April 15, 1921, to stockholders of record at the 
close of business on March 31, 1921. Checks 


will be mailed, 
R. H. PEPPER, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital stock of this Company has 
been declared to stockholders of record at the 
close of business on March 31, 1921, payable 
on April 15, 1921, and the stock books of the 
Company declared closed for Preferred stock 
transfers from April 1, 1921, to April 15, 1921, 
both days inclusive. 

T. V. HALSEY, Secretary. 





WESTERN POWER CORPORATION 


The Board of Directors have declared a quarterly divi 
dend of one and one-half (1%) per cent. on the Pre- 
ferred Stock, payable April 15, 1921, to stockholders of 
record at the close of business March 31, 1921. 


H. P. WILSON, Secretary. 





Office of . 
THE WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., March 17, 1921. 


Dividend :—The Board of Directors has this 
day declared a quarterly dividend of 1 75/100 
dollars ($1.75) per share, payable on April 
30th, 1921, to stockholders of record at the 
close of business on March 3ist, 1921. 

S. C. McCONAHEY, Treasurer. 


HELPFUL 
Your paper I find not only very inter- 
esting, but extremely helpful to th: 
small investor. I hope you will continu: 
your section called “Bargains in Bonds” 
as it affords many opportunities to fol- 
low the whole market.—J. P. Prescott. 
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DIVIDENDS DECLARED MARCH 18-25 


Rate Pe- Stock of Pay- 
P.C. riod. Record. able. 


American Ice pfd... 14% Q Apr. 8 Apr. 25 BURE OF ONS RU IVE 
American Ice com... 1 Apr. 8 Apr. 25 C I 4 I 

Am Type Fdrs pfd. 1% Apr. 9 Apr. 15 
AU 


‘Type Fades Com. 3 ' FINANCIAL 
Mar.31 Apr. 15 (i) a 














Apr. 9 Apr. 15 
Detroit Edison...... 2 
Great North Ry pfd 1% Apr. 2 May 2 
indiana Pipe Line. .$2.00 Apr. 23 May 14 
M Andrews & F pfd. 1% Mar.31 Apr. 15 
Phila Co new pfd...$1.50 Apr. 1 May 2 
Phila Co com....... 5¢ Apr. 1 Apr. 30 
i S Ind Alcohol pfd 1% Mar.31 Apr. 15 
\ Penn Power pfd. 1% Apr. 21 May 2 
Westinghouse Air B.$1.75 Mar.31 Apr. 30 


LOCO ROL OOOOO 





OUT OF TOWN EXCHANGES. 


Morton Lachenbruch & Co., 42 Broad Street, 
New York City. 


Bid. Asked. 
Continental Motors’.......ccsseee 6 6% FOREWORD 
Standard Gas & Electric ........ 10 12 ’ 2 5 : : 
Commonwealth Edison .......... 105 107 Intelligent and successful investing is based upon a thorough knowl- 
BUCYTUS coececeeeseeecerevecsves 6 ed e of e urit values. 
Armour Leather ..........css00 12% 13 8 er 
Stewart Warner Bee oh Soe Scns cone 324 B.. Such knowledge is best acquired by reading constructive financial 
— qe-«lnespengs peeamnnngnss 57 59 literature, prepared by individuals who are authorities on their subjects. 
are sunmaeseebanresneysscsnne< tam = Every week we list many instructive booklets, circulars and periodicals 
Goodyear Tire & Rubber com.... 12 13 on investment and other subjects” published by reputable investment 
Goodyear Tire & Rubber pfd.... 382 38 bankers, which we believe will be of interest and benefit to our subscribers. 
Firestone Tire & Rubber com.... 75 80 f ‘ é ‘ 
Firestone Tire & Rubber pfd.... 80 85 Below is a list of literature now available. 
Fisher Body of Ohio com........ 20 25 : % : ’ ' 
Fisher Body of Ohio pfd........ 70% To obtain any of the booklets write to the issuing houses and mention 
epiagg Bp oo & Motor ........ os = “The Financial World” and the date on which the literature you desire 
> CY TALL DUCCL cere eee eee nen eeeee . 
tine MMM ia cui daa cs duncan on 80 85 was listed. 
Youngstown Sheet & Tube com.. 70 72 
Youngstown Sheet - Tube ae, -0 . 
Sherwin Williams pfd........... 
Ohio State Telephone............ 18 24 ON BONDS 
Arkansas ROE a 55s n:6: 5 4 wee a ce 
ene DA Eo baigns*> sss 0ehs» = 2 Danish Internal Loans.—Circular containing detailed in- 
American Rolling Mills .......... 40 42 ; : 
Pittsburgh Brewing ............- 6 7% formation. Huth & Co., 30 Pine Street, New York. 
Standard Steel Car ...........0.. 900 1000 
oometng | ete aan eR “2. Railroad Equipment Bonds.—A list of such investments with 
American Lt & Trac com........106 109 records that are second to no other class of securities 
Davee ee mesmean anni aaron = an” except U. S. Government bonds. Merrill, Lynch & Co., 
Ford Motor o Perr 2 ( 
TAROGIN. REE ava ces a +s400000 006s 19 19% 120 Broadway, New York. 
Packard Motor com ...........+. 12 1: . , ass 
Packard Motor pfd ...........++. 73 75 Public Service Company of Northern Illinois 744% Convert- 
ho Lames ee om teeeeee = = ible Gold Debentures, Yield 8 and 10%.—A descriptive 
a ce a ae circular discussing this issue. Chas. Wesley & Co., 82 
Rad MODGE scan cea cccees nccoscs aan Se. Gee Cedar Street, New York. 
THBECO DMD ac wanscegncsone 32 34 
TIMKGN BAI WE 066 06 ccuscescns 90 95 : : _ : : : : ae 
U. 8. Red@iater ef@........02c.: 75 85 City Mortgage Lending.—An interesting discussion by Rich 


ard M. Hurd, Pres., Lawyers Mortgage Co., 59 Liberty 
Street, New York. 





TOLEDO SECURITIES 


Quoted by Tucker, Robison & Company. Railroad Bonds.—Fifteen various issues discussed in a special 
Bid. Asked. circular. Clark, Dodge & Co., 51 Wall Street, New York. 
Commonwealth Bldg Co com.... 75 100 

GEndean: Wee. 463 ons o54 205935108 85 100 ° e ° ° ° 
Huchnee¥alame Brewing pfd... 2 ae American Railroad Bonds Payable in Foreign Currencies.— 
Libbey-Owens com .......++.0++ 115 120 Circular including a report on the foreign exchange 
Libbey-Owens pfd.........-..++ 977% 98% situation. Dresser & Escher, 115 Broadway, New York. 
Louisville Home Tel............. 90 924, 

Milburn WO@OR GOR... cccccecvcs 90 7" P coe , ‘s 
Milburn Wagon pfd............. 90 100 Selected Industrial and Utility Issues.—A special descrip- 
National Deity bn —— seccecece = ; a tive circular issued by Halsey, Stuart & Co., 209 South 
Nationa RIry CO PIG... -.ceces 5 . 

National Supply com............ 135 150 La Salle Street, Chicago, II. 
National Supply pfd............. 100 aed 

em State ee Ge COM: 65.0 00006 264%, 27% 

Uhio State Tel Co pfd.........2. 85 87 

Owens Bottle cCoM........00..-000 46 48 MISCELLANEOUS 

i oe, OP rere 97 9714 

vledo Machine & Tool com.... 50 55 . : : <s 
Toledo Milling Machine 8% pfd.. 65 85 Reading Company.—A discussion of the privileges conferred 

Bonds under the segregation provisions. Morris & Smith, 66 

Commonwealth Bldg Co 5s...... 87 92 rN York. 

nyehons Telephone G6. ....0..- 90 ue Broadway, New Yo 

uebner-Toledo Brewing 6s..... 30 40 ‘ er ° 
Louisville Home Telephone SANS 9214 American Ice Preferred.—Special descriptive circular. Lam- 
Ohio State Telephone Co........ e 90 born & Co., 7 Wall Street, New York. 

ee do Ges, Elec & Htg.5s...... 63 68 

Oledo Heating & Light........ .. 90 as : : : 

Toeldo & Wastes as te hap 20 30 Water Power Securities——An important discussion of lead- 


ing representative water power companies and their 


*Ex-dividend. securities. Spencer Trask & Co., 25 Broad Street, New 




















York. 
FOREIGN BONDS Oil.—A survey of the Mexican oil industry. M.S. Wolfe & 
R. A. Soich & Company, 16 Exchange Place, Co., 41 Broad Street, New York. 
Bowling Green, 3230. es : 
i ske Investment Recommendations.—A group of securities dis- 
Be Bid. Asked. f : 
* Glan Se.OF TOO. ows cceees cece 70 73 cussed in a special letter by Munds, Rogers & Stackpole, 
eigian Restoration 5s of 1919.. 66% 68 y k. 
rit os of 1922 (x Apr coup) .- 378 * 388 25 Broad Street, New Yor 
Tit os of 1927 (x Apr coup). .368 378 4 a ” A 
os tish 58 of 1920 ......-+-. P3690 380 “How to Develop Your Financial Skill.”—Interesting book- 
fmt 5 an Penne towne ees —" -" let issued by American Institute of Finance, 15 Beacon 
ch os oO MP <egetweeewasaus 
French 46 G0 W00U coscoscscscsss 45% 46% Street, Boston, Mass. 
ao 0 ee are 30 31 
Nn O% NOtew 3800. ...4sccece 38 39 
Oe SON BEE osccvccecs 38 39 
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New York Stock Exchange 

































Representative active stocks as of close March 24, 1921. — — Lee Rubber & Tire ........-- 23% 
Week’s Sales: Saturday, 375,130 shares; Monday, 664,886 shares; 5614 39% Lehigh Valley 
Tuesday, 577,775 shares; Wednesday, 1,287,788 shares; Thurs- 11014 90 Ligget & M pfd 
day, 638,292 shares. 36 14% ROUTE, BRE ocecccccscsccceves 
i 920 Prev. 36 141% Loose-Wiles Biscuit .......-.- 
: Friday’s Thursday’s 183% 120% PE Sarr 
High. Low. Stock. Close. Close. 38 2 Maxwell Motors ......----e++: 
62% 43% Allied Ch & Dye.......+++-++> 43 131% 65 May Dep Stores ........-+++++ 
53% 26% Allis-Chalmers ......--+e+ee0e8 3714 222 148 Mex Petroleum .........+.++- 
B 95 51 Am Ag Chem........+++++-++: 49 71% 10% Mid States O.......c.ccccccees 
} 103% 32% Am Beet Sugar..........+++-: 431% 52% 295% Midvale Steel .........ceeceee 30 
128 45 Am Bosch Mag.........++++++ 59, 335% 11 MO Pacific ........cceceececees 
61 21% Dee Ce aL tunbeeeseeeeee ses 30% 534 33 Mo Pacific pfd ..........-+++- 
147% 111 Am Car & Fadry.......---sese- 123% 40 2514 Nat Acme .......ceeccceeccees 
5i%x% 15% re eS eae 21 13 2 Nat Conduit & C............- 
f 30% 5 Am Hide & Leather.........-.- 914 17% 8 Nevada Con Copper.........+- 
: 119% 30% Am International .........--. 4514 844 641%4 * & OS eee 
109% 74 Am Locomotive .........++-++ 87 4814 16% MW FT BG cc scvccsccccscecees 
17% 6% Am Safety Razor..........++++ 6% 37% 15% ee. oe eae 
30% 7% Am Ship & Com.............. 8, 105 85 Norfolk & West 96 
72 29% Am 8m @ Ref............--++ 39% 95% 66% Northern Pacific 
Am Steel Found..............- 30% 41% 35 Pacifie Oil ......ccccccccsccecs 
142% 82% Am Sugar Ref..............-- 93% 116% 69% Pan Am Pet & T........-++++> 
106% 65 rE SS ee SOU 111% 64%, Pan AP &T, CIB.........-- 
100% 92% ea ek “eee 100 44 37% See Farr é 
283 S084, 8 «—._—« AT TOBRNED ...0.00000050005000¢ 115 36% 6% Penn Seaboard Steel ......... 
165% ~ 55% Am Woolen .............+-++> veer 45 27 People’s Gas, Chi........-.+-- 
6614 30 Anaconda Copper ..........--- 37 32 14 Pere Marquette ..........+++- 
671% 18 DR OME. cCseb cb senes sas 6 o> : 3144 42% 30% Phila Co. .....--.eeeeeee seeees 
745% 49% Ansoe DG Ast pf.........0 61 82% 15 Pierce-ALrow ......ccccecccees 
90% 16 Sag oe aa ee y 80% 23% 9 Pherce Oll ..ccccsccccccvcceces 
176% 71% ««- At, Gull B W L........2ccce0 35 415% 72% 51% = Pitts Coal .......----e-eeeeeee 
14814 78 Baldwin Locomotive .......... if 8814 39% 21% Pitts & West Va .........+++- 
; 48% 21% Baltimore & Ohio ............ 29 33 120 40 Punta Alegre S........--+++++ 
i a 2 Bethlehem Motors ..........-- ‘ 3 42% 30 EME <<. cncknbaesosebne son 
; 102 48% Beth Steel, Class B..........- f 5836 22% 10 Ray Con Cop ........cceeeeeee 
' 17 9% ee SS Oe re 3 13% 108 64% ReRGINE ...cccccsccscccedecese 
. 129 76 OS eae 514 8536 61 37% Reading 1st pfd 
} 85% 55%4 ee een 5914 124% 5514 Rep Iron & S.......-eeeeeeees 
¥ 46 15% CRS Serr 43% 55%4 16% Rep Motor Truck...........-- 
i 134 109% Canadian Pacific ...........+ 113 1205 49% RDN Y SDS.-.......--+005> 
104% 301% Central Leather .... ........+. 39 414 33% 15% St Louis-San Fran..........- 2 
: 61% 24% Cerro de Pasco ........--ssee- 257% 25 40 11 St Louis S W.......-.eeeeeee 27% 
i 164% 59% Chandler Motor .............- T% 8014 11% 5% Seaboard Air Line...........- 6% 
70% 47 CO Se 5914 243 85% Sears, Roebuck ...........+++- 77% 71 
{ 44% 21 wile Os | ers 241, 2554 23% 14% Seneca Copper .......seeeeees 154 1514 
} 91% 60 Chi & Northwest. ............. 65 63% 90% 331% _* € ) h Sar, 401%, 42 
\ 4 41% 21% ES Be Sy eer rrr 251% 26 48% 20 Sinclair Con Oil.........-.++> 231% 23% 
: 21 1% ee eee 10 10% 118% 88% Southern Pacific ..........+- 74% 743, 
4 41% 16% ON OO Se 2056 201%4 3314 18 Southern Railway ........---> 20% 2074 
40% 18 DE erik ches ieensndsnces 21%, 22 157% 144 Standard Oil, N J......--++++ 145 1574 
36% 20 ee EE 6 o:5.6c00vebwnegees: EER 43 105% 100% Stand Oil N J pfd..........-- 107% 107', 
| 67 50 Columbia G & B............+++ 59% 59% 118% 221% Stromberg C ......cceccceseee 34% a 
93% 11% eer OS ea 32 8044 126% 37% Studebaker Co ..........cse. 6634 38% 
, 14% 3! Continental Candy .........-.- 1% 14 14 8% Submarine Boat ...........++-- 8% 8% 
| 108% 61 eS SS qB% 15% 203% 11% Superior Oil .......sccccvccecs 8% 81, 
43% 24% ee NS OS ae 291, 28 5356 40 ES rr 41% e 42, 
; 2781, 70 ee See 90% 90 47 14 Texas & Pacific ...........e0- 415% 21%, 
| 59° 16% Cuba Cane Sugar...........-- 23% 23% 5356 22 Tex, Pac & O....c.cccevevscees 2634 27% 
60% 21% ee eee 283% 27% 9514 46 Tobacco Prod ......cscccccess 47% 467% 
9 wy Denver & Rio Grande......... 14% 1 388% 5% Transcont Oil .........seeeeee 814 9 
147 47 Endicott-Johnson ..........++. 60% 6314 127 61% Union Bag & P......--eeeeeeee 68 73 
21% eRe Re 1214 1214 1291%4 110 Union Pacific .........eeeeeees 117% 116% 
{ 95 40 yg Se eee 6614 69% 148 91 Timited Drag ....ccccccccccccce 92 93 
48 10 eS Pree 14% 16 224% 176 TIMIOR WEEE. ccccceccvcvocvese 101% 104 
: 19 1% Gaston, Wm & W.....cscvese 14 114 96144 45% United Ret Stores........ noes a 4914, 
{ 48 32 Gen Asphalt ..........--see0e- 593%, 6344 78% 15 U S Food Prod ............-- 22% 22% 
915% 65% Gt Northern pid... .........0% 74 74 116% 58% of 0 2 Serre 69 69 
42 12% Se RR rrr ere 13% 14 69% 36 U S Realty & Imp...........- 46 471, 
93 69 Gen Motors 6% Deb.......... 6410 657 143% 54% UW SB Rubber .......ccccccesse 705% 7214 
! 86% 27 eee Se eo 3736 3814 115% 951% TT B Bub tat PFE... ccccescvess 102 102 
; 116% 5514 eS res 6836 76% 109 76% Se Ee NE n.cnsecbe vines ctasones 81% 8214 
{ 23% 9% Hupp Motor Car.............- 14% 15 115% 104% if = -"@ | eee Aer 110 
} 61% 28 Inspiration Copper .........-+ 3314 32% 80% 441q RPGR COO ove vcvescedceses 50 481) 
6% 3 Interborough Con ..........++ 5, 5% 97 2814 Vanadium Corp 30 
: 142% 88 ee I sa ace evs 66055 97 9614 801% 24% Wh Caro TOO. <occccccccvcces 3 30% 
! 51% 10% Int Mer Marine.............++ 13% 13% 21 5% V. Vivadou ....-.eceeeesceece 6% 
111% 44 Int Mer Marine pfd..........- 61% 52% . 13 7 Wabash ....cceeeeseccecveeees 7M 
179 28 Int Motor Truck... ....c.cc00- 3114 3414 345% 17 Wabash pfd A............000- 9 20 
84 68 Sek. BE DE Bee BOB... 0002 nen enes 74 7414 15% 8% Western Maryland ...........- 91% 9% 
26% 11% SSS eee 14% 15 40 2014 Western Pacific .............- 25% 28 
91% 3814 ee re ee 5614 58% 5G 40 Westing B & M............... 4814 4814 
47% 19 BRVIREIDIS DIL oo :5 esc cninecceeie 18% 201% 15% 8% Wheel & Lake Erie..........- 8 8, 
™ 4 Island Oil & Trans............ 456 45% 68% 30% White Motors ......-0.cceeee- 40 417. 
27% 13% Kan City Southern............ 22% 23% 257% 138% Sn ccs coshsteuspbeontees 13 13% 
152% 25%,  Kelley-S Tire ..............+: 40% 4214 82, ae NS rere 41 441, 
3314 14% PER RIOD 5050x000 een 00 17 17% 32 5% Willys-Overland .............- 8 8}, 
481, 5% Keystone Tire & R........... 15% 16% 93 26 Willys-Overland pfd .......... 34% 34 
91% 45 Pe 54 95% 355% WE PED cveeccssessecewse 4914 51 
4 
7 
; ST. LOUIS QUOTATIONS MISCELLANEOUS & INDUSTRIAL QuUO- : , CANADIAN SECURITIES oe 
ro iV . yr MC < ‘f > 
, Mark C. Steinberg & Co., Mezzanine, Boat- TATIONS. ynch & McDermott,"10 Wall — yt ‘ 
| men’s Bank Bldg., St. Louis, Mo., Mem- Robert E. Horton & Co., 40 Wall Street, New = ajberta 5%4s, Jan, 1939 86 8s 
i bers New York Stock Exchange and York. ake, ee Ot 
St. Louis Stock Exchange. American Cyanamid com .....--- 23 26 Alberta 6s, June, 1929............ 92 94 
Bid. Asked. American Cyanamid pfd ....---- 48 52 Brit Col 4%4s, Dec, 1925.......... 85 87 
American Bakery com........... 29 30 American Hawaiian §. S........- 24 26 Brit Col 4%s, Jan, 1925 ........ 86 8S 
American Stove Co.......+-++++: 125 130 American Lithographic com .... 2 30 Brit Col 5%s, Mar, 1939.........- 83 86 
Central Coal & Coke com........ 8414, 87% American Lithographic pfd ....- 65 70 Calgary 7s, June, 1928............ 92 4 
J Central Coal & Coke pfd........ 74 79 American Thread pfd..........- 3% 344 Calgary 5s, Apr, 1922...........- 93 9 
Certain-teed Prod Corp ist pfd. 76 79 American Typefounders com ... 40 42 Calgary 5s, Apr, 1923 .......... 91 % 
Certain-teed Prod Corp 2d pfd.. 68. 70 American Typefounders pfd .... 80 83 Montreal 44s, Jan, 1926.......... 85 85 
Chicago Railway Equipment Co..113 is American Piano com ............ 59 60 Montreal 6s, Dec, 1922.......... 95 98 
j Consolidated Coal Co...........- 78 821% American Piano pfd .......--+-: 69 72 Montreal 6s, May, 1923 .......... 95 98 
Fulton Iron Works pfd ........ 98 102 Babcock & Wilcox ...........--- 108 110 New Brunswick 5s, Dec, 1926.... 85 87 
Fulton Iron Works com........ 53 57 E. W. Blis® COM ........cccceees 35 37 New Brunswick 6s, Apr, 1925.... 92 94 
i Hamilton Brown Shoe Co........ 120 125 SaeRG CE os oo cissioe seek en teens 84 85 New Brunswick 5s, June, 1926.. 87 89 
4 ; Hydraulic Press Brick pfd...... 34 37 Bordens pld ........cccccovsseses ss%, 90 New Brunswick 6s, Mar, 1925.... 94 96 
' Hydraulic Press Brick com...... 4 5 Bucyrus Company com .......- 15 17 New Brunswick 5s, June, 1926.. 88 94 
: Laclede Steel com...........+++. 98 101 Carbon’ Steel com .........-.e00+% 25 30 Saskatchewan 6s, Feb, 1924...... 92 94 
» Missouri Portland Cement....... 65 70 Childs Company com ...........-. 96 99 Saskatchewan 4s, July, 1923...... 87 90 
National Candy Co com......... 78 75 Childs Company pfd ..........-- 94 98 PUBLIC UTILITIES. 
National Candy Co Ist pfd ...... 98 101 Del, Lack & Western Coal...... 93 95 Bell Tel of Canada 5s; Apr, ’23.. 80 82 
National Candy 2d pfd .....-.... 89 9244 East Coast Fisheries com ...... % 1% Bell Tel of Canada 7s, Apr, '25.. 94 96 
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Forthcoming Features 








What Does Steel 
Report Show? 


The Annual Report of 
U.S. Steel for 1920 was a 
remarkable document. In 
the next issue “Seelby” 
will illuminate its salient 


Are “Mop” 


Stocks a Purchase? 


Phil Morley’s next Low- 
Priced Rail Analysis will 
bring out the strong and 
weak points regarding 
Missouri Pacific’s future 


The Future of 
Public Utilities 


Henry L. Doherty has 
been interviewed to ob- 
tain his views as to the 
future of public utilities. 
What he has to say is of 


revelations. 


prospects. 


vital import. 








There Will Be Other Unusual and Authoritative 
Discussions in the April 4 Issue. You Should Not Miss It 














Against the Background of the Past 


The Present Situation in 


COLUMBIA 
GRAPHOPHONE 
as analyzed by 
Laurence Beech 


is startlingly significant 
of what is to come. 


Published by 


F you are a stockholder of either the preferred 
or common shares and— 
—want to analyze the results of last year’s oper- 
ations— 


—want to know what has and what has not 
been accomplished— 





want to have an intelligent grasp of what the 
future holds for your company and what effect 
the most recent developments in price cutting 
may have on the preferred dividends and 
finances— 

Write for Laurence Beech’s exhaustive report on 
the company and his supplementary analysis dis- 
cussing the latest developments. 


The Financial World Research Bureau 
“Reveals the Facts the Stockholder Ought to Know” 


29 Broadway 


Financial World Research Bureau, 
29 Broadway, New York. 


Gentlemen: 


Find enclosed my check for fifteen dollars ($15.00) for which you 


may send me Laurence Beech’s report on Columbia Graphophone. hak a 
If, after I read it, I do not find it to contain a clear and compre- iii 


hensive analysis of the company’s finances and business, I will 
return the report to you with the understanding that my money 


will be refunded at once. 


Shares 


Re ko ws ea ates «eee eae eee wae 
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Legal Aspects 


of the 


Transfer of Securities 
By Brua Campbell 


Member of the New York Bar 
Lecturer on Business Law 
Columbia University 


















































an 


_ 


” je A grape em 











Contents 
Some Definitions: 


Corporation 
Public 
Private 4 
Stock or “Business 
Capital Stock 
Common 
Preferred 
Stock Certificates 
Form 


Transfer of Stock: 


Rights to transfer 

Steps involved 

Ways in Which Stock 
may be assigned 

Form of assignment 

Various Provisions in 
Powers of Assign- 
ment 

Effect of Words of 
Conveyance 

The Transferee 

Number of Shares 

Power of Attorney 

Power of Substitution 

Date 

Signature 

Witnesses 

Guarantee 

Notarial Acknowl- 
edgements 


Transfer of 
Corporate Bonds: 


Definitions 
Negotiable and non- 
negotiable bonds 
Uniform Negotiable 
Instruments Law 

Coupon Bonds 
Registered Bonds 
Forms of Assignment 


U. S. Government 
Bonds 

Lost or Destroyed 
Bonds 


Stolen Bonds 


ee eee eee cee ace 








~m= (11S little book has been pre- 

pared for The Investment 
Bankers’ Association. So very 
few brokerage and investment 
clerks have sufficient knowledge 
of the laws and customs of trans- 
fer of securities that it should 
prove a tremendous help. All 
individuals who own securities 
should also have this little treat- 
ise for their guidance and assist- 
ance. It will save much trouble. 











Price $1.90 Postpaid 


THE FINANCIAL WORLD, 
29 Broadway, New York City. 


Enclosed find check or money order for $.......... for which please send me ............ 


copies of “Legal Aspects of the Transfer of Securities.” 
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Mistakes in Issu- 
ance of Certificates: 


Kinds of Transfers: 


By Individuals 
Married Women 
Infants, etc. 
Attorneys in Fact 
Trustee in Bank- 

ruptcy 

By Joint Tenants 

By Partnerships 

By Corporations 

By Unincorporated As- 
ciations 

By Fiduciaries 
Executors 
Administrators 
Trustees 
Action by Joint 

Fiduciaries 
Guardians 

Liability of Corpora- 
tion for Refusal to 
Transfer 

Liability of Corpora- 
tion for Erroneous 
Transfer 

Stock Transfer Tax 
Laws 
New York 
Federal Estate Tax 

Lost or Destroyed 
Certificates Eon - 
dorsed in Blank 


Appendix: 


Uniform stock trans- 
fer law 

Ruling of N. Y. State 
Comptroller Relat 
ing to taxes on 
transfer of Stock 

Transfer Rules of a 
Leading Corporation 


Rules of N. Y. 
Stock Exchange: 


Relating to transfer 


Regulations of 
Treasury Department: 


Relating to Transfer 
of Liberty Bonds 
and Victory Notes 




















